DNM: Corporate Governance report of the first six months 2016
CORPORATE GOVERNANCE REPORT
            Company:          DANAMECO Medical Joint Stock Corporation  

            Address:           105 Hung Vuong – Da Nang City

            Tel.:                  05113 817 837               Fax: 05113 830469            Email: trangceo@gmail.com

            Charter capital: VND 43,776,050,000
            Stock code:       DNM

I. BOD Activities 
	No.
	Members of BOD
	Title
	Attendance
	Rate
	Reasons for not attending

	1
	Ms. Pham Thi Minh Trang
	Chair of Board of Directors 
	5/5
	100
	

	2
	Mr. Nguyen Tan Tien
	Member of Board of Directors, General Director  
	5/5
	100
	

	3
	Ms. Nguyen Thi Hoai Nam
	Member of Board of Directors 
	5/5
	100
	

	4
	Mr. Do Hiep Hoa
	Member of Board of Directors 
	3/4
	75%
	Business trip

	5
	Mr. Chu Hai Cong
	Member of Board of Directors 
	3/4
	75%
	Business trip

	6
	Mr. Le Hai Trong
	Member of Board of Directors
	1/1
	100%
	Appointed on 28/05/2016

	7
	Ms. Nguyen Thi Hien Nha
	Member of Board of Directors
	1/1
	100%
	Appointed on 28/05/2016


 

II. Board Resolutions)
	No.
	 Board Resolution/ Decision No.
	Contents

	1
	24/ NQ - HDQT/ DNM (14/01 2016)
	. Article 1: Approve the operation results of DANAMECO Medical Joint Stock Corporation in 2015 (not audited):

- Revenue: VND183 billion

- Profit before tax: VND19 billion

Article 2: Record date for second dividend payment of 2015 and AGM 2016

- Expected record date: in March 2016

- Information on second dividend payment in advance of 2015:

+ Exercise rate: 10% (shareholders receive VND1,000 for every share they own). 
+ Expected exercise date: in late March 2016

- Information on Annual General Meeting of Shareholders 2016: 

      + Expected exercise date: in April 2016

Article 3: Approve the issues of operation plan 2016, including: 
- Revenue: VND220 billion

- Profit before tax: VND22.5 billion

Article 4: Approve the acquisition of 1.25-ton truck for Hanoi Representative Office in 2016 for carry and delivery. 

Article 5: Approve the effective solutions for strategic directions and operation development of DANAMECO Medical Joint Stock Corporation in 2016

	2
	132/ NQ - HDQT/ DNM (17/03/2016)
	Article 1: Approve the record date: 07 Mar 2016 to carry out 2 tasks below:

- Second dividend advance 2015 with 15%/ par value

Payment time: 05 April 2016

- Holding annual General Meeting of Shareholders 2016 on 22 Apr 2016

Article 2: Approve the time of 7th session board meeting – term III (2015 – 2020): 20 Apr 2016

Voting rate: 100%

The resolution takes effect as from the signing date. Management Board of DANAMECO Medical Joint Stock Corporation and related individuals take responsibility for performing the resolution. 



	3
	328/ NQ - DHDCD/ DNM (20/04/2016)
	Article 1: Approve submitting Annual General Meeting of Shareholders 2016: The situation of business and production operation stated in the audited financial statement 2015

Article 2: Approve submitting Annual General Meeting of Shareholders 2016: The report on implementing the profit distribution 2015:

No.

Items

Value (vnd)

1

Total profit before tax

18,981,450,883

2

Corporate income tax

4,181,522,430

3

Dividend payment 2015 (30%/share in cash)

13,132,815,000

The fund extractions

4

Production development fund (50%)

833,575,314

5

Executive Fund of the Corporation (20%)

333,430,126

6

Bonus and welfare fund (30%)

500,145,188

Article 3: Submit Annual General Meeting of Shareholders 2016: The business and production plan for 2016. The main targets as follows:

· The revenue from business and production operation: 
VND 220 billion

· The profit before tax: 




VND 22.5 billion

Article 4: Submit Annual General Meeting of Shareholders 2016: The plan on distributing the profit after tax 2016 

· The dividend payment 2016

+ Dividend rate: 


30%/share

+ Payment form: 


in cash or by shares

· The plan on funds extraction:

+ Production development fund: 
50% of the profit after tax (after paying dividend)

