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CORPORATE GOVERNANCE

(Year 2014)
Company: Mechanics Construction and Foodstuff Joint Stock Company
Address: 29 Nguyen Thi Bay, Ward 6, Tan An city, Long An province
Tel.:
072 3521 166



Fax: 072 3820 509
Email: info@mecofood.com.vn 

Charter capital: VND 80,000,000,000
Stock code: MCF
I. BOD Activities (2014)
Meetings: 

	No.
	Members of BOD
	Title
	Attendance
	Rate
	Reasons for not attending

	1
	Mr. Le Van Loc
	Chairman
	9/9
	80%
	

	2
	Mr. Pham Van To
	Director
	11/11
	100%
	

	3
	Mr. Le Hoang Nhu
	Director
	11/11
	100%
	

	4
	Mr. Ho Van Luan
	Director
	11/11
	100%
	

	5
	Mr. Nguyen Van Kiet
	Director
	11/11
	100%
	


II. Board Resolutions (2014)
	No.
	 Board Resolution No.
	Date
	Content

	1
	01/NQ – HDQT.MCF
	24 Jan 2014
	1 - Approve production-business report 2013 and plan in 2014
2 – Approve assessment of financial statement 2013 of Supervisory Board and extract profit in 2013 according to request of the Company:
- Total revenue: VND 766,335,680,548

In which: Revenue from sale and services: VND 750,305,844,733

Profit before tax: VND 25,479,239,279

- Retained profit to pay dividend: VND 12,904,065,288

- Dividend rate in charter capital: 16.13%/year

3 – Agree main production, business plan in 2014 to submit AGM 2014 for approval with these main indicators:

- Total revenue: VND 650,000,000,000

- Profit before tax: VND 24,000,000,000

- Dividend rate in charter capital: 15.92%

4 – Approve remuneration for Board of Directors in 2013 of VND 354,708,000 and plan in 2014 of VND 410,400,000 to submit AGM 2014 for approval.

5 – Approve salary fund in 2013 of VND 41,446,981,750 and salary plan in 2014 of VND 40,608,000,000 to submit AGM 2014 for approval.

6 – Approve salary fund in 2013 to be provision for 2014 of less than 17% of practice salary fund in 2013 according to regulation of Circular no. 123/2012/TT-BTC of Ministry of Finance
7 – Agree selecting AASC Auditing Firm to be the Auditor for Financial statement 2014

8 – Agree Organization and operation Charter of the Company amended according to Sample Charter at Circular no. 121/2012/TT-BTC dated 26/07/2012 of Ministry of Finance to submit AGM 2014 for approval.

9 – Agree candidates for Board of Directors and Supervisory Board in office term II (2014 – 2018):
a/ Board of Directors: 05 persons

Mr. Le Van Loc, Mr. Pham Van To, Mr. Le Hoang Nhu, Mr. Ho Van Luan, Mr. Nguyen Van Kiet

b/ Supervisory Board: 03 persons

Ms. Nguyen Thi Bay, Mr. Le Truong Son, Ms. Tran Thi Phuong

	2
	02/NQ – HDQT.MCF
	24 Jan 2014
	1 – Agree Mr. Nguyen Ngoc Nam to be not Chairman of Bod and Director of the Company from 25/01/2014
2 – Agree supplementing Mr. Le Van Loc to be temporary Director and Chairman of BOD to replace Mr. Nguyen Ngoc Nam from 25/01/2014

	3
	04/NQ – HDQT.MCF
	27 Feb 2014
	1 – Approve advance dividend 2013 in cash:
a/ Payment rate: 16.13%/par value (VND 1,613 for every 01 share) in total 8,000,000 outstanding shares, equivalent to advance amount in 2013 of VND 80,000,000 * 16.13% = VND 12,904,065,288.

b/ Practice time: In 03/2014

c/ Record date: In 03/2014

- Agree program of AGM 2014 and plan to organize AGM on 04/04/2014 at Hall of Long An Foodstuff Company

2 – Authorize General manager of the Company to implement procedures to advance dividend to shareholders and works to prepare for AGM in accordance with regulation of current Securities Acts and Operation and organization Charter of the Company.

