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On July 02, 2024, LienViet Post Joint Stock Commercial Bank announced Resolution No. 2000/2024/NQ-HDQT on the issuance plan, issuance interest rate and expenses related to the private placement of LPBank bonds in 2024
‎‎Article 1. The the Board of Directors approved the plan on the private placement of bonds 2024.
1. Purpose of the private placement of LPBank bonds 2024 
Increase tier 2 capital and lend to customers in accordance with the law.
2. Plan on using capital obtained from the issuance of bonds 
LPBank plans to use proceeds from Bond issuance to supplement medium and long-term mobilized capital to meet customers' medium and long-term loan needs. The actual disbursement plan will be flexibly adjusted (including the amount and field of capital use) according to actual operations, customers' medium and long-term loan needs and LPBank's economic lending progress.
 In case of disbursement according to progress of capital obtained from Bond issuance, capital obtained from temporarily idle Bond issuance will be used by LPBank to lend to customers with short-term capital needs.
The time of disbursement of capital from the bond issuance in each round will be based on customers' credit disbursement needs.
3. Bond issuance conditions
Pursuant to the provisions of Article 9 and Article 10 of Decree No. 153/2020/ND-CP dated December 31, 2020 of the Government on the Regulations on private placement and trading of corporate bonds in the domestic market and the offering of corporate bonds to the international market (Decree No. 153) and the amended and supplemented documents, LPBank fully meets the conditions for Bond issuance, specifically as follows:
	No. 
	Bond issuance conditions
	LPBank’s reality
	Evaluate the Bank's compliance with conditions


	I
	General conditions for bond issuance

	1
	The issuing enterprise is a joint stock company or limited liability company established and operating under Vietnamese law
	LPBank is a public joint stock commercial bank established and operating under Vietnamese law
Proof documents: Business Registration Certificate 
	Qualified

	2
	Fully pay both principal and interest of issued bonds or full payment of debts due for 03 consecutive years before the bond issuance
	LPBank always pays fully and on time the principal and interest of the bonds the Bank has issued and matured for 03 consecutive years before the Bond issuance.
Proof documents: Section 7 of this Bond issuance plan
	Qualified

	3
	Satisfy the rate of financial security, and safety rate in operation as per provisions of specialized laws.
	LPBank satisfies the rate of financial security, and safety rate in operation as per provisions of law and the State Bank of Vietnam.
Proof documents: Section 1 of this Bond issuance plan
	Qualified

	4
	Have a bond issuance plan approved by a competent authority according to the provisions of Article 13 of Decree No. 153 and its amended and supplemented documents
	The Bond issuance plan was approved by the Board of Directors of LPBank
Proof documents: the Board Resolution of LPBank on approving the plan on  the bond issuance
	Qualified

	5
	Have the Financial Statements of the year immediately preceding the year of issuance audited by a qualified audit company as prescribed in Decree No. 153 and its amended and supplemented documents.
	LPBank's Financial Statements 2023 were audited by Deloitte Vietnam Company Limited
Proof documents: The Audited Financial Statements 2023 of LPBank
	Qualified

	6
	Buyers participating in the offering of bonds as prescribed in Point a, Clause 1, Article 8 of Decree No. 153 and its amended and supplemented documents
	Buyers of Bonds issued by LPBank are professional securities investors according to the provisions of securities law
Proof documents: LPBank determines the status of professional securities investors for bond investors
	Qualified

	II
	Conditions for issuing bonds in multiple rounds

	1
	Issuance conditions are specified in Article 9 of Decree No. 153 and amended and supplemented documents
	Satisfied according to Section I above
	Qualified

	2
	Be in need to mobilize capital in multiple rounds in accordance with the purpose of bond issuance approved according to the provisions of Clause 2, Article 13 of Decree No. 153 and its amended and supplemented documents.
	LPBank needs to mobilize capital in multiple rounds in accordance with the purpose of bond issuance approved by competent authorities.
Proof documents: Section 5 of this Bond issuance plan
	Qualified

