[bookmark: _GoBack]LPB123016: Board Resolution No. 3017 
On September 10, 2024, LienViet Post Joint Stock Commercial Bank announced Resolution No. 3017/2024/NQ-HDQT on the Issuance plan, Plan on using capital and repaying capital debt obtained from the Offering, the public registration and listing for Tier 2 Capital Increase Bonds in 2024 of LPBank, as follows:
‎‎Article 1. Approve the contents related to the public issuance of LPBank bonds in 2024 (Bonds), including:
1.1. Plan on public issuance of LPBank bonds in 2024
I. Purposes of the issuance
The Issuer plans to use the proceeds from the bond offerings to supplement medium and long-term mobilized capital to meet the needs of increasing working capital, increasing Tier 2 capital, ensuring operational safety ratios according to the regulations of the State Bank and meeting the medium and long-term borrowing needs of customers.
II. Main terms and conditions of bonds
	Issuer
	: LienViet Post Joint Stock Commercial Bank

	Name of bonds
	: LPBank bonds of the public issuance 2024

	Bond type
	: Bonds that are non-convertible, unsecured, not accompanied by warrants, are subordinated debts, and satisfy the conditions to be included in Tier 2 capital of the Issuer.

	Issuance and payment currency
	: VND

	Par value
	: VND100,000/bond 

	Offering price
	: Equal to par value (VND100,000/bond)

	Bond form
	: Book entry, or electronic data, with the issuance of Bond Ownership Certificate (if necessary) or other forms in case of legal documents or relevant regulations of the Vietnam Securities Depository and Clearing Corporation (VSDC), Hanoi Stock Exchange (HNX) and other State agencies as required

	Eligible buyer
	: Vietnamese organizations and individuals and foreign organizations and individuals

	Principal and interest payment method
	: - The bond principal is paid in one lump sum on the Maturity Date or the Date of exercise of the right to repurchase or other early repurchase date (if any);
·  Bond interest is paid annually on the interest payment date

	Bond term
	: 7 years and 10 years

	Issuance volume
	: Maximum VND4,000,000,000,000 at par value, of which:
	Round
	Bond type
	Issuance volume (VND)

	Round 1
	7-year bonds
	2,900,000,000,000

	
	10-year bonds
	100,000,000,000

	Round 2
	07-year bonds
	900,000,000,000

	
	10-year bonds
	100,000,000,000

	Total
	4,000,000,000,000




	Number of issuance rounds
	: 02 rounds
- Round 1: Expected in Q4/2024- Q1/2025
- Round 2: Expected in Q1/2025

	Issuance time
	: Expected from Q4/2024 to Q1/2025 after the State Securities Commission issues the Certificate of Registration for Public Offering of Bonds. Specific issue date according to the announcement of the Issuer. Bonds are expected to be issued in 02 rounds based on the needs of Investors.

	Date for exercising the right to repurchase
	: - For 07-year term bonds, the date that is 02 years from the Issue Date;
·  For 10-year term bonds, the date that is 05 years from the Issue Date

	Expected issue date:
	: End date of the offering for each bond

	Maturity date
	: - For 07-year term bonds: 07 years from the Issue Date;
·  For 10-year term bonds: 10 years from the Issue Date;

	Distribution time:
	: Expected to be at least 20 days, maximum 90 days as prescribed by law (excluding cases of extension of distribution period as prescribed, if necessary). Bonds are expected to be distributed in 02 rounds. The second issuance shall only be made after the completion of the first issuance and the interval between the first issuance and the second issuance shall not exceed 12 months. In case the first issuance has not offered fully the expected volume, the unoffered volume will be transferred to the second issuance.
Round 1: Q4/2024- Q1/2025
	No. 
	Term
	Issuance volume at par value (VND)

	1
	07 years
	2,900,000,000,000

	2
	10 years
	100,000,000,000

	Total
	3,000,000,000,000


Round 2: Q1/2025
	No. 
	Term
	Issuance volume at par value (VND)

