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Message from MVFM

“More pain before gain, in the Year of the Ox”

Dear Investors,

On behalf of Manulife Vietnam Fund Management Company Limited
and the Fund’s Board of Representatives, we would like to take this
opportunity to introduce our first annual report for our MAFPF1 fund and
also thank you for your good support and patronage.

Mr. Chow Wing Kee
2008 was a difficult year with rampant inflation and a global recession.  Acting General Director, MVEM

Vietnam was not immune, with our own local capital markets experiencing

exceptional volatility as a bear market took hold across asset classes. The VN Index declined from 927 in early
January to 315 points towards December end. The market capitalization of shares in the exchange plunged
12.8% of GDP from approximately 34.8% in 2007. The VN Index dropped 66% in 2008 and was the worst
performer among the regional bourses.

In spite of these difficulties, our investment teams continued to focus on a combination of a value
oriented growth strategy, where growth investments were made after careful consideration regarding the
price level and timing of entry, and a bottom-up approach to selected individual stock that are regularly
traded and appear most attractive in terms of sustainable earnings growth and attractive valuation. As a
result, our MAFPF1 fund posted a 12.89% out performance against the benchmark VN Index in 2008, and a
14.96% out performance since the launch date. We believe that this result positions MAFPF1 amongst the
top investment funds in Vietnam in its category.

With regard to the outlook, we anticipate that the global economic crisis will continue to affect market
performance and provide uncertainties, particularly in the first half of the year. For the stock market in
Vietnam, 2009 is expected to be a difficult year, partly due to the anticipated lower pace of economic growth
and stagnant production and business environment. Even though we expect 2009 to be a challenging year,
our primary investment objective for MAFPF1 is to remain focused on investments that provide an optimum
medium to long-term capital growth potential.

Last, but not least, we are delighted to mention that the MAFPF1 fund was recently voted the most
innovative fund by the Asia Asset Management journal in its Best of the Best Awards in 2008. This is a further
recognition to MVFM’s professional investment teams, disciplined investment processes and strict adherence
to international best practices.

Thank you,

Mr. Chow Wing Kee Mr. Sebastian Subba
Acting General Director, MVFM Chief Investment Officer, MVFM

Thong diép t MVFM

“Nédm 2009: Co héi dén tur nhirng tha thdch !"

Kinh thua Quy Nha dau tu,

Thay mat cho Cong ty TNHH Quan ly quy Manulife Vit Nam (MVFM)
va Ban dai dién Quy, ching t6i mudn gidi thiéu dén Quy Nha dau tu tai
liéu Bdo Cdo Thudng Nién dau tién clia Quy dau tu Tang truéng Manulife
(MAFPF1) va nhan co hoi nay, gui 16i cam on chan thanh dén Quy Nha dau
tu da ho trg va déng hanh cung ching téi trong thai gian qua. Mr. Sebastian Subba
Chief Investment Officer, MVFM

2008 la mot ndm day kho khan do lam phéat cao va suy gidm kinh té
toan cau. Viét Nam cling khéng phai ngoai 1é va hé qua la chinh céc thj
trudng von trong nudc da trdi qua nhing bién déng chua ting cé do su sut giam manh trén hau hét cac
danh muc tai san dau tu. Chi s§ VN Index da gidm t& muc 927 diém hoi dau thang 01/2008 xudng con 315
diém cudi thang 12/2008. VN Index gidm 66% trong nam 2008, muc gidm cao nhat trong s6 c4c thi trudng
chung khoan khac trong khu vuc trong cung ky.

B4t chadp nhiing kho khan ké trén, bo phan déau tu clia ching téi van duy tr sy tap trung vao su két hop
trong chién lugc dau tu tdng trudng gia tri. Theo doé, cac quyét dinh dau tu tang trudng dugc thuc hién sau
khi da xem xét mot cach cén trong vé muc gia va thai diém tham gia thi trudng; phuong phap phan tich ti
dudi len dugc ap dung cho tiing ¢ phiéu dugc lya chon, cé tinh thanh khoan cao va hdp dan nhét xét vé
khia canh tiém nang tang trudng Igi nhuan én dinh va dinh gia thap. Nha do, Quy MAFPF1 clia ching ta dat
két qua hoat déng t6t hon 12,89% muc Igi nhudn chuédn so sanh VN Index trong nam 2008, néu so sanh ti
thai diém thanh 1ap Quy, muc chénh léch nay 1a 14,96%. Ching toi tin rang, vai két qua nay, MAFPF1 1a mét
trong nhng quy dau tu tot nhat trong nhém cac quy dau tu cling loai tai Viét Nam.

Vé trién vong thi trudng, chiing téi cho rdng khang hodng kinh té toan cau sé tiép tuc tac déng dén
hiéu qua hoat dong thj trudng va gay nén su khéng chéc chan, dac biét la trong nlra dau nam 2009. Déi vai
thi trudng chiing khoan Viét Nam, 2009 dugc du dodn la mot nam kho khdn nira, mét phan do lo ngai téc¢
do6 tang trudng kinh t€ cham lai, sdn xuat va moi truong kinh doanh manh muan. Médc du nhan thic dugc
rang 2009 sé la mot ném day thach thic, muc tiéu dau tu uu tién hang dau clia Quy MAFPF1 la tiép tuc tap
trung vao cac hoat déng dau tu mang lai tiém nang tang truéng von tét nhat trong giai doan tir trung dén
dai han.

Sau cling, nhung khéng kém phan quan trong, chiing téi rat vui ming dugc théng bao rang, Quy Bau
tuTang trudng Manulife MAFPF1 gan day dugc bau chon la San phdm sang tao nhat, mot trong s6 cac giai
thudng Best of the Best Award do tap chi Asia Asset Management t& chitic va danh gi. Day co thé xem la
mot sy cdng nhan nra vé kha ndng va hiéu qua clia doi ngl phan tich dau tu chuyén nghiép, tién trinh dau
tu o ky luat cao va tuan thi tuyét déi cac thong 1é qudéc té tét nhat cda MVEM.

Tran trong cdm an,

Ong Chow Wing Kee Ong Sebastian Subba
Quyén Téng Gidm Déc, MVFM Gidm Déc Ddu Tu, MVFM
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IMAFPH Board of Representatives' operations for 2008

The five-member Board of Representatives of the fund was elected
by the first general investor meeting held in Ho Chi Minh city on 6
October, 2007. The Board members included

Mr. Vo Van Tien Chairman

Ms. Hoang Bich Van Member

Ms. Trinh Bich Ngoc Member

PetroVietnam Finance Corporation (PVFC) Member
(Represented by Mr. Nguyen Xuan Son)

ES Holdings Co. Ltd., Member

(Represented by Mr. Katsuyuki Shimizu)

The Board has been well structured in compliance with applicable
regulation and the Fund Charter. We ensure its two third independent
members; having an individual investor elected Chairman of the Board;
a representative for local institutional investors (PVFC) and another one
for foreign institutional investors (ES Holdings).

The Chairman convened the board meeting quarterly to discuss
and supervise the fund's performance, its fund manager’s activities in
managing the fund and HSBC's operations as the supervisory bank.

The Board of Representatives meetings in 2008 -
key contents

1. April 18,2008. Board members attended: 4/5

® Review ofinvestment plan, the fund performance and expenses
reported by the fund manager;

® Representative from MVFM Investor Relations participated in
and reported in the meeting the updated structure of fund
investors, the result of investors opinion poll on postponement
of the General Investor Meeting (GIM) for fiscal year 2007 &
amendment, including supplement of some Articles of Fund
Charter and the plan for the quarterly Newsletter publication
reported by Investor Relations, MVFM.

2. July 30, 2008. Board members attended: 4/5

® The fund performance review and expenses reported by the
fund manager;

® Areminder from supervisory bank of HSBC to the fund manager
to pay attention on the investment restrictions as indicated in

the Fund Charter and easing the holdings transaction limit of
the Board members to 50% from July 2008.

3. October 18, 2008. Board members attended: 4/5

® The fund performance review and expenses reported by the
fund manager;

® The proposal for the changes in Custody & Supervisory Fee
Schedule presented by the representative from the supervisory
bank — HSBC. The Board members requested to defer the
discussion and decision until the next meeting in January
2009.

® The plan for the GIM FY 2008 prepared and presented by the
representative from MVFM Investor Relations. For cost effective
purposes, the Board members asked for further surveys for
the most suitable meeting venue. The cost must be strictly
controlled and managed within the budget regulated in the
Fund Charter.

4. January 16, 2009. Board members attended: 4/5

® The fund manager reported their investment review and
expenses for the quarter. The preliminary (unaudited) result for
2008, was also presented to the Board;

® The Board approved the new Fee Schedule proposed by the
supervisory bank — HSBC, with a reasonable request for the
bank to consider the benefit to the fund;

® The Board made their decision on the record date, with a
provisional agenda and estimated budget for the General
Investor Meeting FY 2008.

-
Hoat dong cta Ban Pai Dién Quy nam 2008

Ban Dai dién Quy gébm nam thanh vién, dugc bau chon thong qua
Dai hoi Nha dau tu lan |, t8 chiic tai TP. H6 Chi Minh ngay 06/10/2007.
Ban Dai dién Quy gom:

Ong V6 Van Tién Chu tich
Ba Hoang Bich Van Thanh vién
Ba Trinh Bich Ngoc Thanh vién

Téng Cong ty Tai chinh C8 phan Dau khi Viet Nam (PVFC) Thanh vién

(Pai dién bsi Ong Nguyén Xuan Son)
Cong ty ES Holdings Thanh vién
(Pai dién bsi Ong Katsuyuki Shimizu)

Ban dai dién Quy dugc co cdu phi hgp véi cac Quy dinh hién hanh
va Diéu 1& Quy. Chung tdi ddm bao co téi thidu 2/3 s6 thanh vién doc
1ap, do dai dién mdt nha dau tu cd nhan gilr chiic Cha tich, mot dai dién
nha déau tu té chiec trong nudc (PVFC) va mot dai dién nha dau tu té
chuic nudc ngoai (ES Holdings).

Ch tich triéu tap cudc hop Ban dai dién Quy hang quy dé thao luan
va nghe bao két qua hoat dong ctia Quy; gidm sat hoat dong clia Ban
diéu hanh Quy va clia HSBC trong vai trd Ngan hang gidm sat ctia Quy.

Cudc hop Ban dai dién Quy trong nam 2008 -
nhitng n6i dung chinh

1. Ngay 18/04/2008. S6 thanh vién tham du: 4/5

® Xem xét ké hoach dau tu, két qua hoat dong va chi phi hoat
doéng do dai dién Ban diéu hanh Quy trinh bay;

® Thong qua bédo cdo clia Dai dién bo phan Quan hé Nha dau tu,
cong ty Quan ly Quy Manulife Viet Nam (MVFM) vé danh séach
Nha dau tu clia Quy cap nhat, két qué dot Iy y kién nha dau
tu b&ng van ban théng qua viéc stra déi/bd sung mét s Diéu
ctiaDiéu 1& Quy va ké hoach xuat ban Ban tin Nha dau tu MVFM
hang quy.

2. Ngay 30/07/2008. S6 thanh vién tham du: 4/5

® Bdo cdo két qua va chi phi hoat dong clia Quy do Ban diéu
hanh Quy trinh bay;

® Ngan hang gidm sat HSBC nhéc nha ban diéu hanh Quy luu y
vé nhiing han ché trong dau tu dugc quy dinh trong Diéu &
Quy; gidm bét ty & han ché chuyén nhugng déi vai cac thanh
vién Ban Dai dién Quy xuéng con 50% ké tir thang 07/2008
theo quy dinh hién hanh.

3. Ngay 18/10/2008. S6 thanh vién tham du: 4/5

® Bdo cdo két qua va chi phi hoat dong clia Quy do Ban diéu
hanh Quy trinh bay;

® Dé xuat thay d&i Biu phi dich vu luu ky & gidm sat do Ngan
hang giam sat HSBC trinh bay. Ban Bai dién Quy dé nghi sé tiép
tuc thao luan thém va co quyét dinh vé van dé nay tai ky hop
ké tiép, dugc t6 chic vao thang 01/2009.

® Ké&hoach t6 chiic Dai hoi Nha dau tu (GIM) ndm tai chinh 2008,
do dai dién B phan Quan hé Nha dau tu, MVFM trinh bay. Dé
dam bao viéc st dung chi phi clia Quy hiéu qua nhat, Ban dai
dién Quy yéu cau khao sat thém dé cé co sé lua chon dia diém
t6 chic Dai hdi tét nhat. Chi phi hoat déng clia Quy phai dugc
kiém soat va quan ly chat ché trong pham vi ngan sach quy
dinh tai Diéu 16 QuY.

4. Ngay 16/01/2009. S6 thanh vién tham du: 4/5

® Ban diéu hanh Quy bao cdo hoat dong dau tu va chi phi ctia
Quy trong Quy 1V/2008; bao cdo két qua hoat dong so bod (chua
kiém todn) ndm 2008;

® Ban Dai dién Quy théong qua Biéu phi mai do Ngan hang gidm
sat HSBC trinh bay, vdi yéu cau Ngan hang can can nhac ky
ludng vé Igi ich mang lai cho Nha dau tu clia Quy;

® Ban Dai dién Quy thong qua quyét dinh vé Ngay giao dich
khong hudng quyén, Chuong trinh du kién va du thdo ngan
sach t6 chic Dai hoi Nha dau tu ndm tai chinh 2008.
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Vietnam Economic 2008 Review and Outlook for 200%

2008 has been quite a challenging year for the Vietnamese
economy. Inflation, primarily driven by supply side factors, has been
the primary concerns for the policy maker especially since the second
quarter. The year on year inflation has been above 20% since April. The
problem has also been amplified by large capital inflows that have
increased the money supply. To deal with the situation, the State Bank
of Vietnam (SBV) exercised tight monetary policy by increasing its base
rate. [t moved from 8.75% to 12% in May 2008, and finally to 14% in June
2008. As of October 2008, the year on year inflation was still above 20%.
However, monthly figures have been easing quite significantly.

The tight monetary policy has created a challenging environment
for banks in Vietnam. High interest rates and tight liquidity have
impacted borrower’s ability to repay loans and the banks' credit costs.
Credit growth is also expected to slowdown within these two years. To
ease the problems, the central bank decided to cut the rate by 100 bps
to 13% in October, hoping to stimulate economic growth. The rate was
further cut to 11% as of the end of November 2008. We acknowledge
the unfavorable impacts of high interest rates to growth, especially with
exports also being expected to slow down amid the global economic
recession.

