 LHC: Corporate Governance Report of the first 06 months of 2019

Lam Dong, July 22th 2019
REPORT ON CORPORATE GOVERNANCE OF LISTING COMPANY
(The first 06 months of 2019)
- Name of listing company: Lam Dong investment hydraulic construction Joint Stock Company 
- Address of headoffice: No.87 Phu Dong Thien Vuong – Da Lat City – Lam Dong Province 
- Telephone: 0263 3821854 - Fax: 0263 3832542 -  Email: xdthuyloild@vnn.vn 
- Charter capital: VND 36,000,000,000
- Securities code: LHC
I. Activities of the General Meeting of Shareholders
II. Board of Directors 
1. Information about the members of Board of Directors:

	No.
	Board of Directors’ members
	Position
	Day becoming/ no longer member of Board of Directors
	Number of attendance
	Percentage
	Reason for absence

	1
	Mr. Le Dinh Hien 
	Chair of Board of Directors 
	25 July 2000
	04
	100%
	

	2
	Mr. Hau Van Tuan 
	Vice- chair of Board of Directors 
	25 July 2000 
	04
	100%
	

	3
	Mr. Le Van Quy 
	Member of Board of Directors 
	29 April 2016 
	04
	100%
	

	4
	Mr. Mai Nam Duong 
	Member of Board of Directors 
	29 April 2016 
	04
	100%
	

	5
	Mr. Bui Trung Truc 
	Member of Board of Directors 
	24 Jan 2006 
	04
	100%
	


2. Supervision by Board of Directors with  Manager (General Manager):
3. Activities of Board of Directors’ committees:
III. Resolutions/ Decisions of Board of Directors 
IV. Board of Supervisors 
1. Information about members of Board of Supervisors:

	No.
	Members of Board of Supervisors
	Position
	Day becoming/no longer member of Board of Supervisors
	Number of attendance
	Percentage
	Reason for absence

	1
	Mrs. Nguyen Thi Lien 
	Head of Board of Supervisors 
	29 April 2016 
	01
	100%
	

	2
	Mrs. Pham Thi Tam 
	Member of Board of Supervisors 
	29 April 2016 
	01
	100%
	

	3
	Mr. To Van An
	Member of Board of Supervisors 
	25 July 2000
	01
	100%
	


2. Surveillance activities of Board of Supervisors with Board of Managers, Board of Directors and shareholders:
V. List of affiliated persons of the public company as specified in clause 34, Article 6 of the Securities Law (Semi-annual/annual reports) and transactions of affiliated persons of the Company with the Company)
1. List of affiliated persons of the Company
2. Transactions between the company and the affiliated persons or between the company and major shareholders, internal persons and related person of internal person
- Mr. Le Dinh Hien – Chair of Board of Directors cum General Manager of the Company, at the same time as Chair of Board of Directors cum General Manager of 40 Investment And Construction Joint Stock Company: In the first 6 months of 2019, Mr. Le Dinh Hien lent to 40 Investment And Construction Joint Stock Company with the interest rate of 0%, specifically: 

+ Balance at the beginning of period: VND 641,572,500

+ Total amount of loans in the period: VND 1,031,066,960 

+ Total amount withdrew in the period: VND 1,374,300,000

+ Balance at the end of period: VND 298,339,460 
3. Transaction between internal person of listed company and company’s subsidiaries, or the company in which listed company takes controlling power
3.1. In the first 6 months of 2019, the Company purchased goods and services with the subsidiaries as follows: 
+ Purchase goods and service with Lam Dong Minerals & Building Materials Joint Stock Company with total amount of VND 29,404,084,322. Balance at the end of period: VND 6,987,976,157
+ Purchase goods and service with 40 Investment and Construction Joint Stock Company with total amount of VND 2,515,964,350. Balance at the end of period: VND (6,329,824,956)

3.2. In the first 6 months of 2019, the Company sold goods and service to the subsidiaries as follows: 

+ Sell goods and service to Lam Dong Minerals & Building Materials Joint Stock Company with total amount of VND 14,795,105,732. Balance at the end of period: VND 537,125,565
+ Sell goods and service to 40 Investment and Construction Joint Stock Company with total amount of VND 0. Balance at the end of period: VND 0

+ Sell goods and service to Hiep Thinh Phat Co. Ltd with total amount of VND 459,883,780. Balance at the end of period: VND 0 

+ Sell goods and service to Hiep Thanh Brick Co. Ltd with total amount of VND 0. Balance at the end of period: VND 0

3.3. In the first 6 months of 2019, the Company received dividend from the subsidiaries as follows: 

+ Receive the second dividend payment of 2018 with the rate of 10% from Lam Dong Minerals & Building Materials Joint Stock Company: VND 5,021,586,000
+ Receive the dividend payment of 2018 with the rate of 10% from 40 Investment and Construction Joint Stock Company: VND 2,203,200,000
4. Transactions between the company and other objects
VI. Transactions of internal persons and related person of internal person (Semi-annual/annual reports)
1. List of internal persons and their affiliated persons
2. Transactions of internal persons and affiliated persons on shares of the listed company
	No.
	Transaction executor
	Relationship with internal person
	Number of shares owned at the beginning of the period
	Number of shares owned at the end of the period
	Reasons for increase,decrease (purchase, sale, switch, reward...)

	 
	 
	 
	Number of shares
	Percentage
	Number of shares
	Percentage
	

	 1
	To Van An  
	 Member of Board of Supervisors 
	18,750 
	0.52% 
	 34,500
	0.96% 
	 Inherited  

	2
	Nguyen Thi Long 
	Wife of Mr. To Van An – Member of Board of Supervisors 
	15,750
	0.44%
	0
	0%
	Transferred the inheritance


3. Transactions of major shareholders on share of the listed company: 
	No.
	Transaction executor
	Major shareholders and internal person
	Number of shares owned at the beginning of the period
	Number of shares owned at the end of the period
	Reasons for increase,decrease (purchase, sale, switch, reward...)

	 
	 
	 
	Number of shares
	Percentage
	Number of shares
	Percentage
	

	 1
	Huynh Thanh Thao 
	Major shareholder 
	266,800
	7.41%
	0
	0%
	Sold 

	2
	Tran Ngoc Hue
	Major shareholder
	266,850
	7.41%
	147,350
	4.09%
	Sold


VII. Other significant issues: None 