	4
	06/NQ – HDQT.MCF
	11 Mar 2014
	1 – Agree production, business result in first 02 months of 2014:
- Revenue: VND 108.96 billion

- Profit before tax: VND 4.02 billion

Estimate of Quarter I/2014:

- Revenue: VND 165.00 billion

- Profit before tax: VND 6.50 billion

2 – Approve investment in equipment and machine with estimate of VND 3.61 billion (excluding VAT)

	5
	14/QD – DHDCD.MCF
	04 Apr 2014
	1 – Agree production, business result in 2014 of BOD and financial statement 2013 assessed by Supervisory Board of the Company and audited by AASC Auditing Firm with these contents:
- Total revenue and other income: VND 766,335,600,548

- Total profit before tax: VND 25,479,239,279

- Dividend in 2013 in cash (16.13% of charter capital of VND 80 billion): VND 12,904,000,000

- Extraction to funds from profit after tax:

+ Bonus for Executive Board not exceeding 2.5%: VND 378,182,405

+ Production development fund 10%: VND 1,843,438,000

+ Bonus & welfare fund 10%: VND 1,843,438,000

In which: Bonus fund: VND 1,290,406,600, welfare fund: VND 553,031,400.

2 – Agree put liquidation of fixed assets in 2013 from undistributed profit after tax of VND 95,576,080 to production development fund.

3 – Approve remuneration for BOD, Supervisory Board and Secretary of BOD in 2013 of VND 354,708,000 and plan for 2014 of VND 345,600,000

4 – Approve production, business plan in 2014 with indicators:

- Sale: VND 650 billion

- Profit before tax: VND 24 billion

5 – Approve profit distribution plan in 2014 after deducing remuneration for BOD and Supervisory Board:

- Bonus for Executive Board: 2.5%

- Retained profit:

+ Dividend to shareholders 70%: 15.92%/year/charter capital of VND 80 billion

+ Extraction to funds: 30%, in which: financial reserve fund 10%, production development fund 10%, bonus & welfare fund 10%.

6 – Approve investment value in equipment and capital construction in 2013 of VND 9.368 billion and plan in 2014 of VND 7.217 billion.

7 – Approve salary fund in 2013 of VND 41,446,981,750 and plan in 2014 of VND 40,265,000,000.

8 – Approve selection of AASC Auditing Firm in Ho Chi Minh City to be the Auditor for Financial statement 2014

9 – Approve new Charter of the Company according to Circular 121/2012/TT-BTC

10 – Elect BOD and Supervisory Board in office term III (2014 – 2018)

- Board of Directors:

Le Van Loc, Le Hoang Nhu, Nguyen Van Kiet, Ho Van Luan, Pham Van To.

- Supervisory Board:

Tran Thi Phuong, Nguyen Thi Bay, Le Truong Son

11 – Elect Chairman of BOD and General Manager of the Company in office term III (2014 – 2018)

Elect Mr. Le Van Loc to be Chairman of BOD of Mechanics Construction and Foodstuff Joint Stock Company in office term 2014 – 2018
Appoint Mr. Le Hoang Nhu to be General Manager of Mechanics Construction and Foodstuff Joint Stock Company in office term 2014 – 2018

12 – Elect Head of Supervisory Board in office term III (2014 – 2018)

Elect Ms. Nguyen Thi Bay to be Head of Supervisory Board of Mechanics Construction and Foodstuff Joint Stock Company in office term 2014 – 2018

13 – Assign BOD and Executive Board to make plan and program to implement contents approved by AGM 2014

	6
	15/NQ – HDQT.MCF
	15 Apr 2014
	1 – Approve production, business result in Quarter I and plan in Quarter II/2014
2 – Approve assessment report of financial statement of Quarter I/2014 of Supervisory Board with these contents:

- Total revenue and other income: VND 183,804,760,556, reaching 28.27% of year plan

- Net profit before tax: VND 6,796,362,490, reaching 28.31% of year plan

3 – Agree distribution of bonus for Executive Board in 2013 and remaining time of office term II (2009 – 2013) according to request of General Manager of the Company.