Table 1. Vietnam Policy Rates

Policy rate, end quarter (%)

Base rate Discount rate Refinancing rate

Q4-07 8.25 4 6

Jan-08 8.25 4 6

Feb-08 8.75 6 75
Mar-08 875 6 75
Apr-08 8.75 6 7.5
May-08 12 1 13
Jun-08 14 13 15
Jul-08 14 13 15
Aug-08 14 13 15
Sep-08 14 13 15
Oct-08 13 12 14
Nov-08 1 10 12
Dec-08 85 7.5 9.5
Jan-09 8.5 75 9.5
Feb-09 7 6 8

(Source: State Bank of Vietnam)

Table 2. Banking Credit Growth

Credit growth

2003 2004 2005 2006 2007 2008 2009 F
2840% 4150% 1920% 2140% 53.80% 22.00% 20.00%

(Source: Reuters)

Graph 1. Vietnam Annual Inflation
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As of 2008, the GDP breakdown was dominated by the industry
sector, followed by service and agriculture. There have not been
any significant changes from the previous year. At the moment,
the government has been attempting to boost exports of the food
commodity especially rice, by eliminating taxes and seeking for new
export destinations. The government expects rice exports to double
in the fourth quarter of 2008 from the previous year, citing demand
growth from West Africa and the Middle East to fulfill such target. There
is also a discussion to abolish the export tax on rice.

Graph 2. Vietnam GDP Breakdown 2008
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(Source: General Statistics Office)
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_Kinh té Viét Nam 2008 va Trién vong 2009

2008 la mot nam kha khé khan déi vai kinh té Viet Nam. Lam phat,
chd yéu gay ra tur phia cung, la méi quan tam chinh ctia céc co quan
hoach dinh chinh sach, dac biét 1a ké t&r quy 11/2008. Ti thang 04/2008,
muic lam phat (so v&i cung ky ndm trudc) da trén 20%. Lam phat trd nén
nghiém trong hon do mét ludng vén én dugc bom vao thi trudng lam
tdng nguodn cung tién. Nham déi pho vai tinh hinh nay, Ngan hang Nha
nudc (NHNN) dp dung chinh sach that chat tién té bang cach tang lai
sudt co ban. Lai sudt co ban tir 8,75% tang lén 12% vao thang 05/2008
va sau cling tang 1én 14% vao 06/2008. Tinh dén thang 10/2008, lam
phéat so vai cling ky ndm trudc van la trén 20%. Tuy nhién, toc do tang
gid hang thang da gidm dang ké.

Chinh sach tién té thét chat da khién moi trudng hoat déng kinh
doanh ctia ngan hang trd nén khé khan hon. Lai sudt cao va that chat
thanh khoan da tac dong dén kha nang hoan trd ng clia ngudi di vay va
lam tang chi phi tin dung ctia ngan hang. Tang trudng tin dung cing
¢6 thé cham lai trong giai doan 2008 — 2009 nay. D€ giam nhe tinh hinh,
NHNN da quyét dinh cét gidm lai sudt co ban 100 diém xudng con 13%
vao thang 10/2008 v&i hy vong co thé kich thich tang trusng kinh té. Lai
sudt co ban lai tiép tyc dugc cdt gidm xudng con 11% vao cudi thang
11/2008. Ching téi nhan thiic rd nhimg tac dong khong tét clia lai suat
cao &nh hudng dén ting trudng, dic biét 1a xut khdu dy bao sé sut
gidm trong boi canh suy thodi kinh tét toan cau.

Bdng 1. Ldi sudt diéu hanh cua Viét Nam

Lai suat, Cudi quy (%)

LS ca ban LS chiét khau LS Tai cap von

Quy 4/07 8,25 4 6

01/08 8,25 4 6

02/08 8,75 6 75
03/08 8,75 6 75
04/08 8,75 6 75
05/08 12 1 13
06/08 14 13 15
07/08 14 13 15
08/08 14 13 15
09/08 14 13 15
10/08 13 12 14
11/08 11 10 12
12/08 8,5 7.5 9,5
01/09 8,5 75 95
02/09 7 6 8

(Nguon: Ngan Hang Nha Nuéc)

Bdng 2. Tdng truéng tin dung ngdn hang

Tang trudng tin dung
2003 2004 2005 2006 2007 2008 2009 F

2840% 4150% 1920% 21,40% 53,80% 22,00% 20,00%

(Nguon: Reuters)
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Nam 2008, trong co cau GDP cua Viét Nam, cong nghiép chiém ty
1& cao nhat, ké dén 1a linh vyc dich vu va ndng nghiép. Khdng cé su thay
déi dang ké nao so vaéi nam trudce do. Hién tai, chinh pht dang né luc
thuc day xudt khiu céc loai hang hoa luong thuc, dic biét la gao, béng
cach mién gidm thué va tim kiém thj trudng xuat khdu mai. Chinh pha
ky vong kim ngach xuat kh&u gao sé tang gap doi trong quy 1V/2008 so
v&i cing ky ndm ngodi, nhd su gia tdng nhu cau tai cac quéc gia Tay Phi
va Trung Déng nén muc tiéu nay 1a cé thé dat dugc. Cling da cd nhing
cudc thao luan can nhic viec mién thué xuét khu gao.

Do thi 2. Co cdu GDP cta Viét Nam 2008

Nong nghiép
Dich vu 22%
38%

Céng nghiép
40%

(Ngudn: Téng cuc Théng Ké)
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Meanwhile, the increase in commodity prices has created worries
for the trade deficit in the beginning of 2008. Such fluctuations have
also affected food prices, especially rice. The situation has prompted
countries in the region to secure their domestic needs, mostly by

Table 3. Trade balance - 2008

(USD bin.)

Month Jan Feb Mar Apr May
Export 4.50 3.80 4.70 5.10 5.15
Import 5.50 5.80 7.00 7.85 8.00
Balance -1.00 -2.00 -2.30 -2.75 -2.85

Private remittances and FDI inflows have been contributing to
the strong financial account surplus. In the first three quarters of 2008,
Vietnam licensed 772 foreign investment projects with a total registered

Table 4. Registered FDI - 2008

Month Jan Feb Mar Apr May

FDI (bln. USD) 1.65 0.88 291 2.16 7.10

The currency was also under pressure due to concerns over the
banking sector health, related with the high interest rate environment.
The government has always maintained the managed exchange rate
regime, which created some USD shortages problems in the second
quarter of 2008. The condition eased somewhat in the third quarter.
During last year, the government devalued the currency twice by 2%
and 3%; respectively, and gradually widened the trading band from
0.75% to 3%.

Graph 3. USD/VND Exchange Rate
(2005 - 2009)
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(Source: Bloomberg)

restricting or at least placing quota on exports. For Vietnam, this created
another pressure of a widening deficit. Having said that, the situation
improved in the second half of the year, as the fall in global commodity
prices reduced the burden on imports.

Jun Jul Aug Sep Oct Nov Dec
5.50 6.25 6.02 527 5.04 422 4.90
6.80 7.05 6.28 5.51 5.71 4.65 540
-1.30 -0.80 -0.26 -0.24 -0.66 -043 -0.50

(Source: Reuters)

capital of USD 8 billion, posting a 42.9% increase compared to the same
period last year. Consequently, foreign reserves in State banks increased
by 5.8% to USD 22 billion.

Jun Jul Aug Sep Oct Nov Dec
16.20 13.60 1.80 10.00 2.00 0.73 1.25

Source: GSO (calculated at date 20"-22"d every month)

e
_Kinh té Viét Nam 2008 va Trién vong 2009

Trong khi d6, gid ca hang héa gia tdng gay nén nhing lo ngai vé
tham hut thuong mai tir ddu ndm 2008. Nhing bién dong do cing da
anh hudng dén gié ca cadc mat hang thuc phdm, déc biét 1a lta gao.
Tinh hinh dé da budc cac quéc gia trong khu vyc phai ddm bao cho
nhu cau tiéu dung trong nudc, bang cach han ché hay it nhat ap dung

Bdng 3. Cdn cdn Thuong mai - 2008

(Ty USD)

Thang 01/08  02/08 03/08 04/08 05/08
Xust Khau 4550 380 470 5,10 5,15
Nhap Khau 5,50 5,80 7,00 7,85 8,00
Can can 4100 200 230 275 285

Ngoai té tir ngudn kiéu héi ca nhan va dau tu truc tiép nudc ngoai
(FDI) d& dong gop rét 16n vao thang du tai khodan tai chinh quéc gia.
Trong ba quy dau cia ndm 2008, Viét Nam da cdp phép cho 772 dy én

Bdng 4. FDI ddng ky- 2008
Thang 01/08 02/08 03/08 04/08 05/08

FDI (ty USD) 1,65 0,88 2,91 2,16 7,10

Quy Tang Trwéng Manulife

han ngach dé kiém soat xudt khau. Vi Viet Nam, bién phép nay lai tao
ra mét dp luc nlra lam gia tang tham hut thuong mai. Mac du vay, tinh
hinh da dugc cai thién trong ndfa ndm sau, khi gié cac loai hang hoa trén
thi trudng thé gidi da gidm lam nhe bét ganh ndng nhap khau.

06/08 07/08 08/08  09/08 10/08 11/08 12/08
5,50 6,25 6,02 527 504 4,22 4,90
6,80 7,05 6,28 5,51 571 4,65 540

-1,30 -0,80 -0,26 -0,24 -0,66 -0,43 -0,50

(Nguén: Reuters)

dau tu nudc ngoai vdi téng s von dang ky dat 8 ty USD, tang 42,9% so
v&i ciing ky nam trudc. Do do, dy trir ngoai hoi cia NHNN da téng 5,8%
lén 22 ty USD.

06/08 07/08 08/08 09/08 10/08 11/08 12/08
16,20 13,60 1,80 10,00 2,00 0,73 1,25

Ngudn: GSO (tinh theo s6 liéu céng bé ngay 20-22 hang thdng)

DoNng ndi té cling bi ap luc do nhimg lo ngai vé stic khoe clia nganh
ngan hang, co lién quan dén mai trudng hoat ddng vdi lai sudt qua cao.
Chinh phd van luén duy tri chinh sach ngoai héi co kiém soét, da gay
nén mot s6 khé khan do thiéu hut USD trong quy 11/2008. Tinh hinh
phdn nao dugc cai thién trong quy [1I/2008. Trong ndm qua, chinh pht
da hai lan pha gid déng noi té, mbi lan khodng 2% va 3% va ting budc
ndi rong bién dé giao dich ty gid tur 0,75% lén 3%.

D6 thi 3. Ty gid USD/VND
(2005 - 2009)
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17.000 J-
16500 M
16.000 Wr@éﬁ’)j

15.500 ! ! . .
2005 2006 2007 2008 2009

(Nguén: Bloomberg)
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Vietham Economic Outlook - 2009

The economic growth for 2009 should be affected by the global
slowdown. The government may exercise the loosening of both fiscal
and monetary policy. By the end of 2008, the government announced
a USS 6 billion stimulus package, aimed to minimize the impact of the
adverse environment to the nation's economic growth. Most of the
details are yet to be announced. The main two projects are to spend
US$ 1 billion for the development of Ho Chi Minh City, the biggest
municipality in the country. Another US$ 1 billion is allocated to support
vital small and medium enterprises, by covering 4% of interest expenses
on loans taken from local commercial banks this year. If the stimulus
plans work as scheduled, we expect to see some support to prevent

economic growth numbers from declining further.

Meanwhile, we also expect a decrease in foreign direct investment.
The government has indicated that FDI into Vietnam is projected to fall
by up to 13% this year, citing the global economic crunch as the main
reason. According to UNCTAD, global FDI fell by about 21% in 2008 and
will likely fall further in 2009. The type of investment being disbursed in
Vietnam is also concentrated in high capital sectors such as the steel
industry, oil refinery, or real estate sectors, where the impact of the

global slowdown may be higher.

On the interest rate environment, our expectation is that the rate
may be reduced further. The SBV has increased the interest rates paid
to the banks on their reserves. The goal is to support the profitability
of commercial banks, which is expected to enable them to lower their

cost of capital.

Regarding the currency, the concerns would likely to be more correlated
to the general trends in the region, related with the risk appetite increase
of international investors. We still expect managed devaluations in 2009,
as the risk averse trend has put regional currencies under pressure.
Having said that, the magnitude of the devaluation is still uncertain.
We keep our view that the WTO membership will ensure the path of
continuous reform, particularly in banking and SOE's, provide access to
both foreign markets and capital, and increase FDI flows. The table and
graph below shows the improvements in FDI for Vietnam during the last
five years. However, the involvement of Vietnam to the world economy
will also increase the correlation between the domestic economy and
the global volatility, thus any global crisis or slowdown will have an

impact on the Vietnamese economy.

Graph 1. FDI - Last 5 Years
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Kinh té Viét Nam 2008 va Trién vong 2009

Trién vong kinh té Viét Nam - 2009

Tang trudng kinh té trong ndm 2009 chdc chdn sé bi anh hudng chung
bdi su suy gidm toan cau. Chinh phi cé thé sé ndi long ca chinh séch
tai khoa va tién té. Vao cudi ndm 2008, chinh pht da cong bé goi kich
thich kinh té tron goi trj gid 6 ty USD nham han ché t6i muc thap nhét
tac dong cla tinh hinh khéng thuan lgi dén tang trudng kinh té cta
dat nudc. Phan 16n chi tiét clia goi nay van chua dugc cong bé. Trong
d6, c6 hai du an chinh 1a danh 1ty USD cho ngén sach phét trién TP H6
Chi Minh, trung tam kinh té 16n nhat ca nudc. Mét ty USD nlra sé dugc
phan b dé ho trg céc doanh nghiép vira va nhé lam an hiéu qué thong
qua chuong trinh hd trg 4% chi phi lai sudt cac khodn vay tir ngan hang
thuong mai trong nudc trong nam nay. Néu gai kich thich kinh té dugc
trién khai dung ké hoach, chiing ta cé thé ky vong ngan dugc da suy
gidm kinh té hién nay.

Trong khi do, chiing t6i cling cho rang dau tu truc tiép nudc ngoai
FDI sé gidm. Mot chuyén gia cao cap clia chinh phd cho biét qua mét
phuong tién thong tin dai ching trong nudc rang FDI vao Viét Nam dy
kién sé gidm dén khoang 13% trong ném nay, ly do chinh dugc cho la
do khung hoéng kinh té toan cau. Theo T6 chic dién dan Lién Hiép
Quéc vé Thuong Mai va Phat Trién (UNCTAD), FDI toan cau da gidm vao
khodng 21% trong ndm 2008 va c6 thé sé tiép tuc gidm trong ndm 2009.
Céc dy an dang dugc gidi ngan tai Viét Nam clng tap trung vao cac
nganh can vén dau tu lén nhu cdng nghiép san xuét thép, loc hda dau
hay bat dong san, cling la nhiing linh vuc chiu tac déng nhiéu hon ti
suy giam kinh té toan cau.

V& tinh hinh 13i sudt, chiing t6i cho rang lai sudt cé thé gidm thém.
NHNN da tdng muc 1ai sudt trd cho cac ngan hang thanh vién tir nguén
ngan sach du tri. Muc tiéu ctia chinh sach nay nham hé trg kha nang
tim kiém lgi nhuén cho cac ngan hang thuong mai, giup ho cé thé giam
chi phi vén.