	1
	07 years
	900,000,000,000

	2
	10 years
	100,000,000,000

	Total
	1,000,000,000,000




	Bonds interest rate
	Floating interest rate, determined by the following formula:
·  For bonds with a term of 07 years:
Interest rate = Reference interest rate + interest margin of 2.9%/year 
·  For bonds with a term of 10 years:
Interest rate = Reference interest rate + interest margin of 3.2%/year
In which:
· The reference interest rate used to determine the interest rate for each interest calculation period is the average interest rate of personal savings deposits in VND, term of 12 months, interest paid at the end of the period, announced on the official websites of 04 major banks in Vietnam, including: Joint Stock Commercial Bank for Investment and Development of Vietnam, Joint Stock Commercial Bank For Foreign Trade Of Vietnam, Vietnam Joint Stock Commercial Bank For Industry And Trade, Vietnam Bank for Agriculture and Rural Development on the Interest Determination Date 
· Interest calculation period (interest rate determination period): once a year
· Interest determination date: For the first Interest calculation period, it is the date when the application for Bond purchase for each round begins to be received. The interest rate determination date for the following Interest calculation periods is the 7th working day before the first day of each Interest calculation period

	Repurchase Bonds before maturity
	: - Repurchase on the repurchase right exercise date: The Issuer has the right to repurchase all bonds at the repurchase price equal to the par value on the Repurchase right exercise date based on ensuring the rate and safety guarantee limits according to the regulations of the State Bank. In this case, the Bondholder is obliged to reoffer all Bonds to the Issuer:
· Repurchase by agreement: The Issuer is entitled to repurchase bonds from any Bondholder and at any price in accordance with the provisions of current law, provided that after the repurchase, the Issuer still ensures the rate and safety guarantee limits as prescribed by the State Bank. Each Bondholder has the right to decide to reoffer their Bonds to the Issuer. The offering to buy Bonds is made publicly to all corresponding Bondholders;
· Other cases of early repurchase: As prescribed in the Prospectus for the public offering of LPBank bonds in 2024.
Details on the terms of the repurchase of Bonds are prescribed in the Prospectus for the public offering of LPBank bonds in 2024.

	Issuance method
	: Public issuance

	Distribution method
	: Offer directly to investors at the Headquarters, Branches/Transaction Offices of LPBank and through Bond Issuing Agents

	Place of issuance
	: Headquarters, Branches/Transaction Offices of LPBank and Bond Issuing Agents

	Rights related to bonds
	: - Bonds establish direct, unsecured debt repayment obligations of the Issuer, eligible to be included in the Tier 2 capital of the Issuer;
· In the event of bankruptcy of the Issuer. The Bondholder shall be paid only after the Issuer has paid all other current and future secured and unsecured creditors (other than secondary creditors) of the Issuer;
· The Issuer shall have the right to stop paying interest when due and transfer accumulated interest to the following year if the payment of interest causes the business results in the fiscal year with the interest due to being a loss of the Issuer;
· During the term of the Bond, the Bondholder will not be allowed to use the right to demand payment of the Bond to deduct its financial obligations to the Issuer or any other third party;
Other rights and obligations are specified in the Prospectus for the public offering of LPBank bonds in 2024

	Register to buy Bonds
	: Minimum purchase quantity for individual investors: minimum 200 Bonds, equivalent to VND20,000,000 calculated at par value.
Minimum purchase quantity for institutional investors: minimum 10,000 Bonds, equivalent to VND1,000,000,000 calculated at par value.

	Rights of Bondholders
	: - Have the Issuer pay the Bond principal and interest in full and on time when due and ensure the exercise of accompanying rights (if any) according to the relevant Bond documents;
· Use the Bonds to transfer, give, donate, bequeath, discount, and use the Bonds as collateral in civil and commercial relations in accordance with the provisions of current law;
· Have other rights in accordance with the provisions of current law and the Bond Conditions in the Prospectus for the Public Offering of LPBank bonds in 2024;
Rights of Bondholders are specified in the Prospectus for the public offering of LPBank bonds in 2024

	Registration and listing:
	: All successfully issued Bonds will be registered, deposited at VSDC, and listed on HNX in accordance with the law

	Issuance consulting organization
	: Saigon - Hanoi Securities JSC

	Bond
	(SHS)

	Bond Issuing Agent
	: LPBank Securities Joint Stock Company (LPBS).