+ Bonus and welfare: 


30% of the profit after tax (after paying dividend)
+ Executive Fund: 


20% of the profit after tax (after paying dividend)
Article 5: Approve submitting Annual General Meeting of Shareholders 2016: The report of BOD and orientation for 2016

Article 6: Approve submitting Annual General Meeting of Shareholders 2016: The report of Supervisory Board and the plan for 2016

Article 7: Approve the Statement on the remuneration and bonus of Board of Directors and Supervisory Board

· The remuneration:

For Board of Directors

+ Chair of BOD: 

Equal to General Manager

+ Member of BOD: 

VND 4,000,000/month

For Supervisory Board:

+ Head of Supervisory Board: 
VND 4,000,000

+ Member of Supervisory Board: VND 3,000,000

· Bonus: If completing and exceeding the plan 2016:
+ Executive Board: 2% of the profit after tax (completing the plan) and bonus 10% of the plan-over profit (if exceeding plan)

+Board of Directors: 1% of the profit after tax (completing the plan) and bonus 5% of the plan-over profit (if exceeding plan)

Article 8: Approve submitting Annual General Meeting of Shareholders 2016: selecting one of three auditing companies as the auditor for fiscal year 2016: ACC Auditing Co., Ltd, Viet Value Auditing Co., Ltd and VietLand Auditing Co., Ltd.

Article 9: Approve submitting Annual General Meeting of Shareholders 2016: the Statement on modifying, supplementing the Charter of the Company in accordance with Enterprise Law 2014

Article 10: Approve submitting Annual General Meeting of Shareholders 2016: supplementing some new business lines into Business Registration Certificate

Article 11: Approve submitting Annual General Meeting of Shareholders 2016: Decision on awarding General Manager for the excrement achievements in management work.

Article 12: Approve the financial statement of Quarter I/2016. Two main targets:

+ Revenue from business and production operation: VND 34.42 billion

+ The profit after tax: 




VND 4.8 billion

Article 13: Approve submitting Annual General Meeting of Shareholders 2016: the investment need of the Corporation in 2016

Article 14: Board of Directors authorizes Chair of BOD to instruct General Manager to urge the implementation of the tasks in 2016.

Article 15: Approve submitting Annual General Meeting of Shareholders 2016: Authorizing Board of Directors to deploy the contents approved by General meeting of Shareholders and assigns General Manager to instruct the units to deploy the activities in accordance with law and the Charter of the Company.



	4
	385/ NQ-HDQT -DNM (10/05/2016)
	Article 1: Approve the time and place of holding Annual General Meeting of shareholders 2016 (the 2nd time):

- Time: 28/05/2016 (Saturday)

- Place: Bamboo Green Hotel (177 Tran Phu – Da Nang)

Article 2: Approve the program of Annual General Meeting of shareholders 2016 (the 2nd time) as follows:

- The approved Annual General Meeting of shareholders 2016 program in the Board Resolution No 328/NQ-HDQT-DNM on 20/04/2016

- The additional program of Annual General Meeting of shareholders 2016 (the 2nd time):

•
Statement on dismissing member of Board of Directors: Mr. Do Hiep Hoa and Mr. Chu Hai Cong

•
Statement on dismissing member of Supervisory Board: Mrs. Nguyen Thanh Tu

•
Statement on appointing 02 replaced member of Board of Directors

•
Statement on appointing 01 replaced member of Supervisory Board.

Managing Board of DANAMECO Medical Joint Stock Corporation, related units and individuals are responsible for implementing this Board Resolution.

	5
	442/ NQ - HDQT/ DNM (30/052016)
	Article 1: Approve the investing demand of DANAMECO Medical Joint Stock Corporation in 2016

No

Asset

Price (VND)

1

Sterilization machine EO gas 3M3

736,000,000

2

Biomarker reader for Sterilization EO gas 

90,000,000

3

Improving the factory at Quang Nam

263,900,000

4

Truck (4 tons)

360,000,000

5

Car (4 seats)

877,837,000

6

Truck (0.95 ton)

215,000,000

Total

2,542,737,000

Article 2: Use effectively the Development Investment fund of the company

Article 3: Approve the strategy of developing sustainably of the company


 