Lién quan dén dong noi té, cac dién bién cd thé sé co su tuong
quan nhiéu hon véi cac xu huéng chung trong khu vuc, co lién hé dén
su gia tdng muc d6 chdp nhan rdi ro clia cac nha dau tu qudc té. Ching
toi cho rang sé co nhimg dot phé gia déng ndi & mét cach cé kiém
soat trong nam 2009, do khuynh huéng ngai rdi ro da dat tién té clia cac
qudc gia trong khu vuc dudi mot ap luc gidm gid nhat dinh. Tuy néi nhu
vdy, nhung ap lyc gidm gid dong noi té van con chua chac chan. Ching
toi van duy tri quan diém cho réng, véi tu cach la thanh vién T8 chic
Thuong Mai Thé Gigi (WTO), Viet Nam sé dam bao 16 trinh khéng ngling
déi mdiva cai cach hoat dong, dac biét trong linh vuc ngan hang va cac
doanh nghiép quéc doanh, gia tang kha nang tiép can cac thi truong
qudc té, ti€ép can ngudn von va thu hat von dau tu truc tiép nudc ngoai
FDI. Bang s8 liéu va do thi minh hoa bén dudi cho thdy su phat trién
trong viéc thu hat vén FDI cda Viét Nam trong 05 ndm qua. Tuy nhién,
su hoi nhép ctia Viet Nam véi nén kinh té thé gidi ciing sé gia tang moi
tuong quan gila kinh té trong nudc vai nhiing bién dong toan cau. Do
vdy, bat ky khiing hodng hay suy thodi nao dién ra trén toan cau cing sé
tac dong dén kinh té Viét Nam.

Triéu USD

Biéu d@é 1. FDI - 05 ndm qua
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Vietnam Stock Market Review & Outlook for 2009
“A tumultuous and volatile year’ best describes the
markets in 2008. Vietnam's stock market continued 1000 40,000
to be weak during the year, as macroeconomic 900 35,000
challenges took centre stage at the beginning of the 800 30,000
year. The most notable of these was the country’s high 790 ' «n
inflation and a ballooning trade deficit. The rough » 000 ZS'OOOE
ride that started in 2007 continued in 2008, with the '§_ S0 20,000 &
VN Index ending the year at 315 points, about 66% 400 15,000 g
lower than its end-2007 level. There were only three 300 10,000
months in which the key benchmark was able to close = ‘
Lo . . . 100 5,000
significantly higher as against the previous month.
The picture was the same in terms of individual Jgn—08 May-08 Sep-08 Dec—Og

price movements: all but one stock in the VN Index
managed to move higher.

A number of events together led to the weakness of markets in
2008, the most notable of which would be the tightening of creditin an
effort to rein in inflation. Unfortunately for the market, tightening credit
also tightens the availability of cash for stock market investment. Longer
term, though, we believe that the government’s swift and decisive
policy action on inflation should ensure that the economy remains on
track for a sustainable expansion in the coming years.

Credit growth

2003 2004 2005 2006 2007 2008 2009 F
2840% 4150% 19.20% 21.40% 53.80% 22.00% 20.00%

(Source: Reuters)

Despite the market’s fall in 2008, not everything was negative;
there were also positive developments. The market's depth and breadth
continued to improve. For the year, there was a net increase of 89 stocks
added to both the Ho Chi Minh and Hanoi bourses, outpacing listings
in the rest of the region. This brought Vietnam’s listed companies to
338 by end-December, or about a 35% increase. We also witnessed
last year another step in the ongoing evolution of the HCM market,
as the continuous matching session was extended by 15 minutes in
March 3, moving Vietnam ever closer to regional standards. This set up
the stage for Direct Market Access trading, which the southern bourse
implemented in January 2009.

In terms of the quality of the equitized and listed corporates, the
fall in markets has instilled a new risk culture discipline in managing
their core businesses and excess liquidity. As equity markets weakened,
companies have started to refocus on their core businesses, learning
from their experience in security investments in 2007 and 2008.
Companies have become cleaner and leaner. Information disclosure has
also improved.

Undoubtedly, 2009 will continue to be a tough year for equity
markets, despite the macroeconomic challenges that began in 2008

(Source: HOSE, MVFM)

having been all but solved: inflation has gone down, the trade deficit
shrunk, and companies refocusing on core strengths. Economic
challenges in Vietnam's major trading partners - United States, European
Union and Japan, among others - is certain to dent the country’s GDP
growth trajectory in 2009. Amidst this host of challenges, GDP is likely to
grow within a range of about 4%-5% as exports start to weaken.

We remain optimistic, though. Vietnam’s stock market remains
one of the region's youngest markets and, as such, has one of the
best development potentials in terms of products currently available
to investors. As far as macroeconomic fundamentals are concerned,
the Vietnamese economy also has one of the fastest growth rates
in the region and is unlikely to dip into a recession — an outstanding
feat, considering the gloom and doom all over the ASEAN region. The
country’s young population continues to grow in terms of income
per capita and evolving consumer sophistication. Thus, from a
macroeconomic perspective, Vietnam remains very attractive, given its
large potential for growth.

The equity market, being young, still has the potential to grow and
expand. Note that not all sectors of the Vietnamese economy are fully
represented in the equity market (viz. tourism, retail). As such, more
listings of these attractive sectors will help attract more capital to the
equity markets.

The challenges will remain this year, but opportunities continue
to abound. Despite the markets that we have seen in 2008 and the
gloomy picture this year, we continue to believe that Vietnam's equity
markets will be one of the best places to invest to take advantage of an
industrializing economy. Price-wise, market multiples have descended
to historic levels and are trading at par - and even at a discount to
its peers in the region. Although we expect corporate earnings to
slow down this year (-10% at least), the various companies’ efforts to
refocus on their core strengths and businesses will ensure that income
expansion is forthcoming. This, we believe, will in time be reflected in
their stock prices.

-
_Thitruong Chiing khoan Viét Nam 2008 va Trién vong ZOOI

“Mét ndm ddy bién déng phurc tap” 1a cum tur dién
ta t6t nhat dién bién thj trudng trong nam 2008. Thi 1000

truong ching khodn Viét Nam tiép tuc sut giam trong 900
nam vlra qua, khi ma cac kho khan vé kinh té vi mé

da 13 tam diém chu y ngay tu ddu nam. Dang chd ¥ Lat
nhét trong cac van dé do la lam phét cao va nguy co 700
bung nd tham hut thuong mai. Thi trudng bét dau 600
tang diém mot cach kho khan tir cudi 2007 va kéo dai 500
sang nam 2008 va vao thai diém két thic nam, chi s6 400
VN-Index dat muc 315 diém, muc gidm khoang 66% 300
so v&i cung thai diém cudi ndam 2007. Thi trudng ghi 200
nhan chi cé ba thang khi ma VN-Index dat muc tang

trudng cao hon nhiéu so véi thang trudc do. Véi ting Bty
loai ¢& phiéu riéng 1€, tinh hinh cing dién bién tuong 010/2008

ty: chi & mot s rdt it ¢S phiéu niem yét co dugc muc
tdng truéng cao hon.

Co rat nhiéu bién c6 xay ra dong thoi dan dén su sut gidm cla thi
trudng trong nam 2008 va mot trong nhing dién bién dang chi y nhat
€6 18 1a chinh sach that chat tin dung nham kiém ché lam phéat. Khéng
thuan lgi d6i vai thi trudng, thét chat tin dung cing déng nghia vdi viéc
that chat thanh khodn tién mat dau tu vao thj trusng ching khodn. Mac
du vay, chiing t6i tin tudng rang, trong dai han, vai su quyét doan va kip
thoi trong viéc ban hanh chinh sach diéu hanh kinh té ctia Chinh phti vé
kiém soat lam phat gitp dém bdo nén kinh té van duy tri dugc su tang
trudng bén viing trong nhiing nam sép tai.

Tang trudng tin dung

2003 2004 2005 2006 2007 2008 2009 F
2840% 4150% 1920% 21,40% 53,80% 22,00% 20,00%
(Nguén: Reuters)

Cho du thij truong c6 sut gidm trong ndm 2008, nhung khong phai
tat c& déu dm dam. Thi trudng cling cé nhiing chuyén bién tich cuc. D6
sau va rong cla thj trudng tiép tuc dugc cai thién. Trong ndm 2008, s&
lugng c& phiéu niém yét trén ca hai san giao dich chiing khoan Ha Néi
va TP. H6 Chi Minh da tdng thém 89 c6 phiéu, ting nhanh hon s& niém
yét mdi tai cac thj trudng con lai trong khu vuc. Nhu vay, tinh dén cudi
thang 12/2008, t8ng s6 cong ty niém yét trén thj trudng ching khoan
Viét Nam la 338, tang khodng 35%. Chdng ta cing dugc ching kién
mot budc tién bo trong quad trinh phét trién thi trudng ching khodn tai
TP.H6 Chi Minh trong ndm vira qua, khi phién giao dich khdp lénh lién
tuc dugc kéo dai thém 15 phut, dp dung ti ngay 03 thang 03 ndm 2008,
gilp Viet Nam tién gan hon véi cac chudn muyc khac trong khu vuc. Su
kién nay cing dat nén méng cho phuong thiic dat Iénh Giao dich Truc
tiép (khdng qua dai dién giao dich tai san), vira dugc san giao dich TP
HCM dua vao dp dung trong thang 01/2009.

Vé chat lugng culia cac cong ty niém yét va cd phan hda, su sut giam
trén thi trudng gidp ho thdm nhuan gid trj cla van hoa quan tri rdi ro
trong viéc diéu hanh cac hoat dong kinh doanh chinh va tinh trang du
thtra thanh khodn. Khi thj truong ching khoan suy giam, cac cong ty bat
dau trd lai tap trung hon vao cac hoat dong kinh doanh chinh clia minh,
rat kinh nghiém tir cac hoat dong dau tu ching khoan trong ndam 2007
va 2008. Cac cong ty tré nén minh bach va it phién dién hon. Viéc céng
b6 théng tin cling dugc cai thién.

Khéng nghi nga gi, 2009 sé tiép tuc la mét nam kho khan nia doi
vdi thi trusng ching khoan, cho du cac khé khan vé kinh té vi mé khéi
phat trong ndm 2008, du chua phai la tat ca, da dugc gidi quyét: lam
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phat da qua di, tham hut thuong mai gidm, cac cong ty tap trung hon
vao hoat dong kinh doanh thé manh ctia minh. Nhiing kho khan vé
kinh té tai cac quéc gia dang la déi tac thuong mai chinh clia Viét Nam
— Hoa Ky, Lién hiép Chau Au, Nhat Ban va mot s6 quéc gia khéc - chéc
chan sé dnh hudng dén téc do tang trudng GDP clia quéc gia trong
nam 2009. V&i nhiing thach thic nhu vay, ting trudng GDP c6 thé dat
trong khodng 4% - 5% Vi xuét khau bat déu gidm sut trong nam 2009.

Tuy vay, chiing ti van lac quan vé tinh hinh. Thi trudng chiing
khoan Viét Nam van la mét trong nhiing thi truong tré nhat trong khu
vic va do do, ¢é tiém ndng tang trudng tét nhat xét vé cac co hoi dau
tutrén thi truong danh cho nha dau tu. V& cac yéu té kinh té co ban, Viét
Nam clng la mot trong nhiing quéc gia c6 téc dd tang trudng kinh té
nhanh nhét trong khu vuc va c6 vé nhu khong bi Iin sdu vao suy thodi
kinh té€ - mot thanh tich dang ghi nhan, trong béi cdnh am dam va suy
sup dang dién ra tai hau hét cac qudc gia thudc khu vuc Bong Nam A
(ASEAN). Tiém nang dan s tré clia Viét Nam sé tiép tuc la mot thé manh
clia qudc gia xét vé thu nhap binh quan dau ngudi va nhiing doi hoi
cao hon vé nhu cdu tiéu dung. Do vay, xét vé vién canh kinh té vi mo, thi
truong Viét Nam van rat hdp dan véi nhiéu tiém nang tang trudng 1on.

Thi trudng ching khoéan cuia Viet Nam, du chi méi phat trién, van
6 rét nhiéu tiém nang tang trudng va mdé rong quy mé hoat dong. Can
luu y rang, khong phai tat ca cac nganh nghé clia nén kinh té Viét Nam
da c6 dai dién day dd trén thi trudng chiing khodan Viét Nam (vi du nhu
Du lich, Ban 1&). Do vay, néu cé thém nhiéu nganh nghé hap dan tham
gia niém yét trén sG giao dich chiing khodn sé gidp thu hut thém nhiéu
nguédn von dau tu vao thi trudng chiing khoén.

Théch thic van con nhiéu trong nam 2009 nay, nhung cing khong
thiéu nhimg co hoi. Bat chdp nhing dién bién khong thuan lgi vé thi
trudng ma chuiing ta dugc chiing kién trong nam 2008 va mot vién canh
cling khéng mdy sdng stia trong ndm nay, chiing téi van tin tuéng rang
thi trudng ching khodn Viét Nam van sé la mét trong nhiing noi dau tu
tot nhét, tan dung lgi thé ctia mot quéc gia dang trong qué trinh cong
nghiép hda. Vé gia thi trudng, muc giad dugc day 1én cao gap nhéu lan
trudc day da giam trd lai muc ci va hién dang giao dich bang ménh gig,
tham chi dudi ménh gid so véi cac thi truong khac tuong duang trong
khu vuc. Mdc du chiing téi du doan tang truéng Igi nhuan hoat dong
clia cac cong ty sé cham lai trong nam nay (-10% la it nhat), tuy nhién
nhimg nd luc da dang clia ho téi tap trung vao nhimg hoat déng kinh
doanh thé manh c6 thé dam béo rang tinh hinh lgi nhuan sé som dugc
cai thién. Chinh diéu nay, chung t6i tin nhu vay, sé khién gia cé phiéu
cling tang trd lai dung tiém nang ctia né.
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Fund Manager’s report

Investment activities

In 2008, the Fund continued to perform
better than the benchmark VN Index. In
three of the four quarters, the Fund’s NAV
outperformed. For the full year, MAFPF1’s
NAV moved lower by 53.06%, significantly
less than the benchmark, which declined
66% for the year.

During the vyear, the portfolio was
defensively positioned, staying overweight
on Pharmaceuticals, Utilities, and Consumer

Non-Cyclicals, on account of the resiliency of
the sector’s earnings in light of a challenging
macro economic environment. Key thematics
that also added to our outperformance
included our overweight call on Chemicals/Fertilizers and on the oil-
and commaodity-related sectors in the first half of the year. Recall that
oil prices had an almost 60% increase in the first half of the year, while
commodity and commodity-linked instruments also enjoyed a huge
gain in the earlier part of the year.

We purposely shied away from the Financials for the vyear,
maintaining underweights on banks and properties, as the government
reined in on inflation in the earlier part of the year. The unwinding of
stock-related loans, plus the SBV's efforts to rein in on total system credit
growth, were the main reasons for our call on this sector.