	Initial Bond Registration and Depository Organization
	LPBank Securities Joint Stock Company (LPBS).

	Other Commitments to Bondholders
	: Specified in the Bond Conditions in the Prospectus for the public offering of LPBank bonds in 2024

	Other terms and conditions of Bonds
	: Specified in the Bond Conditions in the Prospectus for the public offering of LPBank bonds in 2024


1.2. Plan for using capital and repaying capital debt obtained from the public offering of LPBank bonds in 2024;
I. Plan on using capital
The Issuer plans to use the proceeds from the Bond Offerings to increase the scale of working capital, increase Tier 2 capital, ensure the safety rate of operations according to the regulations of the State Bank and meet the medium and long-term borrowing needs of customers in Q4/2024 - Q1/2025. In details:
Plan on using capital for Round1 (VND3,000 billion)
Unit: Billion VND
	No. 
	Allocation of capital usage by sector
	Q4/2024-Q1/2025

	1
	Agriculture and forestry, Fisheries
	1,000

	2
	Processing and manufacturing industry
	900

	3
	Production and distribution of electricity, gas, hot water, steam and air conditioning
	400

	4
	Wholesale and retail; Repair cars, motorbikes and other motor vehicles
	200

	5
	Transportation and warehousing; Education and Training; Health and Social Assistance Activities
	100

	6
	Consumption (real estate, house construction and repair)
	400

	Total
	3,000


Plan on using capital for Round 2 (VND1,000 billion)
Unit: Billion VND
	No. 
	Allocation of capital usage by sector
	Q1/2025

	1
	Agriculture and forestry, Fisheries
	600

	2
	Processing and manufacturing industry
	150

	3
	Production and distribution of electricity, gas, hot water, steam and air conditioning
	50

	4
	Wholesale and retail; Repair cars, motorbikes and other motor vehicles
	100

	5
	Transportation and warehousing; Education and Training; Health and Social Assistance Activities
	50

	6
	Consumption (real estate, house construction and repair)
	50

	Total
	1,000


Due to the nature of the banking industry, LPBank does not give priority to the use of capital for each sector in case the expected volume of Bonds is not fully offered.
The Board of Directors assigned the General Manager full authority to decide the actual amount and disbursement time for each business line depending on the volume of Bonds successfully issued in each corresponding Round. The actual disbursement plan will be adjusted according to the results of Bond issuance, actual operations, medium and long-term borrowing needs of customers and the progress of LPBank's economic lending.
II. Plan on repaying capital debt
I. Debt repayment source of Issuer
Payment of interest and principal of Bonds: The Issuer plans to use the proceeds from customers' interest and principal payments for expected disbursements/loans using the capital from the Bond issuance to pay interest and principal of Bonds to investors, provided that the payment does not result in a loss in the Issuer's business results for the year.
The Issuer expects that the proceeds from the disbursements/loans from the capital source of the Bond issuance will be used to fully and timely pay the interest and principal of the Bonds during the Bond term, specifically as follows:
Debt repayment source of Issuer for the 7-year term Bonds
Unit: Billion VND
	Payment period
	Expected output interest rate (minimum) (%/year) (**)
	Outstanding balance at the beginning of the period
	Expected interest receivable
	Principal paid during the period
	Expected principal + interest receivable
	Outstanding balance at the end of the period

