ISG: Explanation on and remedy for ISG stock under trading restriction
On April 9, 2024, International Shipping and Labour Cooperation J.S.C announced Official Dispatch No. 31/TCHC as follows:
1. Regarding negative owner’s equity in the Audited Financial Statements 2023:
International Shipping and Labour Cooperation J.S.C (Inlaco Saigon Company) has 06 dry cargo ships, the average ship age is 20.5 years old (some ships are from 24 to 26 years old), the technical condition is no longer good and the ship is old, so its competitiveness is poor, incurring a lot of costs.
[bookmark: _GoBack]The Company's financial situation is also dreadful, especially arising from new shipbuilding projects and the Government's Vinashin rescue project. In Vinashin's 32 newbuilding ship program, Inlaco Saigon received 02 ships from Vietnam Maritime Corporation: Thanh Thuy 6,500DWT ship number H-207 built at Bach Dang Shipbuilding Company in 2004; Aquamarine 6,500DWT ship number H-211 built at Pha Rung Shipbuilding Company in 2006. In the Vinashin rescue program, Inlaco Saigon was assigned to receive ship number HR34-PR05 with a tonnage of 34,000DWT (Inlaco Express), a ship ordered by a foreign shipowner but the contract was canceled. The company has paid off all principal debt to the Vietnam Development Bank for these three new shipbuilding projects, but the outstanding interest balance is still VND 510 billion. In addition to the 3 ships mentioned above, Inlaco Saigon Company also invested in 3 other ships in foreign currency from commercial loans. Loan interest and exchange rate fluctuations in recent years have also affected production and business results, causing negative owner’s equity of the Company.
2. Solutions, remedial measures:
Regarding the outstanding loan interest balance at the Vietnam Development Bank for the Government's projects on building and rescuing Vinashin, Inlaco Saigon Company has sent many documents to the Vietnam Development Bank and the State Bank, the Ministry of Transport, the Ministry of Finance, and the Government proposed to restructure this loan. Specifically, it is proposed to restructure the loan interest of the Vietnam Development Bank during the period as enjoyed by some businesses implementing Government projects. When financially restructured for loan interest from the Vietnam Development Bank, Inlaco Saigon Company will invest in rejuvenating its fleet to improve the Company's production and business efficiency.