Our investment strategy mainly hinged on the following for the
best part of the year:
1) Earnings defensiveness qualities in light of the inflationary
environment
2) Majority of earnings stream from its core businesses
3) Stable growth profile.
A key change in our positioning going into the second half of the
year was our reductions on our positions in the commodity-linked

sector (steel, oil), given the global correction in process that was starting
to develop at that time. In the same manner, we have added positions

Utilities 13.71%

Telecommunications 6.60%

Oil & Gas
Industrials 14.73%
Health Care

1511%

Financials
Consumer Goods 20.49%

Basic Materials

(Source: ICB Industries Classification/Bloomberg) Ex-Cash Basis
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Top 5 holdings
Code Company name % /Total Assets
VNM  Vietnam Dairy Products 10.17%
PVD  Petrovietnam Drilling & Well Services 8.09%
DHG  Hau Giang Pharmaceutical 7.82%
VSH  Vinh Son - Song Hinh Hydropower 7.51%
DPM  Petrovietnam Fertilizer & Chemical 7.30%

(Source: MVFM, Bloomberg)

in the Financials (although we are still underweight), as we believed that
rate cuts were coming and that interest sensitives would be in play as
the SBV refocuses on economic growth.

By year-end, the fund was positioned to be earnings-defensive in
light of the current challenges that lie ahead for 2009. Our key sector
bets continues to be Pharmaceuticals, Utilities and Consumer-Non-
Cyclicals, while our positions in Financials have also been increased. We
remain neutral in Oil/Gas and the Chemicals/Fertilizer space.

r

_Béo cdo cua Ban diéu hanh Quy

Hoat déng ddu tu

Trong ndm 2008, Quy van hoat dong tét hon so vai ty sudt lgi nhudn so sanh VN Index. Co ba trong bén quy, gid tri tai san rong cia Quy dién bién tét
honVN Index. Tinh chung ca nam, gia trj tai san rong clia quy MAFPF1 da gidm 53,06%, thdp hon muc sut gidm cia VN Index, gidm 66% trong nam 2008 nay.

So sdnh NAV va Loi nhudn tham chiéu
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Trong ndm, danh muc dau tu clia Quy dugc co cau theo khuynh
hudng an toan, phan bé ty trong cao vao nganh dugc phdm, sén pham
tién ich va nganh tiéu dung khéng theo chu ky/mua vy, nha tinh 6n
dinh vé ngudn lgi nhudn clia nganh nay trong b6i cdnh moi trudng
kinh t€ vi mé gdp nhiéu khé khan nhu hién nay. Mot s6 nganh quan
trong khac clng da dugc phan bé ty trong dau tu 1én va da dong gop
hiéu qua vao danh muc dau tu clia chiing téi trong ntia dau nam la Hoéa
chat/Phéan bon, dau khi va cac nganh lién quan dén san xudt hang hoa.
Nh¢ lai rang, gid dau da téng khodng 60% trong thoi gian nita dau nam,
trong khi dé hang héa va cac phuong tién san xuat hang hoa cling dat
muc tang trudng vé Igi nhuan dang ké trong nhiing thang dau nam.

Trong nam qua, chung téi cht dong giam dang ké ty trong dau tu
vao linh vyc tai chinh. Duy tri ty trong dau tu thap vao nganh ngan hang
va bat déng san, khi ma chinh pht quyét tdm kiém ché lam phat trong
nhimng thang dau clia nam. Viéc ngung cho vay dau tu ching khoan,
cong vai nd lyc cla Ngan hang Nha nudc trong viéc kiém sodt tang
trudng tin dung qué ndéng la nhiing ly do chinh anh hudng dén quyét
dinh phan bé dau tu vao linh vuc nay clia chung toi.

Tien ich 13,71%
Vién thong
Déu khi

Coéng nghiép 14,73%

Cham soc suc khoe 10,19%

Tai chinh

Hang tiéu dung 20.49%

Vit liéu co ban 11.81%

(Nguén: Bloomberg)
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Gia thi truang

(Nguén: HOSE & MVFIM)

NAV/don vi quy

Vao nhing giai doan dau tu thuan lgi nhét trong nam, chién lugc
dau tu clia chung t6i chl yéu dya trén cac danh gia sau day:
1) Khanangduytrilginhuan hoat dong trong méitruong lam phat cao;
2) Phan I6n ngudn thu nhap la tir hoat dong kinh doanh chinh;
3) C6 thanh tich tdng trudng 6n dinh.

05 ¢6 phiéu c6 ty trong cao nhat trong Danh muc

M3 CK Tén Cong ty %/téng tai san
VNM  Cong ty CP Sta Viét Nam 10,17%
PVD Téng Céng Ty Khoan & Dich Vu Khoan Dau Khi 8,09%
DHG Cbéng Ty CP Dugc Hau Giang 7,82%
VSH  Coéng Ty CP Thuy Bién Vinh Son - Song Hinh 7,51%
DPM  Céng Ty CP Phan Bam & Hoa Chét Dau Khi 7,30%

(Nguén: MVFM, Bloomberg)

C6 mot sy thay déi quan trong trong quyét dinh phan bé danh
muc dau tu clia chiing téi trong nlia sau clia ndm 2008 la nhing diéu
chinh gidm dau tu vao linh vuc cé lién quan dén san xuat hang hoa (sat
thép, dau md), trong béi canh thi trudng thé gidi dang bat dau diéu
chinh gidm sau. Tuong tu nhu vay, chiing téi cing xem xét dau tu tré
lai vao nganh tai chinh (mdc du muc phan bd van thudc nhom thip)
vi ching t6i cho rang lai sudt sé dugc cét gidm va la mot cong cu diéu
hanh cht yéu, khi ma NHNN sé tap trung hon vao muc tiéu tang truéng
kinh té.

Vao cudi nam, danh myc dau tu clia Quy dugc ¢ cdu theo hudng
tap trung vao cac linh vuc c6 ngudn Igi nhuan én dinh trong diéu kién
nhing khé khan hién tai van cé thé con tiép dién trong nam 2009. Linh
v dau tu chinh clia ching t6i van la Dugc phdm, Tién ich va hang héa
tiéu dung khéng theo mua vy; phan dau tu vao linh vuc tai chinh ciing
da tang lén; khang thay di nhiéu déi véi linh vuc Dau Khi va Hod chat/
Phan bon.
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Report of the Board of Representatives Bao cao cuia Ban Pai Dién Quy

The Board of Representatives of the Manulife Progressive
Fund (“the Fund”) presents its report and approves the Fund's
financial statements as at and the period from 5 October 2007 to
31 December 2008 (“the period”).

The Fund

The Fund was established as a closed-end investment fund in
Vietnam in accordance with Licence No. 10/UBCK-GCN issued by
the State Securities Commission on 5 October 2007. According to
this Licence, the Fund is authorised to issue 21,409,530 fund units
to the public with par value of VND 10,000 per unit. The Fund was

licensed to operate for a period of seven years.

The Fund is listed on the Ho Chi Minh City Stock
Exchange in accordance with Decision No. 181/
QD-SGDHCM issued by the Ho Chi Minh City Stock
Exchange on 20 December 2007.

convertible bonds, government bonds, corporate bonds and
term deposits.

Net asset value per unit

Net asset value per unit as at 31 December 2008 was VND'000
4414, It is calculated by dividing the net assets of VND'000
94,506,363 by the number of issued fund units of 21,409,530 as
at 31 December 2008.

Results and dividends

The net loss for the period was VND'000 119,588,937. No
dividend was declared or paid during the period.

The Board of Representatives

The members of the Board of Representatives during the period and at
the date of this report are:

The Fund has no employee and is managed Mr. Vo Van Tien Chairman
by Manulife Vietnam Fund Management Company )
Ms. Hoang Bich Van Member
Limited ("MVFM")  which was established in
accordance with License No. 04/UBCK-GPHDQLQ Ms. Trinh Bich Ngoc Member
issued by the State Securities Commission on 14 PetroVietnam Finance Corporation (PVFC) Member

June 2005.

(Represented by Mr. Nguyen Xuan Son)

The Hongkong and Shanghai Banking ES Holdings Co. Ltd,, Member

Corporation Limited, Ho Chi Minh City Branch
("HSBC") was appointed as the Supervising and
Custodian Bank of the Fund. HSBC was established
in accordance with License No. 15/NH-GP issued by the State
Bank of Vietnam on 22 March 1995 and Custodian License No.
05/GPHDLK issued by the State Securities Commission on 13
July 2000. On 1 January 2009 HSBC shall transfer its assets and
liabilities to HSBC (Vietnam) Ltd. ("HSBC Vietnam”), established
in accordance with License No. 235/GP-NHNN issued by the
State Bank of Vietnam on 8 September 2008 and Business
Registration Certificate No. 4104006215 issued by Ho Chi Minh
City Department of Planning and Investment on 23 September
2008 as amended on 26 November 2008.

The primary objective of the Fund is capital growth. The Fund
invests in a progressive and diversified portfolio, mainly focused
in equities of companies operating in Vietnam with high quality
earnings growth and long-term potential. Most investments will
be in listed and to-be-listed securities on the Vietnamese stock
exchange. These would include listed shares, unlisted shares,

(Represented by Mr. Katsuyuki Shimizu)

Events after the balance sheet date

Except as disclosed in Note 6 to the financial statements,
there have been no other significant events occurring after
the balance sheet date which would require adjustments or

disclosures to be made in the financial statements.
Auditors

The auditors, Ernst & Young, have expressed their willingness

to accept reappointment

Statement of Manulife Vietham Fund
Management Company Limited’s responsibility
in respect of the financial statements

MVFM's management is responsible for the financial
statements of each financial period which give a true and fair

view of the state of affairs of the Fund and of the Fund’s results

Ban Pai dién Quy Béu tu Tang trudng Manulife("Quy”) trinh
bay bdo cdo nay va phé duyét cac bao cdo tai chinh ctia Quy vao
ngay 31 thang 12 ndm 2008 va cho ky ké todn tir ngay 5 thang 10
nam 2007 dén ngay 31 thang 12 nam 2008.

Quy

Quy Déu tu Tang trudng Manulife da dugc thanh 1ap tai Viét
Nam dudi hinh thic quy dong theo Gidy phép sé 10/UBCK-GCN
ngay 05 thang 10 nam 2007 do Uy Ban Chiing Khoan Nha Nudc
cdp. Theo quy dinh trén Gidy phép, Quy dugc phép phat hanh
21.409.530 don vi quy ra cong chung véi ménh gid la 10.000
doéng Viét Nam/don vi quy. Quy da dugc cdp phép hoat déng

trong thai gian la 7 ndm.

Quy dugc niém yét tai Trung Tam Giao Dich Chiing Khodan
Thanh phé HO6 Chi Minh theo Gidy phép s6 181/QD-SGDHCM
ngay 20 thang 12 nam 2007.

Quy khong o nhan vién va Quy dugc quan ly bai Cong ty
TNHH Quan ly Quy Manulife Viét Nam (“MVFM"), Cong ty dugc
thanh 1ap theo gidy phép sé 04/UBCK-GPHDQLQ do
Uy Ban Chuing Khoan Nha Nudc cap ngay 14 thang
06 ndm 2005.

nang phat trién lau dai. Cac hoat dong dau tu sé dugc thuc hién
dudi hinh thic ching khodn niém yét va chiing khodn sé niém
yét trén thi trudng chiing khoan Viét Nam. Cac khodn dau tu nay
bao gém c& phiéu niém yét, c& phiéu sé niém yét, trai phiéu
chuyén déi, tréi phiéu chinh phu, tréi phiéu cong ty va cac khoan

tién gl cé ky han.
Gia tri tai san rong trén méi don vi Quy

Gia trj tai san rong trén mdi don vi Quy tai ngay 31 thang
12 ndm 2008 la 4,414 ngan déng Viét Nam. Gia trj don vi quy
dugc tinh béng cach chia téng gié trj tai san rong cdia Quy la
94.506.363 ngan déng Viét Nam cho s6 ching chi quy da phat
hanh 1a 21.409.530 ngan déng Viét Nam tai ngay 31 thang 12
nam 2008.

Két qua hoat déng kinh doanh va ¢é tuic

L6 trong ky ké toan tir ngay 5 thang 10 nam 2007 dén ngay
31 thang 12 ndm 2008 la 119.588.937 ngan déng Viét Nam. Quy

khéng cong bé hodc chitrd b tuc trong ky.

Ban Dai Dién Quy

Cac thanh vién Ban Bai dién Quy trong nam va vao ngay lap bao céo tai

Ngan hang Hoéng Kong va Thuong Hai, chi
nhanh Thanh ph6 H6 Chi Minh ("HSBC”) dugc chi

chinh nay bao gém:

dinh 13 Ngan hang gidm sét cho Quy. HSBC duge  Ong Vo VanTién Cha tich

thanh lap theo Gidy phép s6 15/NH-GP ngay 22 B3 Hoang Bich Van Thanh vién

thadng 3 nam 1995 do Ngan hang Nha nudc Viét Nam - ) ) -
Ba Trinh Bich Ngoc Thanh vién

cdp va Gidy chiing nhan dang ky hoat dong luu ky

s6 05/GPHBLK ngay 13 thang 7 ndm 2000 do Oy Ban Téng Cong ty Tai chinh (@) phéﬂ Dau khiViét Nam (PVFC) Thanh vién

Ching Khodn Nha Nudc cap. Vao ngay 1 thang 1

(Bai dién bsi Ong Nguyén Xudn Son)

nam 2009 HSBC sé chuyén giao toan b tai san, cong Coéng ty ES Holdings Thanh vién

ng cho Ngan hang TNHH mét thanh vién HSBC Viét
Nam (“HSBC Viét Nam”) dugc thanh lap theo Gidy
phép s6 235/GP-NHNN do Ngan hang Nha nudc Viét
Nam cdp ngay 8 thang 9 nam 2008 va Gidy chiing nhan dang ky
kinh doanh s& 104006215 do S& K& hoach va Dau tu Thanh phé
H6 Chi Minh cdp ngay 23 thang 9 nam 2008 va stia déi lan 1 ngay
26 thang 11 ndm 2008.

Muc tiéu dau tu chinh clia Quy la su tdng trudng von. Quy
dau tu vao danh muc dau tu tang trudng va da dang hoa, tap
trung cht yéu vao nhing ching khodn clia cac cong ty hoat

dong tai Viet Nam cé téc dé tang trudng Igi nhuédn cao va tiém

(Bai dién bsi Ong Katsuyuki Shimizu)

Cac su kién sau ngay két thuc ky ké toan nam
Ngoai trir su kién da néu tai thuyét minh sé 6 ctia bao céo
tai chinh, khéng co su kién quan trong nao khac xay ra ké tur
ngay két thic ky ké toan ndm yéu cau phai cé cac diéu chinh
hodc thuyét minh trong cac béo cdo tai chinh.
Kiém toan vién
Cong ty kiém todn Emnst & Young bay td nguyén vong

dugc tiép tuc lam cong tac kiém toan cho Quy.
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for the period. In preparing those financial statements, MVFM is
required to:

e Select suitable accounting policies and then apply them
consistently;

e Make judgements and estimates that are reasonable and
prudent;

e State whether applicable accounting standards have been
followed, subject to any material departures disclosed and
explained in the financial statements; and

e Prepare the financial statements on the going concern
basis unless it is inappropriate to presume that the Fund will
continue in business.

