DVM: Board Resolution
[bookmark: _GoBack]On June 7, 2024, Vietnam Medicinal Materials Joint Stock Company announced Resolution No. 07/2024/NQ/HDQT-DLVN on promulgating the Charter and Operational Regulations of the Board of Directors of Vietnam Medicinal Materials Joint Stock Company and approving the implementation of the share issuance plan for dividend payment 2022 as follows:
Article 1: The Board of Directors approved promulgating the Charter on the Operation and Organization of Vietnam Medicinal Materials Joint Stock Company, which had been amended, supplemented, and updated according to the Annual General Mandate 2024 No. 01/2024/NQ-DHDCD-DLVN dated May 31, 2024 of Vietnam Medicinal Materials Joint Stock Company.
The Charter on the Operation and Organization of Vietnam Medicinal Materials Joint Stock Company issued under this Resolution replaces the Charter on the Operation and Organization of Vietnam Medicinal Materials Joint Stock Company issued on June 7, 2024.
Article 2: The Board of Directors agreed to promulgate the Operational Regulation of the Board of Directors of Vietnam Medicinal Materials Joint Stock Company, which had been amended, supplemented and updated according to the Annual General Mandate 2024 No. 01/2024/NQ-DHDCD-DLVN dated May 31, 2024 of Vietnam Medicinal Materials Joint Stock Company.
The Operational Regulation of the Board of Directors of Vietnam Medicinal Materials Joint Stock Company issued under this Resolution replaces the Operational Regulations of the Board of Directors of Vietnam Medicinal Materials Joint Stock Company issued on June 19, 2024
Article 3: Approve the implementation of the plan on share issuance for dividend payment as follows:
The Board of Directors of Vietnam Medicinal Materials Joint Stock Company approved the implementation of the share issuance plan for dividend 2022 to existing shareholders, which was approved by the General Meeting of Shareholders of Vietnam Medicinal Materials Joint Stock Company in General Mandate No. 01/2024/NQ- DHDCD-DLVN dated May 31, 2024. In details:
1. Name of offered shares: Shares of Vietnam Medicinal Materials Joint Stock Company
2. Shares type: Common shares
3. Par value: VND10,000/share.
4. Securities code: DVM
5. Issuance method: Share issuance for dividend payment to existing shareholders
6. Expected number of issued shares: 7,130,000 shares
7. Total expected value of the issuance (at par value): VND71,300,000,000
8. Eligible buyers: Existing shareholders of the Corporation on the record list of shareholders by the Vietnam Securities Depository and Clearing Corporation as of the record date to exercise the right to receive dividends.
9. Issuance rate: 20%, corresponding to the right exercise rate of 10:2 (based on the record date to allocate rights, existing shareholders owning 01 share will be entitled to 01 right to receive dividends, for every 01 right, shareholders will receive 02 additional dividend shares).
10. Plan on handling fractional shares: Shares issued to pay dividends to shareholders will be rounded to the nearest unit. The arising fractional shares (decimal part) (if any) will be canceled and not issued.
For example: On the record date to exercise rights to receive dividends in 2022, shareholder Nguyen Van A owns 8 shares, the number of shares to pay dividends calculated according to the issuance rate is 8x10/2= 1.6 shares. After rounding down, the number of dividend shares that shareholder Nguyen Van A will receive is 1 share, 0.6 fractional shares will be canceled.
11. Transfer restriction: Shares issued to pay dividends to existing shareholders are not subject to transfer restrictions. Shares in transfer restriction status will still receive shares from the issuance, and treasury shares (if any) will not be able to exercise rights.
The rights to receive dividends by shares is not transferable.
12. Expected issuance time: The share issuance plan for dividend payment 2022 will be implemented in 2024, after the State Securities Commission had notified the Company in writing and posted on the website of the State Securities Commission about receiving complete reporting documents of the share issuance plan for dividend payment of the Company.
13. Capital sources used to pay dividends by shares: From undistributed profit after tax as of December 31, 2023, according to the Audited Financial Statements 2023 of the Corporation.
14. Plan on using proceeds from the issuance: After completing the issuance, the increased charter capital will be used to supplement the capital source of business activities of the Company.
15. Additional depository and listing registration: The number of shares issued to pay dividends to existing shareholders will be registered for depository and listed at the Vietnam Securities Depository and Clearing Corporation and the Hanoi Stock Exchange after completing the issuance in accordance with the provisions of law.
Article 4: Authorization
The Board of Directors approved on authorizing the General Manager of the Company to implement the following tasks:
· Information disclosure according to regulations on promulgation of the Charter and Operational Regulations of the Board of Directors (according to the content approved in Article 1 and Article 2 of this Resolution).
· Implement and complete the issuance report dossiers submitted to the State Securities Commission to implement the share issuance plan for dividend payment 2022 to existing shareholders (according to the content approved in Article 3 of this Resolution) according to the law.
· Implement procedures of the share issuance for dividend payment 2022 to existing shareholders after obtaining approval from the State Securities Commission and report the issuance results to the State Securities Commission.
Article 5: Terms of enforcement
Members of the Board of Directors, the Board of Management, the Chief Accountant and the Heads of relevant departments and units are responsible for implementing this Resolution.
This Resolution takes effect on the date of its signing.
