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CORPORATE GOVERNANCE REPORT 
(first 6 months of 2017)
	Name of listing company: 
	VICOSTONE JOINT STOCK COMPANY

	(Former name: 
	VSC High Quality Quartz Joint Stock Company )

	Head office:
	Hoa Lac High-Tech Park – Thach Hoa Commune – Thach That District – Hanoi – Vietnam 

	Tel: 
	(024) 3368 5827    Fax: (024) 3368 6652 

	Email: 
	quanhecodong@vicostone.com

	Charter capital: 
	VND 600,000,000,000 (Six hundred billion Vietnam dong)  
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	VCS


I. Activities of General Meeting of Shareholders 
In the first six months of 2017, VICOSTONE Joint Stock Company successfully organized its annual General Meeting of Shareholders on April 13, 2017 and approved Resolution no. 01/2017/VCS/NQ-DHDCD with the following contents: 
· Approving Report of Board of Directors on production and business in 2016;

· Approving production and business result in 2016;
· Approving production and business plan in 2017;
· Approving 2016 audited financial statements, selecting auditing entity to audit 2017 financial statements; 
· Distributing profit in 2016 and make profit distribution plan in 2017;
· Approving the dismissal and appointment of members of Board of Directors (dismissing Ms. Nguyen Thi Nga and appointing Mr. Pham Anh Tuan);

· Approving the change in company name (from VSC High Quality Quartz Joint Stock Company into VICOSTONE Joint Stock Company); 

· Approving the supplement of business lines of the company; 
· Approving the amendment of charter of the company; 
· Approving the policy on receiving transfer of capital contributed to Phenikaa Hue Mineral Processing & Investment One Member Company Limited

· Authorizing Board of Directors to consider and approve investment project under the power of General Meeting of Shareholders and transactions, contracts signed between the company and related parties, ensuring the interests of shareholders. 
· Approving the adjustment of time of share issuance to employees; 

· Approving the plan on share issuance to pay dividend to existing shareholders; 

· Approving the remuneration of Board of Directors and Board of Supervisors in 2017. 

II. Board of Directors (report of the first six months of 2017) 
1. Members of Board of Directors 

	No.
	Member of Board of Directors
	Title
	Date of becoming/ no longer being member of Board of Directors
	Attendance
	Rate (%)
	Reason for not attending 

	1
	Mr. Ho Xuan Nang 
	Chairman of BOD
	Elected to BOD on 12/06/2014
	24
	100%
	

	2
	Mr. Nguyen Quoc Truong 
	Member of BOD
	Elected to BOD on 04/08/2015
	24
	100%
	

	3
	Mr. Pham Anh Tuan 
	Member of BOD
	Elected to BOD on 15/12/2016
	24
	100%
	

	4
	Ms. Nghiem Thi Ngoc Diep 
	Member of BOD
	Elected to BOD on 25/08/2015
	24
	100%
	

	5
	Ms. Nguyen Dieu Thuy Ngoc 
	Member of BOD
	Elected to BOD on 30/06/2016
	24
	100%
	


4. Resolutions/ Decisions of Board of Directors 

III. Board of Supervisors (report of the first six months of 2017)
1. Information on Board of Supervisors 

	No.
	Member of Board of Supervisors
	Title
	Date of becoming/ no longer being member of Board of Supervisors
	Attendance 
	Rate (%)
	Reason for not attending 

	1
	Mr. Luong Xuan Man 
	Chief of BOS 
	Elected to BOS on 04/08/2015 
	02
	100%
	

	2
	Ms. Tran Lan Phuong 
	Member of BOS 
	Elected to BOS on 04/08/2015
	02
	100%
	

	3
	Mr. Nguyen Quoc Tuan 
	Member of BOS 
	Dismissed from member of BOS on 03/05/2017 
	02
	100%
	


IV. Company administration training 

V. List of related persons of the listing company in accordance with provisions specified in Clause 34, Article 6 of Securities Law (Report of the first 6 months of 2017) and transactions of related persons of the company with the company
VI. Share transactions of internal persons and their related persons (report of the first six months of 2017)
	No.
	Trading person
	Relationship with internal person 
	Opening shares owned
	Closing share owned
	Reason for increase/ decrease