The management of MVFM is responsible for ensuring
that proper accounting records are kept which disclose, with
reasonable accuracy at any time, the financial position of
the Fund and to ensure that the accounting records comply
with the registered accounting system. It is also responsible
for safeguarding the assets of the Fund and hence for taking
reasonable steps for the prevention and detection of fraud and
other irregularities.

MVFM's management confirms that they have complied with
the above requirements in preparing the financial statements of
the Fund for the period from 5 October 2007 to 31 December
2008.

Supervisory bank

Functions of the supervisory bank include safe keeping,
activities of custody of securities, clearing, settlement and
securities registration at the Securities Depository Center. The

Supervisory bank shall be appointed by the General Meeting
of Investors and carry out activities of custody of securities,
economic contracts and documents and records related to the
Fund’s assets as well as to supervise the Fund’s activities. Rights
and obligations of the Supervisory bank are stipulated in the
Fund charter.

Approval of the financial statements

| hereby approve the accompanying financial statements
which give a true and fair view of the financial position of the
Fund as at 31 December 2008, and of the results of its operations
for the period from 5 October 2007 to 31 December 2008 in
accordance with the accounting policies per Decision No.
63/2005/QD-BTC dated 14 September 2005 by the Ministry of
Finance and Vietnamese Accounting Standards and System, and
comply with relevant statutory requirements.

On behalf of the Board of Representatives:

Vo VanTien
Chairman

12 March 2009

Coéng bé trach nhiém ctia Céng ty TNHH Quan
Ly Quy Manulife Viét Nam (“MVFM”) déi v6i cac
bao cdo tai chinh

Ban Giam déc MVFM chiu trach nhiém dam bao cac bao cao
tai chinh cho tuing nam tai chinh phan anh trung thuc va hop
ly tinh hinh hoat déng, két qua hoat déng ctia Quy trong nam.

Trong quaé trinh chudn bj cac bao c4o tai chinh nay, Ban Giam déc

MVFM can phéi:

e Lua chon cé4c chinh sach ké toan thich hop va dp dung cac
chinh sach nay mot cach nhét quan;

e Thuc hién cidc danh gid va udc tinh mét cach hop ly va than
trong;

e Neéu r6 cac chudn muc ké toan dp dung cho Quy cé dugc
tuan tha hay khéng va tat ca nhiing sai léch trong yéu so vai
nhing chudn muc nay da dugc trinh bay va giai thich trong
cac bao cédo tai chinh; va

e | ap cac bao cdo tai chinh trén co s& nguyén tac hoat dong
lién tuc trir trusng hgp khong thé cho réng Quy sé tiép tuc
hoat dong.

Ban Gidm déc MVFM chiu trach nhiém dam béo viéc cac s6
séch ké toan thich hop dugc luu gitr dé phan anh tinh hinh tai
chinh ctia Quy, v&i muc dé chinh xac hop 1y, tai bat ky thai diém
nao va dam bao rang cac sé séch ké toan tuan thi véi hé théng
ké todn da dugc dang ky. Ban Gidm d6c clng chju trach nhiém
V€ viéc quan ly cac tai san clia Quy va do d6 phai thuc hién céac
bién phap thich hgp dé ngan chén va phét hién cac hanh vi gian
lan va nhiing vi pham khac.

Ban Gidm déc MVFM cam két rang ho da tuan thi nhiing
y&u cdu néu trén trong viéc ldp cac bdo cdo tai chinh cla Quy
cho ky ké todn tir ngay 5 thang 10 nam 2007 dén ngay 31 thang
12 ndm 2008.

Ngan hang giam sat

Chuc ndng clia Ngan hang giam sat bao gom luu trir ho so,
hoat déng luu ky chiing khodn, thanh todn va dang ky giao dich
chiing khodn tai Trung tam Luu ky Chidng khodn. Ngan hang
gidm sat dugc chi dinh bai Dai hoi nha dau tu, thuc hién luu ky
chiing khoén, cac hgp dong kinh ké va ghi nhan tai san cia Quy
cling nhu gidm sat hoat dong ctia Quy. Quyén va nghta vu cla

ngan hang gidam sat dugc qui dinh tai diéu 1& Quy.
Phé duyét cac bao cdo tai chinh

Toi phé duyét cac béo céo tai chinh kém theo. Cac bdo cdo
nay phan anh trung thuc va hgp ly tinh hinh tai chinh ctia Quy
vao ngay 31 thang 12 ndm 2008, va két qua hoat dong cho ky ké
todn ti ngay 5 thang 10 ndm 2007 dén ngay 31 thang 12 ndm
2008 theo cac chinh sach ké todn dugc quy dinh tai Quyét dinh
58 63/2005/QD-BTC ngay 14 thang 9 nam 2005 ctia BO Tai chinh
va cac Chuadn muc Ké todn va Heé thdng Ké toan Viet Nam va tuan

tht cac quy dinh c6 lién quan.

Thay mat Ban Dai dién Quy:

Ong V6 Van Tién
Chd tich
Ngay 12 thang 3 nam 2009
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Independent Auditors’ report Bao cao kiém toan doc lap

To: The investors of Manulife Progressive Fund

We have audited the balance sheet, the statement of assets and
the statement of investment portfolio of Manulife Progressive
Fund (the“Fund”) as at 31 December 2008 and the related income
statement, statement of changes in net assets for the period from
5 October 2007 to 31 December 2008 and the notes thereto, as
set out on pages 5 to 17 (collectively referred to as “the financial
statements”). These financial statements are the responsibility
of the management of Manulife Vietham Fund Management
Company Limited as the Fund Manager and have been certified by
HSBC Bank (Vietnam) Ltd., formerly known as The Hongkong and
Shanghai Banking Corporation Limited, Ho Chi Minh City Branch
as the Supervising Bank of the Fund. Our responsibility is to express
an opinion on these financial statements based on our audit.

Basis of opinion

We conducted our audit in accordance with Vietnamese and
International Standards on Auditing applicable in Vietnam. Those
standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures

in the financial statements. An audit also includes assessing the

-

Pl mber—

Reference: 60760547/13573583

accounting principles used and significant estimates made
by the management of Manulife Vietnam Fund Management
Company Limited, as well as evaluating the overall presentation
of the financial statements. We believe that our audit provides a

reasonable basis for our opinion.
Opinion

In our opinion, the financial statements give a true and fair view
of the financial position of the Fund as at 31 December 2008 and
of the results of its operations for the period from 5 October 2007
to 31 December 2008 in accordance with the accounting policies
per Decision No. 63/2005/QD-BTC dated 14 September 2005 by
the Ministry of Finance and Vietnamese Accounting Standards and

System, and comply with the relevant statutory requirements.

f,pr,.

/nmm w
[“'n ot NRIEMHIY th‘“'

|¢'J
& |

ST & YOUNG) *

Maria Cristina M. Calimbas
Deputy General Director

Registered Auditor

Certificate No. N.1073/KTV

Ho Chi Minh City, Vietnam
12 March 2009

Mai Viet Hung Tran
Auditor-in-charge
Registered Auditor
Certificate No. D.0048/KTV

S6 tham chiéu: 60760547/13573583

Kinh gti: Cac nha dau tu Quy Pau Tu Tang truéng Manulife

Chung t6i da kiém toan bang can déi ké toan, bao céo tai san, va
bdo cdo danh muc ddu tu ngay 31 thang 12 ndm 2008 clia Quy
Béu tu Tang trudng Manulife ("Quy”), bdo céo két qua hoat dong
kinh doanh, béo cao thay ddi gia trj tai san rong va thuyét minh
bao cdo tai chinh cho ky ké toan tir ngay 5 thang 10 nam 2007 dén
ngay 31 thang 12 ndm 2008 tU trang 4 dén trang 15 (sau day dugc
goi chung la “cdc bao cao tai chinh”). Cac bdo céo tai chinh nay
thudc trach nhiém clia Ban Gidm déc clia Cong ty TNHH Quén ly
Quy Manulife Viet Nam la cong ty quén ly clia Quy va da dugc kiém
tra bai Ngan Hang TNHH mét thanh vién HSBC Viét Nam, trudc day
la Ngan hang Héng Kéng va Thuong Hai, chi nhanh Thanh phé HO
Chi Minh la ngan hang gidm sat ctia Quy. Trach nhiém cla ching
toi la dua ra y kién vé cac bao cdo tai chinh nay dua trén viéc kiém
todn clia chung toi.

Co's@y kién kiém todn

Chang toi da tién hanh kiém todn theo cac quy dinh cla cac
Chuén muc Kiém toan Viet Nam va Qudc té dugc ép dung tai Viét
Nam. Céc chudn muc nay yéu cau chung toi phai lap ké hoach va
thuc hién viéc kiém toan dé dat dugc muc tin cay hop ly vé viéc
céc bdo cdo tai chinh khéng co sai sét trong yéu. Viec kiém toan
bao gém viéc kiém tra, theo phuaong phéap chon mau, cac bang
ching vé s6 liéu va cac thuyét minh trén cac bdo cdo tai chinh.

Pl mber—

Viéc kiém toan cling bao gém viéc danh gié cac nguyén tic ké
todn da dugc dp dung va cac udc tinh quan trong clia Ban Gidm
do6c clia Cong ty TNHH Qudn ly Quy Manulife Viét Nam cing nhu
danh gia viéc trinh bay t8ng thé cac bao céo tai chinh. Ching toi
tin tudng rang cong viéc kiém toan ctia chiing tdi cung cap ¢ s&
hop ly cho y kién kiém toan.

Y kién kiém todn

Theo y kién clia chiing téi, cac bao cdo tai chinh da phan anh trung
thuc va hop Iy tinh hinh tai chinh clia Quy vao ngay 31 thang 12
nam 2008 va két qua hoat dong kinh doanh cho ky ké toan tir
ngay 5 thang 10 ndm 2007 dén ngay 31 thang 12 ndm 2008, theo
cac chinh sach ké toan dugc quy dinh tai Quyét dinh s6 63/2005/
QDB-BTC ngay 14 thang 9 ndm 2005 cla Bo Tai chinh va cac Chuén
muc Ké todn va Hé théng Ké toan Viét Nam va tuan th cac quy
dinh c¢ lién quan.
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Maria Cristina M. Calimbas
Phé Téng Gidm déc

Kiém todn vién céng chiing

S6 déing ky: N.1073/KTV

Thanh ph6 HS Chi Minh, Viét Nam
Ngay 12 thang 03 nam 2009

Mai Viét Hung Tran
Kiém todn vién phu trdch
Kiém todn vién céng chiing
S6 dding ky: D.O04S/KTV
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[I'he Balance Sheet

B01-QDT
Balance sheet
as at 31 December 2008
VND'000
Code Description Notes Ending balance
A. Assets
110 1. Cash in banks 4.1 5,845,208
120 2. Investments in securities 42 89,096,077
130 3. Receivables from investment activities 43 59,785
131 4. Other receivables 56,108
200 Total assets 95,057,178
B. Resources
300 I. Liabilities 550,815
315 1. Payables to the fund manager and the custodian bank 44 162,910
318 2. Other payables 45 387,905
400 Il. Owners’ equity 94,506,363
410 1. Capital contributed by investors 214,095,300
In which:
411 1.1 Capital contributed 214,095,300
412 1.2 Capital surplus —
420 2. Accumulated losses (119,588,937)
430 Total liabilities and owners’ equity 95,057,178
Off balance sheet item
VND'000
Item Description Note Ending balance
1 Securities at par value 25,275,110

Manulife Vietnam Fund Management Company Limited
Mr. Tran Hong Tien
Chief Accountant

HSBC Bank (Vietnam) Ltd.

Tm Vinh An Mr. Chow Wing Kee
5 z Acting General Director
VP, Fund Sarvices Operation
HSBC Securities Services, Vietnam
12 March 2009

\Cén doi ké toan

8071-QBT
n e n V4
Bang can doi ké toan
ngay 31 thang 12 nam 2008
Ngan VND
Ma s6 Chr tiéu Thuyét minh S6 cudi ky
A. Tai san
110 1. Tién gli ngan hang 4.1 5.845.208
120 2. Pau tu ching khoéan 4.2 89.096.077
130 3. Phéi thu tir hoat dong dau tu 43 59.785
131 4. Phdi thu khac 56.108
200 Téng tai san 95.057.178
B. Nguén vén
300 I. Ng phai tra 550.815
315 1. Phdi trd cho Cong ty quan ly Quy va Ngan hang gidm sat 44 162.910
318 2. Phaitrd khac 4.5 387.905
400 1l. Nguén vén chti s& hitu 94.506.363
410 1. V6n gbp clia cac nha dau tu 214.095.300
Trong dé:
411 1.1 Vén gop 214.095.300
412 1.2 Théng duvén —
420 2. Lo 1ay ké (119.588.937)
430 Téng cong ngudn vén 95.057.178
Céc chi tiéu ngoai bang can d6i ké toan
Ngan VND
Ma sé Chrtiéu Thuyét minh S6 cudi ky
1 Chuing khoan theo ménh gia 25275110

Cong ty TNHH Quan ly Quy Manulife Viét Nam
Ong Tran Hong Tién
Ké todn trudng

Ngan hang TNHH mét thanh vién HSBC Viét Nam

TRU'ONG VINH AN
GE. NGHIEP VU QUAN LY QUY

Ngay 12 thang 3 nam 2009

Cong ty\'l:ﬁﬁﬁ'ﬂ_ﬁ ly Quy Manulife Viét Nam
Ong Chow Wing Kee
Quyén Téng Gidm doc
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Income statement

802-QDT
Income statement
for the period from 5 October 2007 to 31 December 2008
VND'000
Code Items Notes Current period
A. Realised transactions
10 I. Income from investing activities (3,026,345)
1 1. Dividends 4,066,979
12 2. Coupons 340,831
13 3. Interest income from deposits 5,315,082
14 4. Loss from securities trading (12,749,237)
30 Il. Expenses 4,970,852
31 1. Fund management fees and incentive fees 3,601,381
32 2. Administration and custodian fees 117,045
33 3. Meeting fee 187,045
34 4. Audit fee 174,860
38 5. Other fees and expenses 47 890,521
50 lll. Net realised loss for the period (7,997,197)
B. Unrealised transactions

60 I. Income
61 1. Gain from revaluation of investments —
70 Il. Expenses 111,591,740
71 1. Loss from revaluation of investments 111,591,740
80 lll. Net unrealised losses for the period (111,591,740)
20 Net loss for the period (119,588,937)

Manulife Vietnam Fund Management Company Limited

Mr. Tran Hong Tien
Chief Accountant

| MANULIFE
VIET NAN

HSBC Bank (Vietnam) Ltd.
T."U'DI']Q' Vinh An Mr. Chow Wing Kee
VP, Fund Services Operation Acting General Director
HSBC Securities Services, Vietnam