	1
	9.39
	3,800
	357
	0
	357
	3,800

	2
	9.39
	3,800
	357
	0
	357
	3,800

	3
	9.39
	3,800
	357
	0
	357
	3,800

	4
	9.39
	3,800
	357
	0
	357
	3,800

	5
	9.39
	3,800
	357
	0
	357
	3,800

	6
	9.39
	3,800
	357
	0
	357
	3,800

	7
	9.39
	3,800
	357
	3,800
	4,157
	0

	Total
	
	
	2,499
	3,800
	6,299
	


Note:
(*) Reported annually from the Bond Issuance Date
(**) Expected output interest rate is determined based on the lending industry, loan term, regulations and lending policies of LPBank in each period, according to the principle: Expected output interest rate = Capital mobilization cost (including Bond issuance interest rate, other costs (administrative, personnel, allocation management, etc.)) + Minimum interest margin of 1.00%/year.
In case the source of money collected from Interest and principal payments of expected disbursements/loans from the capital source of the Bond issuance is not enough to pay the interest and principal of the Bond, the Issuer plans to use other mobilized capital sources, self-accumulated capital sources, business profits, other legal sources of income and the financial potential of the Issuer to pay the interest and principal of the Bond at the time of maturity or early repurchase of the Bond.
Debt repayment source of Issuer for the 10-year term Bonds
Unit: Billion VND
	Debt repayment period

	Expected output interest rate (minimum) (%/year) (**)
	Outstanding balance at the beginning of the period
	Expected interest receivable
	Principal paid during the period
	Expected principal + interest receivable
	Outstanding balance at the end of the period

	1
	10.00
	200
	20
	0
	20
	200

	2
	10.00
	200
	20
	0
	20
	200

	3
	10.00
	200
	20
	0
	20
	200

	4
	10.00
	200
	20
	0
	20
	200

	5
	10.00
	200
	20
	0
	20
	200

	6
	10.00
	200
	20
	0
	20
	200

	7
	10.00
	200
	20
	0
	20
	200

	8
	10.00
	200
	20
	0
	20
	200

	9
	10.00
	200
	20
	0
	20
	200

	10
	10.00
	200
	20
	200
	220
	0

	Total
	
	
	200
	200
	400
	


Note:
(*) Reported annually from the Bond Issuance Date
(**) Expected output interest rate is determined based on the lending industry, loan term, regulations and lending policies of LPBank in each period, according to the principle: Expected output interest rate = Capital mobilization cost (including Bond issuance interest rate, other costs (administrative, personnel, allocation management, etc.)) + Minimum interest margin of 1.00%/year
In case the source of money collected from Interest and principal payments of expected disbursements/loans from the capital source of the Bond issuance is not enough to pay the interest and principal of the Bond, the Issuer plans to use other mobilized capital sources, self-accumulated capital sources, business profits, other legal sources of income and the financial potential of the Issuer to pay the interest and principal of the Bond at the time of maturity or early repurchase of the Bond.
2. Debt repayment source of Issuer
According to LPBank's business plan, the proceeds from LPBank's business activities after deducting expenses are still sufficient to pay interest and principal, including debts incurred and Bonds expected to be offered. The table below shows the Issuer's expected payment plan for the Bonds expected to be offered if there is no early repurchase of Bonds, specifically:
Debt repayment plan of Issuer for the 07-year term Bonds
Unit: Billion VND
	Payment period (*)
	Expected issuance interest rate (%/year) (***)
	Outstanding balance at the beginning of the period
	Expected interest payable
	Principal paid during the period

	Expected principal + interest payable
	Outstanding balance at the end of the period