	7
	16/NQ – HDQT.MCF
	26 May 2014
	1 – Approve plan of adjusting, supplementing Rule of salary, bonus distribution approved by Corporation in document no. 1209/TCT-TC dated 23/05/2014
2 – Assign General Manger to make decision of implementation.

	8
	17/NQ – HDQT.MCF
	22 Jul 2014
	1 – Approve operation in the first 6 months and plan for the last 6 months of 2014

2 – Approve the investment implementation of the first 6 months of 2014; assign the Management Board to adjust investment of the last 6 months of 2014  in line with actual situation

3 – Approve the Supervisory Board’s examination for financial statement of first 6 months of 2014 as follows:
- Total revenue and other income: VND 458 100 439 849, equal to 70.47% of the year plan

- Net profit before tax: VND 12 509 379, equal to 52.12% of the year plan

	9
	19/NQ – HDQT.MCF
	16 Oct 2014
	1- Approve the operation of first 9 months and plan for Q.IV/ 2014
2- Approve the Supervisory Board’s examination for financial statement of first 9 months of 2014 as follows:

- Total revenue and other income: VND 686 885 980 105, equal to 7105.67% of the year plan

- Net profit before tax: VND 20 277 071 364, equal to 84.49% of the year plan

3 – Approve investment in crawler excavator valued at 1.5 billion dongs (excluding VAT); assign General Director to carry out in accordance with applicable documents


	10
	18/QD – HDQT.MCF
	21 Oct 2014
	- Accept the resignation of Mr. Ho Van Luan – Deputy General Director from 21 Oct 2014

	11
	22/NQ – HDQT.MCF
	27 Nov 2014
	Approve operation situation of first 10 months and operation results of whole 2014 as follows:
- Total revenue and other income: VND 836.657 billion dongs, equal to 128.72% of the year plan

- Net profit before tax: 24.500 billion dongs, equal to 102.08% of the year plan

- Dividend payment/ charter capital: 80 billion dongs (16%), equal to 100.5% of the plan; Agree to operation plan 2015 as follows:

- Total revenue and other income: VND 685.000 billion dongs

- Net profit before tax: 25.500 billion dongs

- Dividend payment/ charter capital: 80 billion dongs (17%),

	12
	22/NQ – HDQT.MCF
	04 Dec 2014
	Accept resignation of Mr. Ho Van Luan from Board of Directors because of sickness from 04 Dec 2014


III. Change in connected persons/ institutions

	No.
	Name of connected persons/institutions
	Trading account (if any)
	Position of PDMR at the company (if any)
	Date to become connected persons/ institutions
	Date no longer connected persons/ institutions
	Reasons