12 March 2009

Manulife Vigtnam Fund Management Company Limited

Két qua hoat dong

802-0BT
Bao cao két qua hoat dong
cho ky ké toan tir ngay 5 thang 10 nam 2007 dén ngay 31 thang 12 nam 2008
Ngan VND
Ma s6 Chitiéu Thuyét minh Ky nay
A. Xac dinh két qua hoat dong da thuc hién
10 1. Thu nhap tir hoat déng dau tu da thuc hién (3.026.345)
11 1. C8 tic dugc nhan 4.066.979
12 2. L&i trai phiéu dugc nhan 340.831
13 3. Laitién gui 5.315.082
14 4. L& turkinh doanh chiing khodan (12.749.237)
30 1. Chi phi 4.970.852
31 1. Phiquan ly quy va thuéng hoat déng 3.601.381
32 2. Phigidm sat, quan ly tai san Quy 117.045
33 3.Chi phf hop, dai hoi 187.045
34 4. Chi phi kiém toan 174.860
38 5. Phiva chi phi khac 47 890.521
50 lll. Két qua hoat déng rong da thuc hién trong ky (7.997.197)
B. Xac dinh két qua chua thuc hién

60 I. Thu nhap
61 1. Thu nhap do danh gid lai cac khodn dau tu chiing khoéan —
70 Il. Chi phi 111.591.740
71 1. L6 do dénh gid lai cac khodn dau tu ching khoan 111.591.740
80 lll. Két qua hoat déng rong chua thuc hién trong ky (111.591.740)
90 L3 trong ky (119.588.937)

Cong ty TNHH Quan ly Quy Manulife Viét Nam
Ong Tran Hong Tién
Ké todn trudng

MANULIFE
VIET Nan

Cong ty:I"NFrH Quan ly Quy Manulife Viét Nam
. Ong Chow Wing Kee
TRU'ONG VINH AN Quyén Tong Gidm ddc

GO. NGHIEP VU QUAN LY QUY
Ngay 12 thdng 3 nam 2009

Ngan hang TNHH mot thanh vién HSBC Viét Nam



ANNUAL REPORT 2008
MANULIFE PROGRESSIVE FUND

28

Statement of assets

B05-QDT
Statement of assets
as at 31 December 2008

VND'000
Code Items Ending balance
1 Cash 5,845,208
2 Investments 89,096,077
2.1 Bonds —
22 Shares 89,096,077
221 Listed shares 88,315,919
222 Unlisted shares 780,158
3 Dividends receivable 54,000
4 Interest receivable 5,785
5 Receivables from trading of securities —
6 Other receivables 56,108
Total assets 95,057,178
7 Payables for purchase of securities —
8 Other payables (550,815)
Total liabilities (550,815)
Net assets 94,506,363
9 Number of fund certificates 21,409,530
10 Net asset per fund certificate 4.414

HSBC Bank (Vietnam) Ltd.

Truong Vinh An

VP, Fund Sevices Operation
HSBC Securities Services, Vietnam
12 March 2009

‘)

Manulife Vietnam Fund Management Company Limited
Mr. Tran Hong Tien
Chief Accountant

Mr. Chow Wing Kee
Acting General Director

; ; e 805-QOT
Bao cao tai san
ngay 31 thang 12 nam 2008
Ngan VND
Ma s6 Chitiéu S6 cudi ky
1 Tién 5.845.208
2 Céc khoan dau tu 89.096.077
2.1 Tréi phiéu —
22 Cé phiéu 89.096.077
221 C6 phiéu niém yét 88.315.919
222 C6 phiéu chua niém yét 780.158
3 C6 tic dugc nhan 54.000
4 Lai dugc nhan 5.785
5 Tién ban chiing khoan phai thu —
6 Céc khoan phai thu khac 56.108
Téng tai san 95.057.178
7 Tién mua chiing khoan phai tra —
8 Céc khoan phai tra khac (550.815)
Téng ng (550.815)
Tai san rong cua Quy 94.506.363
9 Téng s6 don vi quy 21.409.530
10 Gia tri cia mot don vi quy 4,414

Ngan hang TNHH mét thanh vién HSBC Viét Nam

TRU'ONG VINH AN
GE. NGHIEP VU QUAN LY QUY

Ngay 12 thang 3 nam 2009

)

Cong ty TNHH Quan ly Quy Manulife Viét Nam
Ong Tran Hong Tién
Ké todn trudng

e ah G

Cong ty TNFH Quan Iy Qu Manulife Vit Nam
Ong Chow Wing Kee

Quyén Téng Gidm doc
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Statement of changes in net assets » _Bao cao thay déi gia tri tai san rong
B06-QDT \ B06-QBT
° ’ ’ ne L 4 ° N e ? Y
Statement of changes in net assets Bao cdo thay doi gia tri tai san rong
for the period from 5 October 2007 to 31 December 2008 cho ky ké toan tir ngay 5 thang 10 nam 2007 dén ngay 31 thang 12 ndm
VIND'000 Ngan VND
Code Items Notes Current period Mésé  Chltiéu Thuyet Ky nay
minh
I Beginning net assets — | Gia tri tai san rong dau nam —
Il Changes in net assets in the period 94,506,363 Il Thay d3i gia tri tai san rong trong nam 94.506.363
In which: Trong dé:

1 Contributions from investors 214,095,300 1 V6n gop clia cac nha dau tu 214.095.300
2 Changes in net assets due to investment activities during the period (119,588,937 2 Thay d8i gia tri tai sén rong do cac hoat déng lién quan dén dau tu clia Quy trong ndm (119.588.937)

3 Changes in net assets due to distribution of earnings to investors during the period — 3 Thay d6i gia tri tai san rong do viéc phan phéi thu nhap ctia Quy cho cac nha déu tu
trong ndm o

11l Ending net assets 94,506,363
Il Gia tri tai san rong cudi ky 94.506.363
Manulife Vietnam Fund Management Company Limited Cong ty TNHH Quan ly Quy Manulife Viét Nam

Mr. Tran Hong Tien Ong Tran Hong Tién
Chief Accountant Ké todn truéng

HSBC Bank (Vietnam) Ltd. Manuli?m Fund Management Company Limited Ngan hang TNHH mét thanh vién HSBC Viét Nam Céng tyMan Iy Quy Manulife Viét Nam
Tm Vinh An Mr. Chow Wing Kee " Ong Chow Wing Kee

VP, Fund Servi Ehzeratim Acting General Director TRU'ONG VINH AN Quyén Tong Gidm déc

HSBC Securities Services, Vietnam GB. NGHIEP VU QUAN LY QuY

12 March 2009 Ngay 12 thang 3 nam 2009
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Notes to the financial statements Thuyét minh bao cao tai chinh

B04-QDT B04-QBT

Thuyét minh bdo cao tai chinh
vao ngay 31 thang 12 nam 2008 va cho ky ké toan tirngay 5 thang 10 nam 2007 dén ngay 31 thang 12 nam 2008

Notes to the financial statements
as at and for the period from 5 October 2007 to 31 December 2008

1.The Fund

Manulife Progressive Fund (“The Fund”) was established as a
closed-end investment fund in Vietnam in accordance with
Licence No. 10/UBCK-GCN issued by the State Securities
Commission on 5 October 2007. According to this Licence, the
Fund is authorised to issue 21,409,530 fund units to the public
with par value of VND 10,000 per unit. The Fund was licensed to
operate for a period of seven years.

The Fund is listed on the Ho Chi Minh City Stock Exchange in
accordance with Decision No. 181/QD-SGDHCM issued by the
Ho Chi Minh City Stock Exchange on 20 December 2007.

The Fund has no employee and is managed by Manulife Vietnam
Fund Management Company Limited (“MVFM") which was
established in accordance with License No. 04/UBCK-GPHDQLQ
issued by the State Securities Commission on 14 June 2005.

The Hongkongand ShanghaiBanking Corporation Limited, Ho Chi
Minh City Branch ("HSBC") was appointed as the Supervising and
Custodian Bank of the Fund. HSBC was established in accordance
with License No. 15/NH-GP issued by the State Bank of Vietnam
on 22 March 1995 and Custodian License No. 05/GPHDLK
issued by the State Securities Commission on 13 July 2000. On 1
January 2009 HSBC shall transfer its assets and liabilities to HSBC
(Vietnam) Ltd. ("HSBC Vietnam”), established in accordance with
License No. 235/GP-NHNN issued by the State Bank of Vietnam
on 8 September 2008 and Business Registration Certificate No.
4104006215 issued by Ho Chi Minh City Department of Planning
and Investment on 23 September 2008 as amended on 26
November 2008.

The primary objective of the Fund is capital growth. The Fund
invests in a progressive and diversified portfolio, mainly focus
in equities of companies operating in Vietnam with high quality
earnings growth and long-term potential. Most investments will
be in listed and to-be-listed securities on the Vietnamese stock
exchange. These would include listed shares, unlisted shares,
convertible bonds, government bonds, corporate bonds and
term deposits

2. Basis of preparation
2.1 Statement of compliance

The financial statements of the Fund, expressed in thousands
of Vietnam dong ("VND'000"), are prepared in accordance with
the accounting policies per Decision No. 63/2005/QD-BTC dated
14 September 2005 by the Ministry of Finance and Vietnamese
Accounting Standards and System. According to this Decision,
the Fund's financial statements include the following reports:

1. Balance sheet

2. Income statement

3. Statement of assets
4. Statement of changes in net assets
5. Statement of investment portfolio

6. Notes to the financial statements

According to the accompanying balance sheet, income
statement, statement of assets, statement of changes in net
assets, statement of investment portfolio, and notes to the
financial statements and their utilisation are not designed for
those who are not informed about the Fund’s accounting policies,
procedures and practices and furthermore are not intended to
present the financial position and results of operations of the
Fund in accordance with accounting principles and practices
generally accepted in countries other than Vietnam.

2.2 Registered accounting documentation system

The registered accounting documentation system is the General
Journal system.

2.3 Fiscal year

The Fund’s first fiscal year started on 5 October 2007 and ended
on 31 December 2008. The Fund's following fiscal year starts on 1
January and ends on 31 December.

2.4 Accounting currency

The Fund maintains its accounting records in VND.

3. Summary of significant accounting policies
3.1 Accounting policies for investments

The Fund'sinvestments would include listed shares, bond, unlisted
shares and term deposit. The investments in equity securities are
initially recognised at cost which includes transaction costs. The
securities are re-measured monthly at fair value and the gain or
loss from revaluation is recognised and presented separately in
the income statement in accordance with the Decision 63/2005/
QD-BTC dated 14 September 2005 of the Ministry of Finance. The
revaluation methods applied by the Fund are in compliance with
Decision 45/2007/QD-BTC issued by the Ministry of Finance on 5
June 2007 as follows:

e Listed investments are re-valued at closing prices of the latest
trading date.

e Investments traded on the OTC market are re-valued at the
average prices announced by three independent security
companies taking into consideration the liquidation ability of
the shares.

e Otherinvestments are valued at last financing price, cost or by
applying other methods which are agreed by the Supervising
Bank and approved by the General Meeting of Investors.

1. Quy

Quy Pau tu Tang trudng Manulife (“Quy”) da dugc thanh lap tai
Viét Nam dudi hinh thic quy déng theo Gidy phép s6 10/UBCK-
GCN ngay 05 thang 10 ndm 2007 do Uy Ban Chiing Khoan Nha
Nuéc cap. Theo quy dinh trén Gidy phép, Quy dugc phép phat
hanh 21.409.530 don vi quy ra cong chuing véi ménh gid la 10.000
dong Viet Nam/don vi quy. Quy da dugc cdp phép hoat déng
trong thai gian la 7 nam.

Quy dugc niém yét tai Trung Tam Giao Dich Chiing Khoan Thanh
ph& HO Chi Minh theo Gidy phép s6 181/QD-SGDHCM ngay 20
thadng 12 ndm 2007.

Quy khong cé nhan vién va Quy dugc quan ly bdi Cong ty TNHH
Quan ly Quy Manulife Viét Nam (“"MVFM"), Cong ty dugc thanh 1ap
theo gidy phép s6 04/UBCK-GPHDQLQ do Uy Ban Chiing Khodn
Nha Nudc cép ngay 14 thang 06 nam 2005.

Ngan hang Héng Kéng va Thugng Hai, chi nhanh Thanh phé HO
Chi Minh ("HSBC") dugc chi dinh la Ngan hang gidm sat cho Quy.
HSBC duoc thanh 1ap theo Gidy phép s6 15/NH-GP ngay 22 thang
3 ndm 1995 do Ngan hang Nha nudc Viét Nam cép va Gidy ching
nhan déng ky hoat dong luu ky s6 05/GPHDLK ngay 13 thang 7
nam 2000 do Uy Ban Ching Khoan Nha Nudc cip. Vao ngay 1
thang 1 ndm 2009 HSBC sé chuyén giao toan b6 tai san, cong no
cho Ngan hang TNHH mét thanh vién HSBC Viét Nam (“HSBC Viét
Nam”) dugc thanh ldp theo Gidy phép s6 235/GP-NHNN do Ngan
hang Nha nuéc Viét Nam cdp ngay 8 thang 9 nam 2008 va Gidy
ching nhan déng ky kinh doanh s6 104006215 do S& Ké hoach
va Bau tuThanh phé H6 Chi Minh cép ngay 23 thang 9 nam 2008
va stia d6i lan 1 ngay 26 thang 11 nam 2008.

Muc tiéu dau tu chinh clia Quy la sy tang trudng von. Quy dau
tu vao danh muc dau tu tang truéng va da dang hoa, tap trung
cht yéu vao nhiing chiing khoén clia cac cong ty hoat déng tai
Viét Nam co toc do téng trudng lgi nhuan cao va tiém nang phéat
trién lau dai. Cac hoat dong dau tu sé dugc thuc hién dudi hinh
thiic chiing khodn niém yét va chiing khoan sé niém yét trén thj
truong chiing khodan Viét Nam. Cac khodn dau tu nay bao gém
¢ phiéu niém yét, cb phiéu sé niém yét, trai phiéu chuyén déi,
tréi phiéu chinh phu, tréi phiéu cong ty va cac khoan tién gi co
ky han.

2. Co'sélap bao cao tai chinh
2.1 Chudn muc va Hé théng ké todn dp dung

Céc bdo cdo tai chinh ctia Quy dugc trinh bay bang ngan dong
Viét Nam (“Ngan VND") va dugc lap theo cac chinh sach ké toan
duoc quy dinh tai Quyét dinh s6 63/2005/QD-BTC ngay 14 thang
9 ndm 2005 cla Bo Tai chinh va theo cac Chudn muc Ké toan va
Heé théng Ké toan Viet Nam. Theo Quyét dinh nay, cac bdo cdo tai
chinh ctia Quy bao gom:

1. Bang cdn déi ké todn

2. Bdo cdo két qua hoat dong

3. Bdo cdo taisan

4. Bdo cdo thay déi gid tri tai san rong
5. Bdo cdo danh muc dau tu

6. Thuyét minh bdo cdo tai chinh

Theo d6, bang can dbi ké toan, bao cao két qua hoat dong, bao
cdo tai san, béo cao thay déi gia tri tai san rong, bao céo danh
muc dau tu va thuyét minh béo cdo tai chinh va viéc str dung cac
bdo cdo nay khong danh cho cac déi tuong khdng dugc cung
cép cac chinh sach, thu tuc va théng 1é ké todn clia Quy va hon
nla khéng duge chd dinh trinh bay tinh hinh tai chinh, két qua
hoat déng ctia Quy theo cac nguyén tac va thong lé ké toan duoc
chép nhan réng rai & cac nudc va lanh thé khac ngoai Viet Nam.

