VVN: Explanation of transaction restriction
On September 17, 2024, Vietnam Industrial Construction Corporation announced Official Dispatch No. 687/VINAINCON-TCKT on explaining the transaction restriction as follows:
According to the Reviewed Consolidated Semi-Annual Financial Statements 2024, the negative owners’ equity is VND(1,882) billion. The reason for the negative owners’ equity is that when consolidating the Financial Statements of Quang Son Cement Company Ltd (a subsidiary of the Corporation), there is a negative owners’ equity of VND(2,768) billion, of which: the owners’ investment capital is VND200 billion, with the Corporation contributing 100% of the charter capital, the Company's undistributed profit is negative of VND(2,968) billion, this is the accumulated loss arising from 2011 to the reporting date, this loss is mainly due to the interest expense payable in the years of VND1,849 billion and the exchange rate difference loss in the years of VND665 billion.
In the Reviewed Consolidated Semi-Annual Financial Statements 2024 of the Holding company, the Corporation is still profitable, with undistributed profit after tax of VND189.8 billion and the owners’ equity of VND739.7 billion, of which: The owners’ contributed capital is VND550 billion.
[bookmark: _GoBack]Currently, the Corporation has taken measures to overcome and improve production and business capacity at its units and focused on resolving difficulties at Quang Son Cement Company Ltd, such as working with the Ministry of Finance, the Ministry of Industry and Trade and Vietnam Development Bank (VDB) to restructure long-term loans, principal and interest at VDB and the Ministry of Finance (loan for the Thai Nguyen Cement Factory Project, which now is Quang Son Cement Company Ltd). The Corporation developed a restructuring plan for Quang Son Cement Company Ltd and reported to the Ministry of Industry and Trade.