	
	
	
	No. of shares
	Percentage (%)
	No. of shares
	Percentage (%)
	

	1
	A&A Green Phoenix Group Joint Stock Company
	Parent company
	43,493,343
	72.49
	45,993,343
	76.6
	Increase in shares due to transfer receiving on 02/03/2017


VII. Other issues to be noted: None 

APPENDIX 1. LIST OF MAIN CONTENTS APPROVED AT MEETINGS OF BOARD OF DIRECTORS IN THE FIRST SIX MONTHS OF 2017
	No.
	Date
	Resolution no.
	Content

	1
	05/01/2017
	01
	Approving principle contract in 2017 for goods purchase between A&A Green Phoenix Group Joint Stock Company, Style Stone Joint Stock Company and Viet Nam Stone Work - Top Fabrication Joint Stock Company

	2
	21/01/2017
	03
	Approving main contents of contract for transferring the entire “Project on construction of apartment building for working staff of VICOSTONE”

	3
	13/02/2017
	04
	Approving production and business plan in 2017 

	4
	14/02/2017
	05
	Adjusting profit distribution plan in 2017 

	5
	27/02/2017
	06
	Convening 2017 Annual General Meeting of Shareholders 

	6
	22/03/2017
	07
	Deciding time of organizing General Meeting of Shareholders 

	7
	25/03/2017
	09A
	Approving meeting documents of 2017 annual General Meeting of Shareholders 

	8
	17/04/2017
	9B
	Assigning legal representative of the capital in Viet Nam Stone Work - Top Fabrication Joint Stock Company

	9
	21/04/2017
	10A
	Approving policy on investment in additional polishing line 

	10
	03/05/2017
	11
	Approving plan on share issuance for dividend payment 

	11
	06/05/2017
	12
	Divesting in Viet Nam Stone Work - Top Fabrication Joint Stock Company

	12
	08/05/2017
	13
	Issuing regulations on assigning rights and responsibilities in Board of Directors of the company 

	13
	27/05/2017
	14
	Deciding the time of dividend payment by shares and approving the dividend advance payment in cash in 2017 

	14
	17/06/2017
	15
	Re-appointing Deputy General Director 

	15
	19/06/2017
	16
	Establishing representative office of the company in Ho Chi Minh City 

	16
	26/06/2017
	17
	Selecting the company reviewing semi-annual financial statements and auditing 2017 financial statements of the company 

	17
	27/06/2017
	18
	Deciding to adjust the statement and settlement of corporate income tax in accordance with the preferential tax rate on the income arising from the Project on investment in expansion of Vinaconex Tile Plant (Plant 2) 


APPENDIX 2. LIST OF RELATED PERSONS OF VICOSTONE JOINT STOCK COMPANY AS AT 30/06/2017
	No.
	Name of organization/ individual
	Securities trading account
	Title (if any)
	Time of becoming related person of the company
	Time no longer being related member of the company
	Reason

	1
	A&A Green Phoenix Group Joint Stock Company
	
	Parent company 
	
	
	

	2
	Style stone Joint Stock Company 
	
	Subsidiary of A&A Green Phoenix Group Joint Stock Company
	
	
	

	3
	Viet Nam Stone Work - Top Fabrication Joint Stock Company
	
	Subsidiary of A&A Green Phoenix Group Joint Stock Company
	
	
	

	4
	Ha Noi – VPM Project Management Consultancy Joint Stock Company
	
	Subsidiary of A&A Green Phoenix Group Joint Stock Company
	
	
	

	5
	Sec G3 Center Joint Stock Company 
	
	Subsidiary of A&A Green Phoenix Group Joint Stock Company
	
	
	

	6
	Phenikaa Hue Mineral Processing & Investment One Member Company Limited
	
	Subsidiary of A&A Green Phoenix Group Joint Stock Company
	
	
	

	7
	Mr. Ho Xuan Nang 
	
	Chairman of BOD
	
	
	

	8
	Mr. Nguyen Quoc Truong 
	
	Member of BOD
	
	
	