2.2 Hinh thirc s6 ké todn dp dung

Hinh thic s8 ké toan ap dung dugc dang ky ctia Quy 1a Nhat ky
Chunag.

2.3 Nién dé ké todn

Nién do ké todn dau tién cla Quy bat dau tir ngay 5 thang 10
nam 2007 va két thic vao ngay 31 thang 12 nam 2008. Nién d6 ké
todn tiép theo bat dau tir ngay 1 thang 1 dén ngay 31 thang 12.

2.4 Don vj tién té st dung trong ké todn

Quy thuyc hién viéc ghi chép s6 sach ké toan bang Dong Viet Nam.
3. Cac chinh sach ké toan cha yéu

3.1 Cdc chinh sdch ké todn cdc khodn dau tu

Cac khodn dau tu ctia Quy chi bao gém cac ¢& phiéu, tréi phiéu
da niem yét, 6 phiéu giao dich trén thi trudng khéng chinh thiic
va tién gui ¢é ky han. Cac khodn dau tu dugc ghi nhan ban dau
theo gid mua cong vdi chi phi lién quan dén viéc mua cac khoan
dau tu dé. Cac khodn dau tu dugc danh gid lai hang thang theo
giad tri hop ly va khodn l&i hay 16 chua thyc hién tir danh gid lai
khodn dau tu dugc trinh bay riéng biét vao bao cao két qud hoat
dong kinh doanh theo quy dinh tai Quyét dinh sé 63/2005/Qb-

BTC ngay 14 thang 9 nam 2005 cuta B Tai chinh. Phuong phap

danh gid lai khodn dau tu dugc dp dung phu hop vai Quyét dinh

s6 45/2007/QD-BTC do Bo Tai chinh ban hanh ngay 5 thang 6

nam 2007. Cu thé nhu sau:

e (Cac khodn dau tu da niém yét dugc danh gia theo gia dong
clra clia ngay giao dich gan nhéat.

e (Cac khoadn dau tu co giao dich trén thi trudng khdng chinh
thic dugc danh gid theo gid binh quan 1dy tirba cong ty ching
khodn va cé xem xét thém tinh thanh khoan ctia c6 phiéu.

e (4c khoan dau tu khac dugc danh gia theo muc gid cla
lan gop vén gan nhdt, gid goc hay bang cach dp dung cac
phuong phéap khac ma da dugc Ngan hang gidm sat dong y
va Dai hoi nha dau tu chép thuan.
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3.2 Capital and capital surplus

The Fund's unit certificates with discretionary dividends are
classified as equity.

Capital surplus representing the excess of the actual cash received
and the par value is recognised for the fund units issued.

3.3 Net asset value per unit

The net asset value per unit is calculated by dividing the net
assets included in the balance sheet by the number of issued
fund units at financial statement date. The Fund’s net asset value
is determined by total assets minus total liabilities.

3.4 Cash
Cash comprises cash in banks.
3.5 Receivables

Receivables are presented in the financial statements at the
carrying amounts due from customers for securities trading,
investee companies for dividends declared, bond issuers for bond
interests, banks for bank interest income and other debtors.

3.6 Expenses

Expenses are accounted on an accrual basis. Expenses are charged
to the income statement except for expenses incurred on the
acquisition of an investment which are included in the cost of
that investment. Expenses arising from sale of investments are
deducted from the sales proceeds.

3.7 Revenue recognition

Revenue is recognised to the extent that it is probable that the
economic benefits will flow to the Fund and the revenue can
be reliably measured. The following specific recognition criteria
must also be met before revenue is recognised:

Interest

Revenueis recognised as the interest accrues (taking into account
the effective yield on the asset) unless collectibility is in doubt.

Dividends

Revenue is recognized when the Fund’s right to receive the
payment is established.

3.8 Bonus shares

Bonus shares are recorded as investments at nil cost and are
revalued at fair value at reporting date.

3.9 Taxation

According to Circular No. 100/2004/TT-BTC issued by Ministry of
Finance on 20 October 2004 providing guideline on Value Added
Tax ("VAT") and Corporate Income Tax (“CIT") applied to securities
sector, the Fund has not been subject to CIT

4. Additional information
4.1 Cash in banks

Cash in banks represents cash in Vietnam dong deposited at the
following banks at year-end:

VND'000
Ending balance

Current account at HSBC Bank (Vietnam)
Ltd., formerly known as the Hongkong and
Shanghai Banking Corporation Limited, Ho
Chi Minh City Branch

Short-term deposit at Australia and New
Zealand Banking Group Limited, 3,203,858
Ho Chi Minh City Branch

2,641,350

4.2 Investments in securities

The details of investments in securities are as follows:

VND'000
Revaluation Fair value as at
At cost loss 31 December

2008

Listed shares 197,743,813 (109,427,894) 88,315,919
Unlisted shares 2,944,004 (2,163,846) 780,158

4.3 Receivables from securities trading

VND'000

Ending balance

Dividends receivable 54,000
Bank deposit interest receivable 5,785

4.4 Payables to the fund manager and the custodian bank

VND'000

Ending balance

Fund management fees 157,782
Custodian fees 5128

According to the Charter of the Fund, Manulife Vietnam Fund
ManagementCompany Limitedisentitled toannualmanagement
fee of 2% of the net asset value of the Fund, computed monthly.

According also to the Charter of the Fund, HSBC Bank (Vietnam)
Ltd,, formerly known as the Hong Kong and Shanghai Banking
Corporation Limited, Ho Chi Minh City branch is entitled to an
annual custodian fee of 0.065% of net asset value of the Fund in
relation to the custody of investments of the Fund.

3.2 Cdc giao dich vé vén va thdng du vén

Céc chiing chi quy vai quyén hudng cé tic dugc phan loai thanh
von.

Thang du vén thé hién chénh léch gita s6 tién thuc nhan va
ménh gia dugc ghi nhan déi vai cac don vi quy da phat hanh.

3.3 Gid tri tai sén rong trén méi don vi quy

Gia trj don vi quy dugc tinh béng cach chia téng gié tri tai san
rong clia Quy trén bang can déi ké toan cho sé ching chi quy da
phét hanh tai ngay bdo céo. Gié tri tai sdn rong ctia Quy dugc xac
dinh bang cach I8y tng tai san tri téng ng phai tra.

3.4 Tién
Tién bao gém tién gui ngan hang.
3.5 Cdc khodn phadi thu

Cac khodn phai thu dugc trinh bay trén bdo céo tai chinh theo
gia tri ghi s6 cac khoan phai thu tir hoat dong kinh doanh chiing
khoan, ¢ tuc, lai tréi phiéu, i tién gii ngan hang va phai thu
khac.

3.6 Cdc khodn chi phi

Cac khodn chi phf dugc hach todn theo phuong phép du thu dy
chi. Cac khodan chi phi dugc hach toan vao két qua hoat déng
ngoai trr cac chi phi phét sinh tir viéc dau tu ma da dugc hach
todn vao gid mua cac khodn dau tu dé. Cac khoan chi phi phat
sinh t viéc ban cac khodn dau tu dugc trir vao tién thu ti viéc
ban céc khoan dau tu.

3.7 Ghinhan doanh thu

Doanh thu dugc ghi nhan khi Quy cé khd ndang nhan dugc cac
Ioi fich kinh té& c6 thé xac dinh dugc mot cach chic chan. Cac diéu
kién ghi nhan cu thé sau day cing phai dugc dap tng trudc khi
ghi nhan doanh thu:

Tién ldi
Doanh thu dugc ghinhan khi tién 1&i phat sinh trén co s& don tich

(cé tinh dén lgi tic ma tai san dem lai) trir khi kha nang thu hoi
tién 1ai khong chdc chan.

Cé tuc

Doanh thu dugc ghi nhan khi quyén dugc nhan khoan cd tic cla
Quy véi tu cach la nha dau tu dugc xac lap.

3.8 C6 phiéu thudng

C6 phiéu thudng dugc hach toan vao céc khoadn déau tu véi gia
tri bang khéng (0) va dugc danh gia lai theo gid tri thi trudng vao
ngay bdo cdo.

3.9 Thué

Theo théng tu sé 100/2004/TT-BTC do Bo Tai chinh ban hanh
ngay 20 thang 10 nam 2004 hudng dan vé thué Gia Tri Gia Tang

(“GTGT") va thué Thu Nhap Doanh Nghiép (“TNDN") d&i véi linh
vic chiing khodn, Quy khéng thudc doi tugng ndp thué TNDN.

4. Théng tin bé sung
4.1 Tién gui ngan hang

Tién gli ngan hang thé hién tién gui bang dong Viét Nam vao
thai diém cudi ndm tai cac ngan hang sau day:

Ngan VND
S& cudi ky
Tién gUi thanh toan tai Ngan hang TNHH mot
thanh vi‘én HSBC (Viét Nam), truéc day la Ngén‘ 2641350
hang Hong Kéng va Thugng Hai, chi nhanh HO
Chi Minh
Tién gui ngan han tai Ngan hang ANZ, chi 3203.858

nhanh H6 Chi Minh

4.2 Bdu tu chiing khodn

Chi tiét dau tu ching khodn dugc trinh bay nhu sau:

Ngan VND
Gid trj hot
5 bdoddnh 0P
Gid mua o ly vao ngay
gid lai
31/12/2008

C6 phidu niém yét  197.743.813  (109427.894) 88315919
C6 phiéu chua

. v 2.944.004 (2.163.846) 780.158
niém yét

4.3 Phdi thu tir hoat déng dédu tu

Ngan VND
Chitiéu S6 cudi ky
C6 tic duoc nhan 54.000
Lai tién gui dugc nhan 5.785

4.4 Phdi tra cho Céng ty quan ly Quy va Ngdn hang gidm sdt

Ngan VNP
S6 cudi ky
Phi quan ly Quy 157.782
Phi gidm sét 5.128

Theo Diéu 1& Hoat ddng clia Quy, Cong ty TNHH Quén ly Quy
Manulife Viét Nam dugc hudng phi quan ly quy hang nam bang
2% gia tri tai san rong clia Quy. Phi quan ly dugc tinh hang thang
dua trén gid tri tai san rong clia Quy.

Ciing theo Biéu 1& clia Quy, thi Ngan hang TNHH mét thanh vién
HSBC (Viét Nam), trudc day la Ngan hang Hong Kéng va Thuong
Hai, chi nhanh Thanh phé HE Chi Minh dugc hudng phi gidm sat
hang ndm bang 0,065% gia trj tai san rong ctia Quy cho cac hoat
dong gidm sat dau tu ctia Quy.
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4.5 Other payables

VND'000

Ending balance

General investor meeting expense payable 187,045
Audit fee 174,860
Others 26,000

4.6 Capital contributed by investors
VND'000
Current year
Beginning capital —
Increase for the year 214,095,300
Decrease for the year —

According to Licence No. 10/UBCK-GCN, the Fund is authorised
to issue 21,409,530 fund units to shareholders with par value of
VND 10,000 per unit.

Allfund units convey the same rights, whether in regard to voting,
dividends, return of capital and otherwise. Each issued and fully
paid fund unit is entitled to dividends when declared and carries
one voting right.

4.7 Other fees and expenses

VND'000

Current year

Registration fee 647,296

Price quotation fee 206,000

Remunerations to the Board of Representatives 16,000

Others 21,225
Tel 890521

Notes to the financial statements

4.8 Related parties

Parties are considered to be related if one party has the ability to
control the other party or exercise significant influence over the
other party in making financial and operating decisions.

i) Manulife Vietnam Fund Management Company Limited,
the Fund Management Company

According to the Charter of the Fund, Manulife Vietnam
Fund Management Company Limited is entitled to annual
management fee. Annual management fee is determined
at 2% of net asset value of the Fund. Management fee
calculated for the period was VND'000 3,601,381.

i) HSBCBank (Vietnam) Ltd. (“HSBC Vietnam”), formerly known
as The Hongkong and Shanghai Banking Corporation
Limited, Ho Chi Minh City Branch, the Supervising Bank

The Fund has appointed HSBC Vietnam to be the supervising
bank of the Fund. The Fund pays to the supervising bank
a yearly fee of 0.065% of the net asset value of the Fund.
Supervising bank fee for the period was VND'000 117,045.

iii) Board of Representatives’ remunerations

Board of Representatives remunerations amount to VND'000
16,000 for the period and are recorded as expenses of the
Fund.

Other than the remunerations, there is no other contracts
to which the Fund and any member of the Board of
Representatives is a party to where a member of Board of
Representatives has a material interest.

iv) Fund’s certificates held by related parties

As at 31 December 2008, these related parties held the following
fund units:

Related parties Quantity of fund units held
Manulife Vietnam Company Limited 8,383,000
Manulife Vietnam Fund Management Company Limited nil
HSBC Vietnam nil
Board of Representatives of the Fund

Mr. Vo Van Tien Chairman 87400
Ms. Hoang Bich Van Member 5,000
Ms. Trinh Bich Ngoc Member 5,000
PetroVietnam Finance Corporation (PVFC)

(Represented by Mr. Ngu;)en Xuan Son) S 970870
ES Holdings Co. Ltd.,,

(Represgnred by Mr. Katsuyuki Shimizu) Wislnl (SRR
The chairwoman of Manulife Vietnam Fund Management Company Limited 5,000
Ms. Trinh Bich Ngoc Chairwoman
Board of Director of Manulife Vietnam Fund Management Company Limited
Mr. Chow Wing Kee Acting General Director nil
Ms. Hoang Bich Van Deputy General Director 5,000

4.5 Phdi tra khdc

Ngan VND
S6 cudi ky
Phai tra chi phi hop, dai hoi 187.045
Chi phf kiém toan 174.860
Khac 26.000

4.6 V6n gép ctia nha dau tu

Ngan VND

Ky nay

Vén gop dau nam —
Tang von gop trong ndm 214.095.300

Gidm vén goép trong ndm —

Can ct theo Gidy phép s6 10/UBCK-GCN, Quy dugc phép phat
hanh 21.409.530 don vi quy ra céng chung véi ménh gié la 10.000
dong Viet Nam/don vi quy.

T4t ca cac chiing chi quy déu co quyén nhu nhau, bao gém quyén
biéu quyét, hudng cé tic, hoan trad vén gdép va cac quyén khac.
M&i chiing chi quy da phat hanh va gép dd vén dugc hudng ¢
tuc khi Quy cong b va mét quyén biéu quyét.