	3
	Have a bond issuance plan with specific estimates on volume, issuance time, and plan on using capital for each issuance.
	The Bond issuance plan clearly states specific estimates on volume, issuance time, and plan on using capital for each issuance.
Proof documents: Section 5 of this Bond issuance plan
	Qualified

	4
	The bond distribution time of each offering does not exceed 30 days from the date of information disclosure before the offering. The total time for offering bonds in multiple rounds must not exceed 06 months from the issuance date of the first offering.
	LPBank ensures that the bond issuance time of each offering does not exceed 30 days and the total bond offering time in multiple rounds must not exceed 06 months from the issuance date of the first offering.
	Qualified


4. Content of Bond issuance plan
	Name of issuer
	LienViet Post Joint Stock Commercial Bank (LPBank)

	Name of bonds
	LPBank private bonds 2024

	Eligible buyer
	Bond buyers and owners are organizations (including credit institutions and foreign bank branches) that meet the conditions of being professional securities investors according to current legal regulations, except in cases of implementation under a legally effective court judgment or decision, an Arbitrator's decision or an inheritance according to the provisions of law.

	Issuance and payment currency
	VND

	Bond terms
	From 02 years to 07 years (with and/or without the right to redeem before maturity/right to request redemption before maturity)

	Nominal interest rate
	Fixed interest rate; Floating interest rate; or a combination of Fixed interest rate and Floating interest rate. LPBank will decide on the method of determining, and the appropriate Bond interest rate depending on market conditions at the time of Bond issuance, in accordance with the regulations of the State Bank in each period

	Type of bonds
	· For bonds issued to increase tier 2 capital: Non-convertible bonds, no warrants, no collateral, and subordinated debt meet the conditions to be included in LPBank's tier 2 capital according to current legal regulations
· For bonds issued for lending to customers according to the provisions of law: Non-convertible bond, no warrants, no collateral, and not subordinated debt of LPBank

	Characteristics of Bonds
	 * For bonds issued to increase tier 2 capital:
- Bonds establish direct debt repayment obligations, no warrants, no collateral, and subordinated debt meet the conditions to be included in LPBank's tier 2 capital according to current legal regulations;
- In all cases, the bondholder's right to demand payment will be resolved after the payment demands of all other secured and unsecured creditors (not a subordinated creditor) in the current and future of the Issuer. Bonds issued in the same issuance at all times have equal payment priority, no Bond has payment priority over any other Bond;
· The Issuer may stop paying interest and transfer accumulated interest to the next year if paying interest results in a loss in business results for the year;
· During the term of the Bond, the Bondholder will not be allowed to use the right to demand payment of the Bond to deduct its financial obligations to the Issuer or any other third party;
· The Issuer is only allowed to repurchase and repay the debt before maturity on the condition that after implementing the repurchase, the Issuer still ensures safe exchange rates and limits according to regulations and reports to the State Bank of Vietnam (Banking Inspection and Supervision Agency) for supervision;
· Other rights and obligations as specified in the terms and conditions of the Bond
· For bonds issued for lending to customers according to the provisions of law:
· Non-convertible bond, no warrants, no collateral, and no subordinated debt of LPBank
· Non-convertible bond, no warrants, no collateral, and no subordinated debt of LPBank