	1
	7.575
	3,800
	288
	0
	288
	3,800

	2
	7.575
	3,800
	288
	0
	288
	3,800

	3
	7.575
	3,800
	288
	0
	288
	3,800

	4
	7.575
	3,800
	288
	0
	288
	3,800

	5
	7.575
	3,800
	288
	0
	288
	3,800

	6
	7.575
	3,800
	288
	0
	288
	3,800

	7
	7.575
	3,800
	288
	3,800
	4,088
	0

	Total
	
	
	2,016
	3,800
	5,816
	


Note:
(*) Payment period in the year from the Date of bond issuance
(**) The issuance interest rate is assumed to remain the same throughout the Bond term, referring to the interest rates of the Reference Banks, including Joint Stock Commercial Bank for Investment and Development of Vietnam, Joint Stock Commercial Bank For Foreign Trade Of Vietnam, Vietnam Joint Stock Commercial Bank For Industry And Trade, Vietnam Bank for Agriculture and Rural Development on August 28, 2024 + interest margin of 2.9%/year
Debt repayment plan of Issuer for the 10-year term Bonds
Unit: Billion VND
	Payment period (*)
	Expected issuance interest rate (%/year) (***)
	Outstanding balance at the beginning of the period
	Expected interest payable
	Principal paid during the period
	Expected principal + interest payable
	Outstanding balance at the end of the period

	1
	7.875
	200
	16
	0
	16
	200

	2
	7.875
	200
	16
	0
	16
	200

	3
	7.875
	200
	16
	0
	16
	200

	4
	7.875
	200
	16
	0
	16
	200

	5
	7.875
	200
	16
	0
	16
	200

	6
	7.875
	200
	16
	0
	16
	200

	7
	7.875
	200
	16
	0
	16
	200

	8
	7.875
	200
	16
	0
	16
	200

	9
	7.875
	200
	16
	0
	16
	200

	10
	7.875
	200
	16
	200
	216
	0

	Total
	
	
	160
	200
	360
	


Notes:
[bookmark: _heading=h.gjdgxs](*) Payment period in the year from the Date of bond issuance
(**) The issuance interest rate is assumed to remain the same throughout the Bond term, referring to the interest rates of the Reference Banks, including Joint Stock Commercial Bank for Investment and Development of Vietnam, Joint Stock Commercial Bank For Foreign Trade Of Vietnam, Vietnam Joint Stock Commercial Bank For Industry And Trade, Vietnam Bank for Agriculture and Rural Development on August 28, 2024 + interest margin of 3.2%/year
3. Summary of cash flow for bond repayment by the Issuer
	Payment period (*)
	Outstanding balance at the beginning of the period
	Collect interest and principal disbursement/loan from bond issuance proceeds during the period
	Bond principal + interest payable in the period
	Net cash flow
	Outstanding balance at the end of the period

	1
	4,000
	377
	304
	73
	4,000

	2
	4,000
	377
	304
	73
	4,000

	3
	4,000
	377
	304
	73
	4,000

	4
	4,000
	377
	304
	73
	4,000

	5
	4,000
	377
	304
	73
	4,000

	6
	4,000
	377
	304
	73
	4,000

	7
	4,000
	4,177
	4,104
	73
	200

	8
	200
	20
	16
	4
	200

	9
	200
	20
	16
	4
	200

	10
	200
	220
	216
	4
	0

	Total
	
	6,699
	6,176
	523
	


Notes:
(*) Payment period in the year from the Date of bond issuance
1. (i) Register and deposit centrally at the Vietnam Securities Depository and Clearing Corporation; and (ii) list on the Hanoi Stock Exchange (Registration and Listing) after completing the Bond offering.
‎‎Article 2. Organization and implementation
2.1. Assign the General Manager and/or Deputy General Manager in charge of the Capital Resources Division:
(i) To review, decide, and organize the implementation of tasks related to the Bond issuance (including but not limited to the offering work, Registration and Listing); and 
(ii) to review and decide on costs related to the Bond issuance,
ensuring compliance with current regulations on authority related to Bond issuance and in accordance with the approval of the Board of Directors.
The General Manager is authorized to re-authorize others to implement tasks under their authority according to LPBank's internal regulations.
2.2. Assign the Capital Resources Division as the focal unit to coordinate with relevant Units to implement the Issuance Plan.
2.3. Assign the Personal Customer Division as the focal unit to coordinate with the Corporate Customer Division and related Units to implement the distribution of Bonds on the LPBank system.
‎‎Article 3. This Resolution takes effect from the date of its signing. The General Manager, the Deputy General Manager in charge of the Capital Source Division, the Capital Source Division, the Personal Customer Division, the Corporate Customer Division and related Units and individuals are responsible for implementing the provisions of law and LPBank.
