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CORPORATE GOVERNANCE

(First 06 months of 2014)


Company: CMISTONE Viet Nam JSC

Address: 7th floor, AP building, No. 58 Tran Thai Tong, Dich Vong ward, Cau Giay district, Hanoi city

Tel.: 043 787 5441



Fax: 043 787 5440

Email: info@cmistone.vn

Charter capital: VND 100,000,000,000

Stock code: CMI
I. BOD Activities (first 06 months of 2014)

Meetings: 

	No.
	Members of BOD
	Title
	Attendance
	Rate
	Reasons for not attending

	1
	Mr. Tran Thanh Hiep
	Chair of the Board – General Driector
	06
	100%
	

	2
	Mr. Nguyen Van Hung
	Member of the Board – Chief Accountant
	06
	100%
	

	3
	Mr. Nguyen Huu Trung
	Member of the Board
	06
	100%
	

	4
	Mr. Tran Thanh Huu
	Member of the Board
	06
	100%
	

	5
	Mr. Nguyen Duc Manh
	Member of the Board
	06
	100%
	


1.1 The first meeting on 04 February 2014

Content: Discuss the moving the headquarter of the Company from 7th floor of AP Building at No. 28 Tran Thai Tong to 8th floor, Agribank Building at No. 135 Lac Long Quan, Nghia Do Ward, Cau Giay District, Ha Noi City

1.2 2nd Meeting on 19 Mar 2014: Approve the indicators, operation plan 2014

1.3 3rd Meeting on 05 May 2014: Issue the advance underwriting for iron ore contract 
1.4 4th Meeting on 29 May 2014: Medium - term, long – term loans at Agribank – Hoang Quoc Viet Branch
1.5 5th Meeting on 6 June 2014: Holding annual General Meeting of Shareholders with the following contents:

- Approve audited financial statement 2013

- Approve operation result of 2013 and operation plan 2014

- Approve report of Board of Directors, Supervisory Board 2013

- Approve remuneration, allowances for Board of Directors, Supervisory Board 2013

+ Remuneration for Board of Directors: VND 288 000 000

+ Remuneration for Supervisory Board: VND 90 000 000

- Approve the dividend payment 2013 (10%) in cash extracted from profit after tax 2014 of the Company
- Approve the results of private placement and additional listing of 2 574 000 shares

- Approve the changing headquarter of CMISTONE Vietnam Joint Stock Company

- Approve changing charter capital from 74 260 million dongs to 100 billion dongs

- Approve the selection of auditor 2014

- Approve the plan for project of advanced artificial stone producing factory: including 2 stages

Initial investment: 545 billion dongs, in which:
Investment of stage 1: 95 billion dongs

Investment of stage 2: 456 billion dongs

- Approve the plan for issuing convertible bonds to strategic partners to complete project of advanced artificial stone producing factory and CaCO3 producing mill

12.1. General information about the bond:

- Name of bond: Bond of CMISTONE Vietnam Joint Stock Company

- Type of bond: Convertible bond

- Form of bond: Registered bond
- Par value: VND 1 000 000/ share

- Total shares expected to issue: 60 000 bonds

- Issuing form: Convertible bond issued directly
- Issue currency: VND

12.2 Information about the issue

- Name of bond: Bond of CMISTONE Vietnam Joint Stock Company

- Type of bond: Convertible bond

- Form of bond: Registered bond

- Par value: VND 1 000 000/ share

- Total shares expected to issue: 60 000 bonds

- Total proceeds: VND 60 000 000 000

- Issuing form: Convertible bond issued directly

- Transfer time: 01 year as from the issuing date

- Interest rate of the bond: 8%/ year

- Method of interest payment: End term of convertible bond
- Convertible value: 1 bond = 100 shares (share price is equal to VND 10 000)

- Number of investors: not over 100 investors

12.3 Criteria of investor selection

- Long-term shareholders of the Company

- Long-term partners who understand the line of business and operation model and management of the Company