	Repurchase Bonds before maturity
	LPBank can repurchase issued Bonds before maturity (The Issuer exercises the right to repurchase before maturity or the Bondholder exercises the right to request repurchase before maturity or the Issuer and the Bondholder agree to repurchase the bond before maturity) Specifically:
· Purpose of repurchasing: Create liquidity for Bonds and increase initiative for LPBank in capital balancing work.
· Total par value expected to be repurchased: Maximum equal to the total par value of successfully issued Bonds.
· Source of capital for repurchasing:
· Principal/interest revenue from loans is financed from the capital source of bond issuance;
· Revenue from other business activities, self-accumulated capital and other legal capital sources of LPBank.
· Repurchase price: (i) equal to the total par value of successfully issued Bonds that the Bondholder is holding and interest arising but not yet paid on the Bond up to the time of repurchasing in case the Issuer exercises the right to repurchase before maturity or the Bondholder exercises the right to request repurchase before maturity, or (ii) at any price consistent with current legal regulations in case the Issuer and the Bondholder agree to repurchase the Bond before maturity.
· Expected time of repurchasing: (i) at the interest payment date as prescribed in the Information Disclosure of each issuance, in accordance with market needs and legal regulations, and/or (ii) on the date on which the Issuer and the Bondholder agree to repurchase the Bonds before maturity.
· The repurchase of Bonds before maturity is specified in the Information Disclosure of each issuance round

	Repurchasing before maturity at the request of the Issuer (applicable to Bonds with the right to repurchase before maturity of the Issuer)
	LPBank has the right to repurchase all Bonds before maturity and the Bondholder must resell all Bonds at the request of the Issuer.
Time of repurchasing at the request of the Issuer At the interest payment date as prescribed in the Information Disclosure of each issuance

	Repurchasing before maturity at the request of the Bondholder (applicable to Bonds with the right to request repurchase before maturity of the Bondholder)
	Depending on each issuance, the Bondholder may have the right to request the Issuer to repurchase all of the Bonds it owns before maturity and in this case, the Issuer is obligated to repurchase all Bonds at the request of the Bondholder.
Time of repurchasing at the request of the Bondholder At the interest payment date as prescribed in the Information Disclosure of each issuance

	Compulsory repurchase of Bonds

	The Issuer is obliged to repurchase the Bonds before maturity at the request of the Bondholder when:
· The Issuer violates the law on offering, and trading Bonds according to a decision of a competent authority and that violation cannot be remedied or the remedial measure is not approved by the number of Bondholders representing 65% or more of the total outstanding Bonds of the same type; and/or
· The Issuer violates the Bond issuance plan and the violation cannot be remedied or the remedial measures are not approved by the number of Bondholders representing 65% or more of the total outstanding Bonds of the same type

	Principle of implementing the offering
	Private placement in multiple issuances

	Form of issuance
	Book entry

	Total issuance amount
	Maximum VND6,000,000,000,000 at par value.
The actual issuance volume will depend on LPBank's capital needs and ability to mobilize on the market

	Estimated volume, issuance time, and plan on using capital of each issuance
	The total maximum issuance value is VND6,000 billion, expected to issue a maximum of 12 times in Q3 and Q4/2024. The expected issuance volume of each round does not exceed VND6,000 billion:
Number of offering rounds and volume of Bonds offered for each round, type of Bond, specific time of offering for each round shall be decided by the General Manager/ authorized person of the General Manager of the Issuer based on market conditions, credit disbursement situation of the Issuer and are specified in the Information Disclosure of each issuance.
The expected plan on using capital of the issuances is detailed in Appendix 01 attached

	Par value
	VND1,000,000,000/bond 

	Offering price
	Equal to par value (VND1,000,000,000/bond)

	Issuance method
	Issued directly to Bond investors

	Terms of registration and depository
	Bonds are registered and deposited according to the provisions of Decree No. 153 and amended, supplemented documents and other relevant legal provisions.

	Terms of trading registration and trading
	· Bonds are registered for trading at the Hanoi Stock Exchange in accordance with the provisions of Decree No. 153 and its amended and supplemented documents, and other relevant legal regulations;
· Bonds are only traded between Issuer (including credit institutions and foreign bank branches) that meet the conditions of being professional securities investors according to current legal regulations, except in cases of implementation under a legally effective court judgment or decision, an Arbitrator's decision or an inheritance according to the provisions of law;
· Bonds are traded in accordance with the provisions of Decree No. 153 and amended and supplemented documents, and other relevant legal regulations.

