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CORPORATE GOVERNANCE REPORT
(First 6 months of 2018)


Company: Lam Dong Investment Hydraulic Construction Joint Stock Company 
 

Address: No.266 Hai Ba Trung – Da Lat City- Lam Dong Province 



Tel.: 0263 3821854


Fax: 0263 3832542


Email: xdthuyloild@vnn.vn 

Charter capital: VND 36,000,000,000

Stock code: LHC 

I. General Meeting of Shareholders’ activities 

	No.
	Resolution/Decision No.
	Date
	Content

	1
	01/NQ-DHDCD18-LHC
	22/04/2018 
	Article 1: Approve the operating result of 2017

Operating result

VND Million

- Net revenue

713,684

- Cost of Goods Sold

573,505

- Gross profit

140,179

- Financial Revenue

1,846

- Financial Expense

914

- Sale expense

15,038

- Corporate management expense

55,913

- Net profit from business operation

70,159

- Other incomes

2,482

- Other expense

876

- Other profit

1,606

- Total accounting profit before tax

71,765

- Corporate income tax

15,237

- Deferred income tax

(506)

- Profit after tax

57,035

- Profit after tax of shareholders who are not under supervision 

26,820

- Profit after tax of Holding Company

30,315

- Basic earnings per share (EPS) (VND)

VND 8,390 

- Declined earnings per share 

VND 8,390 

Article 2: Approve distributing profit of 2017 as follows:

1

Profit after tax

11,317,219,835

2
Dividend payment 30% of total number of outstanding shares

10,800,000,000

3
Bonus and welfare fund

217,219,835

4
Investment and Development fund

300,000,000

Article 3: Approve the plan for 2018

1

Net revenue

VND 200 billion

2

Profit after tax

VND 15 billion 

3

Dividend payment

30%

4

Purchasing fixed assets

VND 10 – 15 billion

5

Depreciation of fixed assets

VND 11 – 13 billion 

6

Investment in subsidiaries

Maximum VND 120 billion

Article 4: Approve the remuneration for Board of Directors and Supervisory Board in 2017 and plan for 2018

1. Approve the remuneration for Board of Directors and Supervisory Board in 2017: VND 473,000,000

2. The remuneration for Board of Directors in 2018 shall be according to the Article 4 of the annual General Mandate of 2013

Article 5: Approve Chair of Board of Directors cum General Chief Executive Office 
General Meeting of Shareholders decides the position Chair of Board of Directors cum General Chief Executive Office of the Company in 2018 
Article 6: Select an auditing institution for the Financial Statement of 2018 of the Company
The list of auditing institution is expected as follows: 

· RSM Auditing and Consulting Co. Ltd 
· Auditing and Accounting Financial Consulting Services Co. Ltd (AASC) 

Authorize Board of Directors to select an auditing institution for the financial statement of 2018
Article 7: Approve the plan on merging Lam Dong investment hydraulic construction Joint Stock Company (Holding Company) and 40 Investment and Construction Joint Stock Company (subsidiary)

- Annual General Meeting of Shareholders 2018 approved the plan on merging Joint Stock Company (Holding Company) and 40 Investment and Construction Joint Stock Company (subsidiary). 

- The Head office of the merged Company will be located at Ho Chi Minh City; Dalat and Lamdong will be branches of the merged company

Article 8: 
This General Mandate was approved at Annual General Meeting of Shareholders of 2018 on 22/04/2018 

This General Mandate is valid from 23/04/2018. Board of Directors of the Company is responsible for implementing the contents of this General Mandate. 


II. BOD Activities 

Meetings: 

	No.
	Members of BOD
	Title
	Attendance
	Rate
	Reasons for not attending

	1
	Le Dinh Dien 
	Chair of Board of Directors 
	04
	100%
	

	2
	Hau Van Tuan 
	Vice- Chair of Board of Directors 
	04
	100%
	

	3
	Le Van Quy 
	Member of Board of Directors 
	04
	100%
	

	4
	Main Am Duong 
	Member of Board of Directors 
	04
	100%
	

	5
	Bui Trung Truc 
	Member of Board of Directors 
	04
	100%
	


III. Board Resolutions 

	No.
	Resolution / Decision No.
	Date
	Content

	1
	01-2018/NQ/HDQT
	12/01/2018 
	Article 1: Board of Directors approved the seal of the Company as follows:

1. Seal sample

- Seal form: circle

- Seal dimension: diameter is 36mm

- Content in the seal

+ Enterprise name

Lam Dong investment hydraulic construction Joint Stock Company

+ Corporate code: 5800000424

+ Corporate type: Joint Stock Company 
+ Ink color: red

2. Number of seals: 02
Article 2: Members of Board of Directors, Board of Supervisors, Board of General Managers and Departments of the Company are responsible for implementing this Resolution

	2
	02-108/NQ/HDQT
	18/01/2018 
	Article 1: Board of Directors approves the transfer on land use rights at Da Tah Town, Da The District, Lam Dong Province 
1. Land Use Right Certificate No.T418552

2. Land Use Right Certificate No.V085916

Including: 

+ Total area of land: 745 m2

+ Horizontal façade: 11.8 m
+ Area of house: 192 m2
Article 2: Members of Board of Directors, Board of Supervisors, Board of General Managers and Departments of the Company are responsible for implementing this Resolution

	3
	03-2018/NQ-HDQT
	12/03/2018
	Article 1: Board of Directors approves convening Annual General Meeting of Shareholders of 2018 and implementing the second dividend payment of 2017 in cash with the following contents:

1.1 Record date: 04/04/2018

1.2 Rate of dividend payment: 15%/ share (shareholder holding 01 share is entitled to receive VND 1,500)
1.3 Payment date: 20/04/2018
1.4 Holding time of Annual General Meeting of Shareholders of 2018: 22/04/2018
Article 2: Board of Directors approves some contents of preparing the eighth annual General Meeting of Shareholders of 2018:

2.1 Report administration work of 2017 of Board of Directors 

2.2 Approve the draft on programs and working regulations of the Meeting to submit General Meeting of Shareholders 

2.3 Approve the plan on business and production of 2018 to submit General Meeting of Shareholders:

Unit: VND

1

Net revenue

VND 200 billion

2

Profit after tax

VND 15 billion 

3

Dividend payment

30%

4

Purchasing fixed assets

VND 10 – 15 billion

5

Depreciation of fixed assets

VND 11 – 13 billion 

6

Investment in subsidiaries

Maximum VND 120 billion

2.4 Approve the contents of the reports to submit General Meeting of Shareholders. 



	4
	04/2017/NQ-HDQT
	23/07/2017 
	Article 1: Board of Directors decides to select RSM Auditing and Consulting Co. Ltd to audit the financial statement of 2018 of the Company 
Article 2: Members of Board of Directors, Board of Supervisors, Board of General Managers and Departments of the Company are responsible for implementing this Resolution 


IV. Board of Supervisors 

	No.
	Members of BOS
	Title
	Attendance
	Rate
	Reasons for not attending

	1
	Nguyen Thi Lien 
	Head of Board of Supervisors 
	01
	100%
	

	2
	Pham Thi Tam 
	Member of Board of Supervisors 
	01
	100%
	

	3
	To Van An 
	Member of Board of Supervisors 
	01
	100%
	


V. Change in connected persons/ institutions:

	No.
	Name of connected persons/institutions
	Trading account (if any)
	Position of PDMR at the company (if any)
	Date to become connected persons/ institutions
	Date no longer connected persons/ institutions
	Reasons

	1
	Le Dinh Hien 
	
	Chair of Board of Directors cum General Manager of the Company 
	25/07/2000
	
	

	2 
	Le Van Quy 
	
	Member of Board of Directors cum Vice- General Manager of the Company 
	30/01/2012
	
	

	3
	Ho Van Tuan 
	
	Vice- Chair of Board of Directors cum Chief Accountant 
	25/07/2000
	
	

	4
	Bui Trung Truc 
	
	Member of Board of Directors 
	24/01/2006
	
	

	5
	Mai Nam Phuong 
	
	Member of Board of Directors 
	29/04/2016
	
	

	6
	Kim Ngoc Dang 
	
	Vice- General Manager of the Company 
	27/09/2004
	
	

	7
	To Van An 
	
	Member of Board of Supervisors 
	25/07/2000
	
	

	8
	Nguyen Thi Lien 
	
	Head of Board of Supervisors 
	29/04/2016
	
	

	9
	Pham Thi Tam 
	
	Member of Board of Supervisors 
	29/04/2016
	
	


VI. Transactions of PDMRs and connected persons/ institutions

1. List of PDMRs and connected persons
	No.
	Name
	Trading account


	Position of PDMR at the company (if any)
	Shareholding at the end of the term
	Shareholding percentage at the end of the term
	Note

	1
	Le Dinh Hien 
	
	Chair of Board of Directors cum General Manager of the Company 
	268,000
	7.44%
	

	2 
	Le Van Quy 
	
	Member of Board of Directors cum Vice- General Manager of the Company 
	22,900
	0.64%
	

	3
	Ho Van Tuan 
	
	Vice- Chair of Board of Directors cum Chief Accountant 
	94,500
	2.62%
	

	4
	Bui Trung Truc 
	
	Member of Board of Directors 
	17,400
	0.48%
	

	5
	Mai Nam Phuong 
	
	Member of Board of Directors 
	85,150
	2.37%
	

	
	Mai Trung Khuong 
	
	
	7,100
	0.19%
	

	
	Mai Anh Tuan 
	
	
	85,000
	2.36%
	

	6
	Kim Ngoc Dang 
	
	Vice- General Manager of the Company 
	16,500
	0.46%
	

	7
	To Van An 
	
	Member of Board of Supervisors 
	18,750
	0.52%
	

	
	Nguyen Thi Long 
	
	
	15,750
	0.44%
	

	8
	Nguyen Thi Lien 
	
	Head of Board of Supervisors 
	56,000
	1.56%
	

	
	Nguyen Thi Hoa 
	
	
	1,800
	0.05%
	

	
	Phan Minh Dat 
	
	
	10,740
	0.3%
	

	9
	Pham Thi Tam 
	
	Member of Board of Supervisors 
	7,000
	0.19%
	


2. Transactions of PDMRs and connected persons/ institutions and major shareholders 
	No.
	Name
	Relation with PDMR
	Shareholding at the beginning of the term
	Shareholding at the end of the term
	Reason (buy, sell, transfer, dividend, bonus share...)

	
	
	
	Share
	Percentage
	Share
	Percentage
	

	1
	Huynh Thanh Thao 
	major shareholder 
	216,600
	6.02%
	239,400
	6.65%
	Invest 

	2
	Shih Kwan Tung 
	major shareholder 
	380,150
	10.56%
	397,450
	11.04%
	Invest 


3. Other transactions: None 

VII. Other contents: None 