	1
	Nguyen Ngoc Nam
	
	Chairman of BOD
	
	25 Jan 2014
	Resign from 25 Jan 2014

	
	Nguyen Thi Be Tu
	
	Connected person
	
	25 Jan 2014
	

	
	Nguyen Ngoc Phuc Duyen
	
	Connected person
	
	25 Jan 2014
	

	
	Nguyen Van Pham
	
	Connected person
	
	25 Jan 2014
	

	
	Nguyen Thi Bon
	
	Connected person
	
	25 Jan 2014
	

	
	Nguyen Thi Ben
	
	Connected person
	
	25 Jan 2014
	

	
	Nguyen Ngoc O
	
	Connected person
	
	25 Jan 2014
	

	
	Nguyen Ngoc Thao
	
	Connected person
	
	25 Jan 2014
	

	
	Nguyen Thi Tuyet Hanh
	
	Connected person
	
	25 Jan 2014
	

	
	Nguyen Thi Kim Chi
	
	Connected person
	
	25 Jan 2014
	

	
	Nguyen Thanh Phuong
	
	Connected person
	
	25 Jan 2014
	

	
	Nguyen Phuc Khanh
	
	Connected person
	
	25 Jan 2014
	

	2
	Nguyen Huu Trung
	
	Supervisor
	
	04 Apr 2014
	Re-elect Supervisory Board on 04 Apr 2014

	
	Nguyen Van Thao
	
	Connected person
	
	04 Apr 2014
	

	
	Tran Thi Day
	
	Connected person
	
	04 Apr 2014
	

	
	Nguyen Van Truyen
	
	Connected person
	
	04 Apr 2014
	

	
	Nguyen Thi Cam
	
	Connected person
	
	04 Apr 2014
	

	
	Nguyen Thi Thuy Hong
	
	Connected person
	
	04 Apr 2014
	

	
	Nguyen Thi Tuyet
	
	Connected person
	
	04 Apr 2014
	

	
	Nguyen Ngoc Xuong
	
	Connected person
	
	04 Apr 2014
	

	
	Nguyen Trung Thanh
	
	Connected person
	
	04 Apr 2014
	

	
	Nguyen Thi Ngoc Mai
	
	Connected person
	
	04 Apr 2014
	

	
	Nguyen Thi Thong
	
	Connected person
	
	04 Apr 2014
	

	
	Nguyen Thi Yen Nhi
	
	Connected person
	
	04 Apr 2014
	

	3
	Ho Van Luan
	
	Member of Board of Director – Deputy General Director
	
	24 Dec 2014
	

	
	Ho Van Kiem
	
	Connected person
	
	24 Dec 2014
	

	
	Nguyen Thi Thiep
	
	Connected person
	
	24 Dec 2014
	

	
	Ho Hung Dung
	
	Connected person
	
	24 Dec 2014
	

	
	Ho Hung Chi
	
	Connected person
	
	24 Dec 2014
	

	
	Ho Thi Minh Hieu
	
	Connected person
	
	24 Dec 2014
	

	
	Ho Thi Minh Hanh
	
	Connected person
	
	24 Dec 2014
	

	
	Ho Hung Tien
	
	Connected person
	
	24 Dec 2014
	

	
	Ho Hung Vinh
	
	Connected person
	
	24 Dec 2014
	

	
	Ho Hung Anh
	
	Connected person
	
	24 Dec 2014
	

	
	Nguyen Thi Bach Tuyet
	
	Connected person
	
	24 Dec 2014
	

	
	Ho Thi Tuyet Hang
	
	Connected person
	
	24 Dec 2014
	

	
	Ho Quoc Hung
	
	Connected person
	
	24 Dec 2014
	

	4
	Le Van Loc
	
	Chairman of BOD
	25 Jan 2014
	
	Appointed on 25 Jan 2014

	
	Le Thi Phan
	
	Connected person
	25 Jan 2014
	
	

	
	Le Thi Tuyet
	
	Connected person
	25 Jan 2014
	
	

	
	Le Gia Huan
	
	Connected person
	25 Jan 2014
	
	

	
	Le Thi Huong
	
	Connected person
	25 Jan 2014
	
	

	
	Le Van Chau
	
	Connected person
	25 Jan 2014
	
	

	
	Dang Van Ton
	
	Connected person
	25 Jan 2014
	
	

	
	Nguyen Thi Muon
	
	Connected person
	25 Jan 2014
	
	

	
	Le Duy Thinh
	
	Connected person
	25 Jan 2014
	
	

	
	Le Thuy Phuong Quynh
	
	Connected person
	25 Jan 2014
	
	

	4
	Tran Thi Phuong
	
	Supervisor
	04 Apr 2014
	
	Re-elect Supervisory Board on 04 Apr 2014

	
	Huynh Thi Duong
	
	Connected person
	04 Apr 2014
	
	

	
	Tran Thi Ngoc
	
	Connected person
	04 Apr 2014
	
	

	
	Tran Thi Tram
	
	Connected person
	04 Apr 2014
	
	