	Organize consulting on offering documents
	A securities company authorized to provide consulting services on securities offering documents according to the provisions of securities law selected by LPBank.

	Principal and interest payment method
	Bond principal is paid once at maturity; Bond interest is paid annually

	Place of issuance
	Head office, Branches/Transaction Offices of LPBank

	Guarantee measures
	Bonds have no collateral

	Rights and responsibilities of the Issuer
	- Use capital obtained from Bond issuance according to the Bond issuance purpose;
· Have the obligation to pay in full and on time the Bond principal and interest when due and ensure the exercise of accompanying rights (if any) according to the terms and conditions of the Bond when issued;
· Other rights and obligations (if any) according to the terms and conditions of the Bonds upon issuance and in accordance with the provisions of law

	Rights and responsibilities of Bondholder
	· Have full information disclosed by the Issuer according to the provisions of Decree No. 153 and its amended and supplemented documents; have the right to access Bond offering documents upon request;
· Have the Issuer pay the Bond principal and interest in full and on time when due and ensure the exercise of accompanying rights (if any) according to the terms and conditions of the Bond when issued;
· Be free to transfer ownership, donate, bequeath, discount Bonds and use Bonds as security in civil and commercial relations according to the provisions of law;
· Bondholders are responsible for fully accessing the information disclosure content of the Issuer; clearly understand the terms and conditions of the Bonds and other commitments of the Issuer when deciding to buy and trade Bonds;
· Bondholders self-assess the level of risk in investing in Bonds, and restrictions on trading in invested Bonds, are responsible for their own investment decisions, and bear the risks arising in investing and trading in Bonds;
· Be responsible for fulfilling tax obligations arising from the taxable income of the Bondholder;
· The voting rate to approve issues related to the Bonds that must be approved by the Bondholder is specified in the Information Disclosure of each issuance and ensure that the voting rate is not lower than 65% of the total outstanding bonds of the same type or more;
· Other rights and obligations (if any) according to the terms and conditions of the Bonds upon issuance and in accordance with the provisions of law

	Responsibilities and obligations of organizations and individuals providing services related to the issuance of Bonds
	According to the provisions of law and according to service provision contracts signed between LPBank and organizations and individuals providing services related to the issuance of Bonds

	Other terms and conditions of the Bonds
	Other terms and conditions of the Bonds are specified in the Information Disclosure of each issuance in accordance with the Bond Issuance Plan and the provisions of law.


5. Plan for allocating sources and payment for bond interest and principal
· Sources for payment of principal and interest on Bonds are taken from the following main sources:
· Principal/interest revenue from loans is financed from the capital source of bond issuance;
· Revenue from other business activities, self-accumulated capital, and other legal capital sources of LPBank.
· Based on the business results achieved in 2023 and the achievements and financial capacity achieved over many years of operation, LPBank commits to ensuring the balance of capital to pay Bond principal and interest in full and on time to bondholders by transfer to the Bondholdesr' account at the payment date.
6. Payment of bond principal and interest and due debts (excluding bond debt) issued for 3 consecutive years before the bond issuance
· Bond debts for the period 2021 - 2023: The Issuer always makes full and on-time payments of principal and interest related to issued bonds.
· Debts due (excluding bond debt) in the period 2021 - 2023: The Issuer always makes full and timely payments of due debts (excluding bond debt).
7. Report on the issuance and use of capital for outstanding bonds
· Total volume of bonds issued as of December 31, 2023 (at par value): VND21,550 billion
· Bond interest paid in 2023: VND861.12 billion
· Bond principal paid in 2023: VND11,790 billion
· Remaining outstanding bond debt as of December 31, 2023: VND21,550 billion
· Status of using bond capital as of December 31, 2023 (at par value):
	Capital use purposes
	Plan
	Used

	Increase operating capital scale
	
	