	9
	Ms. Nghiem Thi Ngoc Diep 
	
	Member of BOD
	
	
	

	10
	Ms. Nguyen Dieu Thuy Ngoc 
	
	Member of BOD
	
	
	

	11
	Pham Anh Tuan 
	
	General Director, person releasing information 
	
	
	

	12
	Nguyen Thi Nga 
	
	Chief Accountant 
	
	
	

	13
	Luu Cong An 
	
	Deputy General Director 
	
	
	

	14
	Pham Tri Dung 
	
	Deputy General Director 
	
	
	

	15
	Nguyen Quang Anh 
	
	Deputy General Director 
	
	
	

	16
	Mr. Luong Xuan Man 
	
	Chief of BOS 
	
	
	

	17
	Ms. Tran Lan Phuong 
	
	Member of BOS 
	
	
	

	18
	Mr. Nguyen Quoc Tuan 
	
	Member of BOS 
	
	03/05/2017
	Dismissed from the position of member of BOS on 03/05/2017


Appendix 3. Transactions between the company and its related persons
	No.
	Name of organization 
	Relationship with the company 
	Time of transaction 
	No. of resolution approved by BOD
	No. and percentage of shares held after transaction 
	Notes (transaction content) 

	1
	A&A Green Phoenix Group Joint Stock Company
	Parent company
	2017
	Resolution no. 01/2017/NQ/VCS-HDQT
	45,993,343 shares , representing 76.6% of charter capital
	Trading artificial stone originated from quartz

	
	
	
	
	
	
	Trading mechanicals and materials

	
	
	
	
	Resolution no. 03/2017/NQ/VCS-HDQT
	
	Transferring project on  apartment building for working staff

	2
	Style stone Joint Stock Company
	Subsidiary of A&A Green Phoenix Group Joint Stock Company
	2017
	Resolution no. 01/2017/NQ/VCS-HDQT
	0 share
	Trading artificial stone originated from quartz

	
	
	
	
	
	
	Trading mechanicals and materials

	3
	Viet Nam Stone Work - Top Fabrication Joint Stock Company
	Subsidiary of A&A Green Phoenix Group Joint Stock Company
	2017
	Resolution no. 01/2017/NQ/VCS-HDQT
	0 share
	Trading artificial stone originated from quartz

	
	
	
	
	
	
	Trading mechanicals and materials

	
	
	
	
	
	
	Trading finished product from artificial stone originated from quartz


APPENDIX 4. LIST OF INTERNAL PERSONS AND THEIR RELATED PERSONS AS AT 31/12/2016
	No.
	Name of internal/ related person 
	Type of shareholder 
	Title 
	Relationship with the internal person  
	No. of shares held at term end 
	Owning percentage (%)

	1
	Mr. Ho Xuan Nang 
	Internal 
	Chairman of BOD
	
	1,513,423
	2.52

	2
	Mr. Nguyen Quoc Truong 
	Internal
	Member of BOD
	
	0
	0.00

	3
	Pham Anh Tuan 
	Internal
	General Director, person releasing information 
	
	7,100
	0.01

	4
	Ms. Nghiem Thi Ngoc Diep 
	Internal
	Member of BOD
	
	
	0.00

	5
	Nguyen Thi Nga 
	Internal
	Chief Accountant 
	
	
	0.00

	6
	Luu Cong An 
	Internal
	Deputy General Director 
	
	112,118
	0.19

	7
	Pham Tri Dung 
	Internal
	Deputy General Director 
	
	125,981
	0.21

	8
	Nguyen Quang Anh 
	Internal
	Deputy General Director 
	
	
	0.00

	9
	Ms. Nguyen Dieu Thuy Ngoc 
	Internal
	Member of BOD
	
	
	0.00

	10
	Mr. Luong Xuan Man 
	Internal
	Chief of BOS 
	
	
	0.00

	11
	Ms. Tran Lan Phuong 
	Internal
	Member of BOS 
	
	7
	0.00

	13
	A&A Green Phoenix Group Joint Stock Company
	Related person 
	
	
	45,933,343
	76.66