	
	Tran Thi Thuy
	
	Connected person
	04 Apr 2014
	
	

	
	Tran Thi Hong Duyen
	
	Connected person
	04 Apr 2014
	
	

	
	Tran Quoc Thinh
	
	Connected person
	04 Apr 2014
	
	

	
	Nguyen Hoang Diep
	
	Connected person
	04 Apr 2014
	
	

	
	Nguyen Thi Bich Chi
	
	Connected person
	04 Apr 2014
	
	

	
	Nguyen Thao Linh
	
	Connected person
	04 Apr 2014
	
	


IV. Transactions of PDMRs and connected persons/ institutions
1. List of PDMRs and connected persons

	No.
	Name 
	Trading account (if any)
	Position of PDMR at the company (if any)
	Shareholding at the end of the term
	Shareholding percentage at the end of the term
	Note

	1
	Le Van Loc
	
	Chairman of BOD
	30 700
	0.383
	

	
	Nguyen Thi Muon
	
	Connected person
	43 300
	0.451
	

	2
	Pham Hoang To
	
	Director
	53 000
	0.6625
	

	
	Le Thi Anh
	
	Connected person
	47 000
	0.5875
	

	4
	Ho Van Luan
	
	Director – Deputy General Manger
	30 000
	0.375
	

	
	Ho Hung Tien
	
	Connected person
	2 000
	0.025
	

	5
	Nguyen Binh Hien
	
	Deputy General Manager
	26 980
	0.3372
	

	
	Dang Thi Be Chinh
	
	Connected person
	3 000
	0.0375
	

	6
	Nguyen Van Kiet
	
	Director – Deputy General Manager
	16 800
	0.21
	

	
	Tran Thi Thu Huong
	
	Connected person
	400
	0.005
	

	7
	Nguyen Thi Bay
	
	Head of Supervisory Board
	1 142
	0.0142
	

	
	Nguyen Thi Chinh
	
	Connected person
	5 681
	0.0710
	

	
	Nguyen Ngoc Thanh
	
	Connected person
	3 423
	0.0427
	

	8
	Le Truong Son
	
	Supervisor
	22 000
	0.275
	

	9
	Nguyen Van Cho
	
	Chief Accountant
	200
	0.0025
	

	
	Tran Ngoc Thu Phung
	
	Connected person
	200
	0.0025
	

	10
	Tran Thi Phuong
	
	Supervisor
	5 800
	0.0725
	

	
	Tran Thi Hong Duyen
	
	Connected person
	2 000
	0.025
	


2. Share transactions:
	No.
	Name
	Relation with PDMR
	Shareholding at the beginning of the term
	Shareholding at the end of the term
	Reason (buy, sell, transfer, dividend, bonus share...)

	
	
	
	Share
	Percentage
	Share
	Percentage
	

	11
	Tran Thi Thu Huong
	
	45 000
	0.5625
	400
	0.005
	Sell

	2
	Tran Ngoc Thu Phung
	
	5 000
	0.0625
	200
	0.0025
	Sell


3. Other transactions: 
	No.
	Name
	Relation with PDMR
	Shareholding at the beginning of the term
	Shareholding at the end of the term
	Reason (buy, sell, transfer, dividend, bonus share...)

	
	
	
	Share
	Percentage
	Share
	Percentage
	

	1
	Ho Van Luan
	Director – Deputy General Manager
	40 000
	0.5
	30 000
	0.375
	Sell

	2
	Tran Thi Phuong
	Supervisor
	1 200
	0.015
	5 800
	0.0725
	Buy

	3
	Nguyen Van Cho
	Chief Accountant
	18 200
	2.275
	200
	0.0025
	Sell

	4
	Le Hoang Nhu
	Member of the Board – General Director
	50 000
	0.625
	0
	0
	

	
	Nguyen Van Kiet
	Member of the Board – Deputy General Director
	25 000
	0.3125
	16 800
	0.21
	


IV. Other notes: None 