4.7 Phiva chi phi khdc

Ngan VND

Ky nay

Phi dang ky 647.296
Phi bdo gia chiing khoan 206.000
Thu lao cho Ban dai dién Quy 16.000
Chi phi khac 21225

Cdc bén lién quan

Cong ty Manulife Viét Nam

Coéng ty TNHH Quén ly Quy Manulife Viét Nam

HSBC Viét Nam

Cdc thanh vién Ban Dai dién Quy

Ong V6 Van Tién

Ba Hoang Bich Van

Ba Trinh Bich Ngoc

T6ng Cong ty Tai chinh C8 phan Dau khi Viét Nam (PVFC)
(Pai dién bdi Ong Nguyén Xudn Son)

Cong ty ES Holdings
(Bai dién bsi Ong Katsuyuki Shimizu)

Chu tich Céng ty TNHH Qudn ly Quy Manulife Viét Nam

Ba Trinh Bich Ngoc

Ban Gidm déc Cong ty TNHH Qudn ly Quy Manulife Viét Nam

Ong Chow Wing Kee

Ba Hoang Bich Van

Thuyét minh bao cao tai chinh

4.8 Nghiép vu véi cdc bén lién quan

Céc bén dudc xem la bén lién quan khi mat bén c6 kha nang kiém
soat bén kia hodc cé anh hudng trong yéu dén bén kia trong viéc
dua ra cac quyét dinh tai chinh va hoat déng kinh doanh.

i) Céng ty TNHH Qudn ly Quy Manulife Viét Nam, Céng ty
quan ly quy

Theo Biéu 1& Quy, Cong ty TNHH Quén ly Quy Manufife Viét
Nam dugc hudng phi quan ly quy hang nam. Phi quan ly
quy hang nam bang 2% gia tri tai san rong ctia Quy. Phi
quan ly quy trong ky t8ng cong la 3.601.381 ngan dong Viét
Nam.

i) Ngdn hang TNHH m¢t thanh vién HSBC (Viét Nam) (“HSBC
Viét Nam”), truéc day la Ngdn hang Hong Kéng va Thuong
Hai, chi nhdnh H6 Chi Minh, Ngdn hang gidm sdt

Quy da chi dinh HSBC Viét Nam lam ngan hang giam sat.
Quy c6 nghia vu phai trd cho ngan hang gidm sat mot
khodn phi gidam sat hang nam bang 0,065% gid tri tai san
rong clia Quy. Phi giam sat trong ky t8ng cong la 117.045
ngan déng Viét Nam.

iii) Phu cdp cho Ban Dai dién Quy

Phu cdp cho Ban Dai dién Quy trong ky la 16.000 ngan déng
Viét Nam va dugc hach todn nhu chi phi ctia Quy.

Ngoai thu lao cho Ban dai dién, khéng co bat ky hop dong
nao ma theo d6 Quy va bat ky thanh vién ctia Ban Dai dién
Quy la mot bén tham gia ky két hop déng trong trudng hop
thanh vién Ban Dai dién Quy co Igi ich quan trong trong
hop déng.

iv) S6 lugng chimng chi quy ma cdc bén lién quan ndm gi
Vao ngay 31 thang 12 nam 2008, cac bén lién quan ném gitr
chiing chi Quy véi 56 luong cu thé nhu sau:

S6 luong ching chiquy ndm gitr

8.383.000
Khéng
Khéng
Chu tich 87.400
Thanh vién 5.000
Thanh vién 5.000
Thanh vién 970.870
Thanh vién 150.000
5.000

Cht tich
Quyén Téng Giam déc Khéng

Ph6 Téng Giam déc 5.000
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E\Iotes to the financial statements

5. Indices

Investment ratios

Value of securities/Total assets
Value of shares/Total assets

Value of listed shares/Total assets
Value of unlisted shares/Total assets
Value of bonds/Total assets

Value of other securities/Total assets
Cash/Total assets

Value of investments in real estates/Total assets
Losses/Total assets

Expenses/Total assets

= OV 0O N O L1 A W N — =

o

] Market ratios

1 Number of fund certificates circulating in the market

2 Number of fund certificates held by employees of Manulife Vietnam Fund Management
Company Limited/Total fund certificates

3 Percentage of fund certificates traded/Total fund certificates
Unit value of fund certificate (VND)

6. Events after the balance sheet date

Market price of the securities as 12 March 2009 decreased which reduced the total fair value of the whole portfolio by YND'000

14,558,953 as compared to the amount as at 31 December 2008 of VND'000 89,096,077 (see note 4.2).

7. Approval for issue

The financial statements as at 31 December 2008 and for the period from 5 October 2007 to 31 December 2008 were authorised

for issue by the Board of Representatives on 12 March 2009.

‘)

6. Su kién sau ngay két thuc ky ké todn nam

N\ / ;
N . r r N o r
B _Thuyét minh bao cao tai chinh
5. Mét sé chi tiéu danh gia khai quat
Current year Ky nay
1 Cac chi s6 vé tinh hinh hoat dong dau tu
93.73% 1 Ty |é cac loai ching khoan/Tdng gia tri tai san 93,73%
93.73% 2 Ty lé cac loai c8 phidu/Téng gié tri tai san 93,73%
92.91% 3 Ty |é cac loai ¢ phiéu niém yét/Téng gid tri tai san 92,91%
0.82% 4 Ty lé cac loai ¢ phidu chua niém yét/Téng gié tri tai san 0,82%
— 5 Ty 1& c4c loai trdi phidu niém yét/Téng gid tri tai san —
— 6 Ty 1& c4c loai chiing khoan khac/Téng gia tri tai san —
6.15% 7 Ty lé tién mat/Téng gia tri tai san 6,15%
— 8 Ty & bat dong san/Téng gia tri tai san —
120.58% 9 Ty & 16 binh quan/Téng gia tri tai san 120,58%
5.23% 10 Ty lé chi phi binh quan/Téng gid trj tai san 5.23%
Il Cac chi sé thi trudng
21,409,530 1 T6ng s6 ching chi quy dang luu hanh 21.409.530
0.12% 2 Ty 1&é ndm gitr chiing chi quy clia cac nhan vién Cong ty Quan ly Quy Manulife Viét Nam/ 0,12%
T6ng s6 ching chi quy
Not available 3 Ty lé gia tri giao dich chiing chi quy/Téng s6 chiing chi quy N/a
4414 4 Gia tri don vi quy (VND) 4414

Vao ngay 12 thang 3 nam 2009, gia thi trudng clia cac ¢& phiéu da gidm lam cho téng gia tri hgp ly clia cac khodn dau tu néu trén

gidm thém 14.558.953 ngan déng Viét Nam so vai gid tri tai ngay 31 thang 12 nam 2008 1a 89.096.077 ngan dong Viét Nam (thuyét

minh s64.2).

7. Phé duyét phat hanh bao céo tai chinh

Céc béo cdo tai chinh vao ngay 31 thang 12 nam 2008 va cho ky ké toadn tir ngay 5 thang 10 ndm 2007 dén ngay 31 thang 12 ndm
2008 dugc Ban Dai dién Quy phé duyét dé phat hanh vao ngay 12 thang 3 nam 2009.

Manulife Vietnam Fund Management Company Limited
Mr. Tran Hong Tien
Chief Accountant

HSBC Bank (Vietnam) Ltd.

Tm Vinh An Mr. Chow Wing Kee
5 z Acting General Director

VP, Fund Sarvices Operation

HSBC Securities Services, Vietnam

12 March 2009

Ngan hang TNHH mét thanh vién HSBC Viét Nam

TRU'ONG VINH AN
GE. NGHIEP VU QUAN LY QUY

Ngay 12 thang 3 nam 2009

)

Cong ty TNHH Quan ly Quy Manulife Viét Nam
Ong Tran Hong Tién
Ké todn trudng

N B af ol

Cong ty TNHH Quan Iy Quy Manulife Vit Nam
Ong Chow Wing Kee

Quyén Téng Gidm doc
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Fund Fact Sheet

Ticker symbol:
Fund structure:
Term:

Fund currency:
Fund size:

Par value:

NAV per share*:
Closed price*:
Management fee:
Licensed date:
Listing date:
Listed on:
Investment Manager:
Benchmark:

Fund Fact Sheet

MAFPF1

Public Closed-end fund
7 years

VND

214,095,300,000

10,000

4414

3,600

2% NAV per annum
5-Oct-07

28-Dec-07

Ho Chi Minh city Stock Exchange

Manulife Vietnam Fund Management Company Limited (MVFM)

VN-index

General Information

Théng tin co ban vé Quy

Théng

Ma chuing khodén:
Loai Quy:

Thai han:

Loai tién:

Quy m6 Quy:
Ménh gia:
NAV/don vi quy*:
Gia trj thi trudng*:
Phiquan ly:

Gidp phép lap Quy:
Ngay niém yét:
Niém yét tai:

Cong ty Quan ly Quy:

tin co ban vé Quy

MAFPF1

Quy cong chung dang déng

7 nam

VND

214.095.300.00

10.000

4414

3.600

2% NAV/nam

05/10/2007

28/12/2007

S& Giao dich Chiing khoan TP. HCM
Cong ty TNHH Quén ly Qu§ Manulife Vit Nam (MVFM)

Investment Objective

The investment objective of MAFPF1 is to provide medium- to long-
term growth potential to be achieved by investing in equity securities in
Vietnam. As the primary objective of the fund is capital growth, it is not
anticipated that dividend payment, if any, will be substantial.

MAFPF1 will invest in a progressive, diversified portfolio mainly
focusing on equities of companies operating in Vietnam, with high
quality earnings growth and long term potential which have (i) good
opportunity of growth after the WTO accession: integrity, transparency,
and a strong position in their relevant markets; and (ii) good corporate
governance: strong senior management, solid business strategies and
sound balance sheets.

(*information as of 31 December, 2008)

About the Fund Manager

Manulife Vietnam Fund Management Company Limited (MVFM) is
a wholly owned subsidiary of Manulife Vietnam. We are also a member
of and receive full support from MFC Global Investment Management
(MFC GIM), the asset management division of Manulife Financial with
over 100 years of investment track record. MFC GIM is a diversified
group of companies and provides comprehensive asset management
solutions for institutional and individual investors in key markets around
the world. Our value and expertise that we provide our clients is based
on the integration of three elements that form the foundation of our
investment management process: Culture of managing risk, teams of
talented investment managers and organizational strength.

Lgi nhuan tham chiéu: VN-index

Muc tiéu dau tu

Muc tiéu dau tu ctia Quy MAFPF1 1a cung cdp su tang trudng vén
trong thai gian t trung han dén dai han béng viéc dau tu vao cac cb
phiéu tai Viet Nam. Muc tiéu dau tu chinh ctia Quy la su téng trudng
vén, do dé thu nhap tir C8 Tuc Quy (néu co) khong phai la mot yéu té
quan trong.

Quy MAFPF1 sé dau tu vao danh muc dau tu tang trudng va da
dang hda, phén I6n tap trung vao nhiing cé phiéu clia cac cong ty hoat
dong tai Viet Nam cé t6c do tang trudng Igi nhuan cao va tiém néang
phat trién lau dai; bao gém cac cong ty (i) c6 ca hoi phat trién tt trong
thai ky sau khi Viét Nam gia nhap WTO, c6 co cdu t8 chic déng b,
minh bach va co vi trf nhat dinh trén thi trudng co lién quan; va (i) co hé
théng quan tri cong ty tét, déi ngl quan ly day dan kinh nghiém, chién

lugc kinh doanh bén ving va tinh hinh tai chinh lanh manh.

(*Tinh dén ngay 31/12/2008)

Cong ty TNHH Quan ly Quy
Manulife Viét Nam

Thuode quyén s hitu cia Cong ty Bao hiém nhan tho Manulife Viét
Nam, Cong ty TNHH Quan ly Quy Manulife Viét Nam con la thanh vién
chinh thitc va nhan duoc su hé trg toan dién tir MFC Global Investment
Management (MFC GIM) — Phan nhanh kinh doanh chuyén vé dich
vy Quén ly dau tu truc thudc Manulife Financial véi trén 100 nam kinh
nghiém toan cau. Mot nhém da dang cac cong ty truc thudc MFC GIM
6 thé cung cap cho cac nha dau tu cd t6 chiic va ca nhan cac gidi phap,
san pham, dich vu toan dién vé quan ly (quy) dau tu, tai cac thj trusng
chinh trén toan cau. Gid trj va kinh nghiém chuyén mén ma chung toi
mang dén cho khach hang dua trén su két hop clia ba yéu t6 cdu thanh
nén nén tang tién trinh quan ly dau tu clia ching toi: van hda quan tri
rdi ro, déi ngl chuyén gia quan ly quy tai nang va co cau té chuc hoat
doéng viing manh.
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Disclaimer

This document does not constitute or form part of an offer to sell or an invitation to
purchase or subscribe for shares or other securities, nor may it or any part of it, nor the fact
of its distribution, form the basis of, or be relied upon in connection with, any contract
relating thereto.

The information contained herein is for background purposes only, has not been
verified and is subject to amendment, revision and updating. No representation or
warranty, express or implied, is made as to the fairness, accuracy or completeness of the
information contained herein and no reliance should be placed upon it.

Investment involves risk. Past performance is no guide to future performance. Please
refer to the relevant MAFPF1 Prospectus for further details.

The performance data contained within this material represents past performance,
which does not guarantee future results. The return and principal value of an investment
will fluctuate, so that shares, when redeemed, may be worth more or less than the original
cost. Due to market volatility, the fund'’s current performance may be higher or lower and
is subject to substantial changes.

Ghi chu quan trong

Tai liéu nay khéng dugc xem hodc la mot phan ctia mot 167 dé nghi chao bén hodc
mai mua hodc tham gia c& phan hodc cac loai chiing khoan khac; khéng phan nao trong
tai liéu, bao gém ca viéc phan phét tai liéu nay cau thanh co s& clia hodc dugc dua vao
lam can c cho bét ky hop déng nao co lién quan.

Céc théng tin trong tai liéu nay chi nham muc dich minh hoa, chua dugc kiém chiing
va c6 thé dugc stra ddi, b sung va cap nhat. Khong cé mot tuyén bé hodc bao ddm nao
dugc dua ra, du rd rang hay am chi, cho su trung thuc, chinh xac hodc hoan chinh cla
cac thong tin chia dung trong tai liéu nay va khong co sy tin nhiém nao dugc dua trén
tai liéu nay.

Dau tu chia dung rti ro. Cac thanh tich trong qué khi khéng phai la co s& cho hoat
dong trong tuong lai. Xin vui Iong xem lai Ban Cao Bach MAFPF1 dé c6 thém thong tin.

Cac thong tin hoat dong trong tai liéu nay mo td hoat dong trong qué khit va khéng
dam bao cho két qua ctia tuang lai. Lai va vén géc clia mot khoadn dau tu sé thay déi, chinh
Vi vy cac cd phan, Iic mua lai, c6 thé cao hodc thdp hon chi phi ban dau. Do tinh chét
bién déi ctia thi trudng, két qua hoat dong hién tai clia quy c6 thé cao hodc thdp hon va

€6 thé thay d6i dang ké.