- Supporting the operation of the Company in the past

- Ability of promoting the operation of the Company in the future

- Ability of provide advice, strategic orientation, consultancy on management, financial management, chances, new projects

12.4 Implementation time
Just after annual General Meeting of Shareholders 2014’s approval and acceptance of State Securities Commission and based on Decree No. 52/ 2006/ ND – CP dated 19 May 2006 of Prime Minister on issuing corporate bonds
12.5 Use of the proceeds: To complete the advanced artificial stone producing factory – CMISTONE and CaCO3 power mill

12.6 Implementation
+ Authorize the Board of Directors to decide the list of strategic partners suitable for above criteria

+ Authorize the Board of Directors to handle the remaining bonds (if any); supplement, amend, complete or change this plan (if any) so as to mobilize capital in accord with the law and regulations
- Approve the approval of plan for investing in Khoam Bang iron ore mine in Democratic Republic of Lao
- Approve the investment in iron ore mine in Lang Ho, Quang Tri
- Authorize the Board of Directors to perform the contents of the General Meeting
- Authorize the Board of Directors to implement other work in competence of the General Meeting
1.6 6th Meeting on 11 Jun 2014: Approve the total investment estimate, selection of contractors, plan for carrying out the building the advanced artificial stone producing factory – CMISTONE

II. Board Resolutions (first 06 months of 2014)
	No.
	 Board Resolution No.
	Date
	Content

	1
	01/NQ/HDQR/CMI - 2014
	5 Feb 2014
	Moving headquarter

	2
	02/NQ/HDQR/CMI - 2014
	19 Mar 2014
	Indicators, operation plan 2014

	3
	03/NQ/HDQR/CMI - 2014
	19 Mar 2014
	Registering, additional listing of entire 2 574 000 CMI shares through the private placement to strategic shareholders on Hanoi Stock Exchange

	4
	01/NQ/DHCDTN/CMI - 2014
	8 Apr 2014
	Contents of annual General Meeting of Shareholders 2014

	5
	06/NQ/DHCDTN/CMI - 2014
	6 Jun 2014
	Approve the acceptance of investment estimate in constructing the advanced artificial stone producing factory – CMISTONE


III. Change in connected persons/ institutions
IV. Transactions of PDMRs and connected persons/ institutions
1. List of PDMRs and connected persons

2. Transactions of PDMRs and connected persons/ institutions
3. Other transactions 
	No.
	Name
	Relation with PDMR
	Shareholding at the beginning of the term
	Shareholding at the end of the term
	Reason (buy, sell, transfer, dividend, bonus share...)

	
	
	
	Share
	Percentage
	Share
	Percentage
	

	1
	Nguyen Van Hung
	Chief Accountant
	26,514 
	2.65
	226,514 
	2.52
	Private placement

	2
	Kieu Viet Cuong 
	Member of Supervisory
	0 
	0
	10,000 
	0.11
	Private placement

	3
	Tran Thanh Huu
	Vice General Director
	0 
	0
	150,000 
	1.67
	Private placement

	4
	Le Van Phương 
	Member of Supervisory
	0 
	0
	20,000 
	0.22
	Private placement

	5
	Nguyen Duc Manh 
	Member of the Board
	0 
	0
	150,000 
	1.67
	Private placement

	6
	Nguyen Huu Chung
	Head of Supervisory Board
	5,000 
	0.5
	85,000 
	0.94
	Private placement

	7
	Nguyen Huu Trung 
	Vice General Director
	5,000 
	0.5
	205,000 
	2.28
	Private placement

	8
	VIETNAM EXPLOITATION MINERAL AND EXPORT CORPORATION 
	Major shareholder
	997,500 
	9.98
	1,897,500 
	21.08
	Private placement

	9
	Tran Thanh Hiep 
	Chair of the Board
	0 
	0
	406,200 
	4.51
	Private placement


V. Other notes: None