	Loans to customers
	VND21,550 billion
	VND14,800 billion

	Total
	VND21,550 billion
	VND14,800 billion


· LPBank has made a Report on the use of proceeds from the private placement for outstanding bonds as of December 31, 2023 audited by Deloitte Vietnam Audit Company Limited.
· Plan on the payment of bond principal and interest:
LPBank paid fully and on time the principal and interest of the bonds the Bank issued and matured for 03 consecutive years before the Bond issuance. LPBank plans to fully and on time pay the principal and interest of the Bonds in accordance with the provisions in the Information Disclosure of each issuance.
· Violations of the law on bond issuance by enterprises according to decisions of competent authorities for 03 consecutive years before the Bond offering: None.
8. Assessment of the enterprise's financial situation and ability to pay due debts, and debt repayment ability for bonds expected to be issued
LPBank satisfies the rate of financial security, and safety rate in operation according to the provisions of law and the State Bank of Vietnam, therefore:
· LPBank has a healthy financial situation;
· LPBank can fully and on time pay due debts and bond debts expected to be issued.
9. Auditor's Opinion on Financial Statements 2023
· LPBank's Financial Statements 2023 were audited by Deloitte Vietnam Company Limited;
· Auditor’s opinion on the Financial Statements 2023: Fully approved.
10. Commitment to information disclosure of the Issuer and other commitments to investors purchasing Bonds
· Commitment to information disclosure of the Issuer: LPBank commits to (i) disclosing information fully, accurately, and promptly in accordance with the provisions of Decree No. 153 and amended, supplemented documents, Circular No. 122/2020/TT-BTC dated March 31 /December 2020 of the Ministry of Finance on guiding the information disclosure and reporting regime according to the provisions of Decree No. 153 (Circular No. 122); and (ii) be responsible before the law for the content and accuracy of disclosed information.
· Other commitments for investors buying Bonds (if any): stipulated in the Information Disclosure of each issuance. 
· Commitment to satisfy conditions for Bond issuance: LPBank commits and affirms to fully meet the conditions for Bond issuance as prescribed in Decree No. 153, Circular No. 122 and Circular No. 01/2021/TT-NHNN dated March 31, 2021 of the State Bank of Vietnam on the regulations on issuance of promissory notes, bills, certificates of deposit, and domestic bonds of credit institutions and foreign bank branches
APPENDIX 01:
Plan for using capital obtained from the issuance of bonds
Unit: Billion VND
	No. 
	Economics
	The amount is expected to be disbursed in 2024

	1
	Agriculture, forestry, fisheries
	1,400

	2
	Processing and manufacturing industry
	1,500

	3
	Production and distribution of electricity, gas, hot water, steam and air conditioning
	690

	4
	Construction
	150

	5
	Wholesale and retail; Repair cars, motorbikes, mopeds, and other motor vehicles
	1,000

	6
	Transportation and Warehouse
	60

	7
	Education and training
	100

	8
	Health and social assistance activities
	100

	9
	Consumption (real estate, home construction)
	1,000

	Total
	6,000


Note: The actual disbursement plan will be flexibly adjusted by LPBank (including the amount and field of capital use) according to actual operations, customers' medium and long-term loan needs and LPBank's economic lending progress. 
‎‎Article 2. The Board of Directors approved the issuance interest rate and expenses related to the issuance of bonds, specifically as follows:
1. Bond issuance interest rate
The interest rate for the issuance of VND6,000 billion LPBank bonds is as follows:
(a) For ordinary bonds:
	Term
	Issuance/offering interest rate (%/year)

	01 year*
	Fixed interest rate; Floating interest rate; or a combination of Fixed interest rate and Floating interest rate; Maximum first-year interest rate is 6.3%/year

	02 year**
	Fixed interest rate; Floating interest rate; or a combination of Fixed interest rate and Floating interest rate; Maximum first-year interest rate is 6.6%/year