III. Change in connected persons/ institutions: No change
	 No.
	Name of connected persons/institutions
	Trading account (if any)
	Position of PDMR at the company (if any)
	Date to become connected persons/ institutions
	Date no longer connected persons/ institutions
	Reasons

	
	
	
	
	
	
	


IV. Transactions of PDMRs and connected persons/ institutions
1. List of PDMRs and connected persons

	No.
	Name of connected persons/institutions
	Trading account (if any)
	Position of PDMR at the company (if any)
	Shareholding
	Shareholding rate
	Reasons

	1
	Pham Thi Minh Trang
	 
	Chairman of Board of Directors
	497,893
	11.37 %
	 

	2
	Nguyen Tan Tien
	 
	Member of Board of Directors, General Director  
	30,779
	0.70 %
	

	3
	Nguyen Thi Hoai Nam
	
	Member of Board of Directors 
	36,738
	0.84%
	

	4
	Nguyen Thi Hien Nhan
	
	Member of Board of Directors
	40,085
	0.92%
	

	5
	Le Hai Trong
	
	Member of Board of Directors
	0
	0
	

	6
	Nguyen Dinh Phuong Nam
	
	Head of Supervisory Board
	4,445
	0.1%
	

	7
	Nguyen Can Hoa
	
	Member of Supervisory Board
	18,413
	0.42%
	

	8
	Doan Thi Thanh Huyen
	
	Member of Supervisory Board
	0
	0
	

	9
	Nguyen Kiem
	
	General Manager
	54,149
	1.24%
	

	10
	Dang Quoc Tuan
	
	Deputy General Manager
	12,327
	0.28%
	

	11
	Nguyen Thi Minh Hien
	
	Chief Accountant 
	7,238
	0107%
	

	12
	Pham Tran Quynh Duyen
	
	Information Disclosure official
	1,833
	0.04%
	

	13
	Nguyen Thi Tuyet Mai
	
	Connected person
	5,416
	0.12%
	

	14
	Nguyen Tran My Linh
	
	Connected person
	903
	0.02%
	

	15
	Le Kim Tuan
	
	Connected person
	5,844
	0.13%
	

	16
	Le Thi Bich Thuy
	
	Connected person
	218,800
	4.98
	

	17
	Dam Thi Van
	
	Connected person
	218,800
	4.98
	

	18
	Bui Thi Van Nga
	
	Connected person
	218,800
	4.98
	

	19
	Le Thi My
	
	Connected person
	217,800
	4.98
	

	20
	Nguyen Thi Hoa
	
	Connected person
	218,800
	4.98
	

	21
	Bui Le Minh
	
	Connected person
	175,500
	4.98
	

	22
	Nguyen Thi Hong Van
	
	Connected person
	218,000
	4.8
	


2. Transactions of PDMRs and connected persons/ institutions

	 No.
	Full name
	Current title
	Shareholding at the beginning of period
	Shareholding at the end of period
	Reason for increase or decrease

	
	
	
	shares
	Rate %
	Shares
	Rate%
	

	1
	MB Securities Joint Stock Company
	Principal shareholder
	822,714
	18.79%
	0
	0
	Sell

	2
	Nguyen Thanh Tu
	Old Member of Supervisory Board
	150,000
	3.43%
	0
	0%
	Sell 


3. Other transactions

	 No.
	Full name
	Current title
	Shareholding at the beginning of period
	Shareholding at the end of period
	Reason for increase or decrease

	
	
	
	shares
	Rate %
	Shares
	Rate%
	


V. Other notices: 
The annual General Meeting of Shareholders on 24 Apr 2016 appointed the Board of Directors and Supervisory Board for term III (2016 -2020) 
1. Board of Directors of DNM – term III (2016 – 2020)

- Ms. Pham Thi Minh Trang – Chair of Board of Directors 

- Mr. Nguyen Tan Tien – Member of Board of Directors, General Director 

- Ms. Nguyen Thi Hoai Nam – Member of Board of Directors 

- Mr. Chu Hai Cong – Member of Board of Directors 

- Mr. Do Hiep Hoa – Member of Board of Directors 

2. Supervisory Board – term III (2016 – 2020)

- Ms. Nguyen Phuong Nam – Head of Supervisory Board 

- Mr. Nguyen Van Hoa – Member of Supervisory Board 

- Mr. Nguyen Thanh Tu – Member of Supervisory Board 

