LAS: Explanation on profit fluctuations compared to that of the same period
On July 22, 2024, Lam Thao Fertilizers & Chemicals Joint Stock Company announced Official Dispatch No. 615/SPLT-TCKT on explaining profit fluctuations compared to that of the same period as follows:
	Targets
	First 6 months of 2024
	First 6 months of 2023
	Comparison

	
	
	
	Difference
	%

	Profit after tax
	119,787,748,163
	65,544,079,848
	54,243,668,315
	182.76

	Gross profit from selling goods
	324,449,007,620
	253,731,252,426
	70,717,755,194
	127.87

	Other profits
	7,956,751,706
	1,423,501,634
	6,533,250,072
	558.96

	Net revenue
	2,049,300,989,058
	2,080,524,182,281
	(31,223,193,223)
	98.50

	Cost of goods sold
	1,724,851,981,438
	1,826,792,929,855
	(101,940,948,417)
	94.42

	Revenue from financial activities
	16,638,836,331
	3,079,309,054
	13,559,527,277
	540.34

	Financial activities expenses
	7,159,692,294
	13,095,990,630
	(5,936,298,336)
	54.67

	Selling expenses
	83,346,983,933
	73,341,501,713
	10,005,482,220
	113.64

	General and administrative expense
	108,481,375,642
	89,559,228,461
	18,922,147,181
	121.13


· According to the figure in the Semi-annual Financial Statements 2024, profit after tax in the first 6 months of the year increased by VND54.2 billion, equivalent to 182.7% compared to that of 2023. The Company reports to the State Securities Commission, Hanoi Stock Exchange and all shareholders as follows:
· Gross profit from selling goods: In the first 6 months of 2024, the domestic and world fertilizer markets fluctuated unpredictably. The Executive Board of the Company predicted the price of raw materials and purchased batches of them at reasonable prices, so the cost of goods sold decreased by VND101.9 billion compared to that of 2023. On selling prices, the Company adjusted the selling price slightly, so revenue decreased by VND31.2 billion compared to the same period, so the rate of cost of goods sold to sales revenue decreased by 3.4%. Therefore, gross profit from selling goods increased by VND70.7 billion, equivalent to 127.8% compared to that of the same period.
· Financial activities: The Executive Board of the Company has effectively managed and regulated the cash flow, so financial expenses in the first 6 months of 2024 decreased by VND5.9 billion, while financial revenue increased by VND13.5 billion. Therefore, profit from financial activities increased by VND19.4 billion.
· [bookmark: _GoBack]Other income, selling expenses, administrative expenses: The Company successfully auctioned and liquidated the Acid production line, contributing VND6.5 billion to the production and business results of this quarter. In addition, the Company has focused on customers using fertilizers effectively, so the Company has organized conferences to guide the use of fertilizers in districts and communes, so selling expenses in this quarter increased by VND10 billion. Administrative expenses increased by VND18.9 billion, so profit after tax in the first 6 months of 2024 increased by only VND54.2 billion compared to that of 2023.