(*) Including:
(i) The Bonds have a nominal term of 02 years, with a provision to repurchase the Bonds before maturity after 01 year from the date of issuance; and
(ii) The Bonds have a nominal term of 03 years, with a provision to repurchase the Bonds before maturity after 01 year from the date of issuance.
(**) Including:
(i) Bonds have a nominal term of 02 years; and
(ii) The Bonds have a nominal term of 03 years, with a provision to repurchase the Bonds before maturity after 02 year from the date of issuance.
(b) For Tier 2 capital increase bonds:
The Bonds have a nominal term of 07 years, with a provision to repurchase the Bonds before maturity after 02 year from the date of issuance: Issuance/offering interest rate = Reference interest rate + maximum interest margin of 3.0%/year.
[bookmark: _heading=h.gjdgxs]The reference interest rate is the average interest rate on personal savings deposits in VND, 12-month term, with interest paid at the end of the term published on the official websites of 04 major banks in Vietnam, including Joint Stock Commercial Bank for Investment and Development of Vietnam, Joint Stock Commercial Bank For Foreign Trade Of Vietnam, Vietnam Joint Stock Commercial Bank For Industry And Trade, Vietnam Bank for Agriculture and Rural Development.
2. Organize consulting on bond offering documents
2.1. Selected LPBank Securities Joint Stock Company (LPBS) as the consulting organization on Bond offering documents.
2.2. Approve the basic contents of the Contract to provide consulting services on Bond offering documents between LPBank and LPBS as follows:
(a) The content of the main task: Consult on bond offering documents
· Consult on procedures and consult on preparing documents before issuance;
· Consult on information disclosure obligations before and after bond issuance in accordance with the law;
· Review the satisfaction of LPBank's offering conditions and private bond offering documents;
· Review and advise on the development of the bond issuance plan;
· Consult and support LPBank in reviewing documents related to bond offerings that have been developed by LPBank, including documents: Information disclosures, Bond purchase contracts and other related documents (if necessary) based on the agreement between LPBank and LPBS.
· Other tasks within the scope of work of the issuance consultant according to the provisions of law, market practices and/or transaction needs before and during the implementation process related to Bond issuance.
(b) Expenses of hiring a consulting organization on bond offering documents: maximum VND150,000,000 /year (excluding VAT, payable fees to state management agencies according to regulations (if any)).
(c) Execution time: from the date LPBank and LPBS signed the Contract to provide consulting services on Bond offering documents until December 31, 2024.
‎‎Article 3. The Board of Directors approved the registration, depository and trading registration of Bonds as follows:
Register and deposit Bonds at Vietnam Securities Depository and Clearing Corporation and register Bond trading at Hanoi Stock Exchange after completing the Bond issuance/offering.
‎‎Article 4. The Board of Directors assigned:
1. The General Manager to direct relevant units to carry out work after approval by the Board of Directors;
2. The Deputy General Manager in charge of the Capital Resources Division (i) to review and decide on the time, volume, method of determining and interest rate for Bond issuance in accordance with market conditions at the time of issuance and regulations of the State Bank of Vietnam in each period; (ii) to review, decide and sign the Information Disclosure and documents related to Bond issuance; (iii) to direct the organization of the bond issuance and other related contents to ensure compliance with the Bank's regulations and the law; (iv) to negotiate and decide on other contents of the Contract to provide consulting services on Bond offering documents between LPBank and LPBS; and (v) to represent LPBank to sign the contract and other documents (if any) with LPBS; 
3. The Finance Division is the focal unit that coordinates with the relevant units to register, deposit and manage the transfer of the bond ownership to fulfill payment obligations for bonds and manage the Register of bondholders in case the bonds have not been registered or deposited.
‎‎Article 5. This Resolution takes effect from the date of its signing. The General Manager, the Deputy General Manager in charge of the Capital Resources Division, the Capital Resources Division, the Finance Division, and related units and individuals are responsible for complying with the provisions of law and of LPBank.
